














Che 
FINANCIALWORLD 


Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary 
Editorial and Business Office: 29 Broadway, New York 
LOUIS GUENTHER, Publisher and Editor 


E. MARSHALL YOUNG 


RAYMOND V. SYKES 
Associate Editor 


Statistician 


FREDERICK W. BRANDT 
Business Manager 


SWEENEY & PRICE 
127 Federal Street, Boston 
New England Representatives 


. HENRY D. SPERBER 
Advertising Manager 


F. H. ERTEL 
272 Monadnock Block 
Chicago Representative 


~ 

















By Francis J. Oppenheimer 
Profits? No. 13. Westinghouse, New York Air Brake, American 


If at all interested in Foreign Secur- 
ities or Foreign Exchange, you should 
read our Weekly Foreign Letter and 
Price List. 


Start to Accumulate 
Foreign Securities 
ARGE Profits should accrue to pur- 


chasers of Internal Foreign Bonds 
at the present low prices, 


HEY possess, in our judgment, 

broad potentialities for enhancement 

in value, because they rise in Dol- 
lar Value in proportion to exchange 
rates. 


N the latest issue of our Weekly 

Foreign Letter—with price list—we 

review the Foreign Situation, quote 
over 100 active bonds, and discuss at 
length two new Foreign Internal Is- 
sues, namely, City of Warsaw 5s, and 
Austrian Government Treasury 6s. 


Write, phone or call for Letter No. 385, 
mailed without obligation. 


MORTON [ACHENBRUCH & @ 


42 Broad Street. NewYork 
- MEMBERS - 
Chicago Stock Exchange Detroit Stock Exchange 
Pittsburgh Stock Exchange 
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WHEN 
TO BUY 


AND WHEN TO SELL 


—When to Remain Neutral 
—Long Pull Trading 


The above subjects are fully explained in 
Chapter I of our book, 


‘*Five Successful Methods of 
Operating in the Stock Market’’ 


Written by an expert. Seven meaty chap- 
ters, illustrated by graphs. Second and 
enlarged edition now ready. Those inter- 
ested in receiving a copy of this valuable 
book should write on their business or 
personal letterhead for B-2. 


SEXSMITH 


*AND COMPANY 


Investment Securities 
107 LIBERTY STREET, NEW YORK 
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-71 Broadway. 


YOUR MONEY 
is increased by your savings, but 


‘it is multiplied by your investments. 


You can start. investing today. We 


. specialize in selling-small lots of stock 


either outright or on margin. 
It is worth your while to investigate 
this method. Booklet F.W. explains it 


WRITE FOR IT TODAY 
@istoum &. (HAPMAN 
Members New York Stock Exchange 


_. New York City 
Telephone: Bowling Green 6500 


. . fully. : 




















The Rudolph Wurlitzer Co. 
-8% Preferred Stock 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 











May.30,:1921 


929. 



































UNITED STATES SHIPPING BOARD 
WASHINGTON, D. C. 


Offers for Sale 
51 Steamship Hulls 


24 Ciaisinied Barge Hulls 
Located on the Pacific Coast 


Sealed bids will be received in the successfully converted into five-masted 
office of the Chairman, United States barkentines schooners and tow barges 
Shipping Board, Washington, D. C., on or and have given excellent service in the 
before 10:30 A. M., June 15, 1921, and transportation of bulk cargoes such as 
then opened in the office of the Board lumber, petroleum, minerals and general 
on a lump sum basis “as‘is, where is.” cargo in coastwise and _ trans-oceanic 


trade. 
These hulls are of wood construction These hulls are built to the require- 


of the Ferris 3500 DWT and Hough 4000 ments of American Bureau of Shipping 
DWT types. This type of hull has been and the British Lloyd’s Register. 


ALL OF THESE HULLS ARE LOCATED ON THE PACIFIC COAST 
AND MOORED AS FOLLOWS: 


~ = 2H = we CU CULL COO 


ALAMEDA YARD LAKE UNION NORTH PORTLAND 
Alameda, Calif.: Seattle, Wash. Drennan a 
9 Steamship Hulls 32 Steamship Hulls Scuane, Vragee. 


10 Steamship Hulls 
9 Converted Barge Hulls 11 Converted Barge Hulls 4 Converted Barge Hulls 


e 


CONDITIONS OF SALE: 


ee ee ee ee a le 


Bids will be received on any or all of these hulls on an “AS IS, WHERE IS” basis, 
and must be accompanied by a certified check for 214% of the total amount of bid as 
an evidence of good faith. 


TERMS: Twenty per cent. cash, balance in four equal semi-annual payments cover- 
ing period of two years. A liberal discount will be allowed for cash. 


For additional information apply to any of the following Supply and Sales Offices: 


Supply and Sales Division, Washington, D. C.; 45 Broadway, New York City; 140 
N. Broad St., Philadelphia, Pa.; Hibernia Bank Bldg., New Orleans, La.; Northwestern 
Bank Blidg., Portland, Ore.; 369 Pine St., San Francisco, Calif. 


The Board reserves the right to reject any and all bids. 


Sealed bids should be addressed to the Secretary of the United States Shipping 
Board, Washington, D. C., and endorsed “Sealed Bids for Hulls. Do not Open Until 
June 15,” 
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The Financial “World was established to diffuse the truth about investments, has constantly maintained 
tiis attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


_it can count | upon the ‘support of the > oe _Dublie 
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How Safe Is Chesapeake &@ Ohio ? 


Were Directors Justified In Their Failure to Act on the Semi-Annual 


Dividend ? 


In “The Financial World” of Sep- 
tember 6, 1920, in a study of Chesa- 
- peake & Ohio which was part of a 
series on the “coaler” roads, I made 
the following statement: 


“One of the very first railroads in 
the country to increase its dividend 
rate . should be Chesapeake & 
Ohio. The freight rate in- 
creases should enable the road to earn 
about $11.10 a share, once the addi- 
tional income has had a chance to 
be reflected in the financial position of 
the company.” 


The above statement was made 
about eight months ago. On May 20, 
1921, the directors of Chesapeake & 
Ohio, instead of increasing or even 
paying the current rate, deferred ac- 
tion on the semi-annual dividend of 
$2 per share, with the explanation 
that they desired to await a more 
definite trend of general conditions. 


The writer has before him the com- 
pany’s report for 1920. He has ex- 
amined it with an open mind, He 
has endeavored to define the trend of 
general conditions with a view to as- 
certaining whether or not, in view of 
Chesapeake & Ohio’s past and pres- 
ent performance, and the present and 
prospective status of the railroads in 
general, in any way justify the failure 
of this company to declare its semi- 
annual dividend. 


And the writer ‘asserts, without 
apologies or reservations, that noth- 
ing in the condition of the affairs of 
Chesapeake & Ohio or in the general 
railroad outlook justifies the deferring 
of dividend action. And, considering 
the value of the property and its se- 
curities, and having regard for the 
indicated earning power of the road 
under the terms of the Transportation 
Act of 1920, the increased rates for 
transportation and in view of possible 
economies consequent to wage reduc- 
tions and lowered commodity prices, 
the recent failure of the directors of 
Chesapeake & Ohio gives rise to an 
interpretation not altogether flattering 
to the directors. 


By MATHEW L. WOOD 


N the present writer’s previous dis- 
I cussion and analysis of Chesapeake & 

Ohio, the indicated earning power of 
the road was estimated at $11.10 per share, 
which, on the axiomatic theory of a dollar 
for dividends and a dollar for improve- 
ments, would entitle stockholders to a 
dividend of at least 6%, instead of the 
present rate of $4 per share. 


We know, according to the annual report 
of the company for 1920, the lines: last 
year earned a net corporate income after 
taxes and charges of $5,986,458, which 
was equivalent to $9.53 a share on the 
capital stock. 


ESTIMATE CONSERVATIVE 


The estimate of indicated earnings for 
Chesapeake & Ohio is based upon the pro- 
vision of the Transportation Act of 1920, 
which allows for an earning of six per 
cent. upon property valuation. There 
also is taken into account the influence of 
the new freight and passenger schedules 
which increase the revenues of the com- 
pany to the extent of an average of 33% 
in freight rates, and an average of 20% 
in passenger fares. 


The annual report of 1920 inictudes but 
four months under the new conditions 
and also includes a period of extraordi- 
nary operating expenses and abnormal 
maintenance charges. Yet the road was 
able to show a net corporate income of 
only $1.57 a share below the indicated 
earning power of the stock. 


But here is what seems, in view of the 
new conditions, to be relatively more im- 
portant: 


A REMARKABLE SHOWING 


In the first four months of the opera- 
tion of the new freight and passenger rate 


schedules—September to December, 1920, : 


inclusive—Chesapeake & Ohio earned 
more per share than any other railroad in 
the United States with the exception of 
Delaware, Lackawanna & Western. . 
In the closing four months of 1920, C. 
& O. earned at the annual rate of between 
$15 and $18 per share, even after allow- 
ing for liberal and unusual maintenance. 
Without taking into account the applica- 


What Are the Facts? 


tion of the federal control guarantee 
which extended over eight months of the 
year, the road, on its own operations, 
earned a balance for the capital stock of 
approximately $5.50 per share. 


The writer would ask the reader to fix 
the foregoing in mind. This company 
was able to make such a splendid show- 
ing in a year when operating expenses 
were higher than they are likely to be 
again for years to come, and in a year 
when there was a sudden slump of traffic 
in the closing two months, and when 
there were but four months in which to 
take advantage of the new rates and 
fares, 


Then why did the directors of Chesa- 
peake & Ohio refrain from action on the 
semi-annual dividend? 


The directors must have known that it 
would precipitate a drastic decline in the 
price for the stock, working hardship 
thereby upon hundreds of stockholders. 
They must have known that readers of 
the reports of the company as to its 
financial condition and its performance 
under the arduous conditions of 1920, if 
possessed of average intelligence, could 
see that nothing in the past justifies the 
even temporary omission of action on the 
dividend. 


THE FINANCIAL STATUS 


Perhaps there was something in con- 
nection with the financial requirements of 
tlie company which, in a measure, dictated 
conservation. Let us see what President 
Harahan says in this connection. On 
page 5 of the annual report we find that 
the company has completed negotiations 
with the Interstate Commerce Commis- 


sion for a loan under the provisions of 


the Transportation Act of $5,338,000, to 
be applied towards additions and better- 
ments under the program for 1920-21. 


Says President Harahan: “Apart from 
the consumation of this loan your com- 
pany, by reason of the prevailing high 
interest rates and the general business 
depression, does not at present contem- 
plate any new financing during the year 
1921. Should conditions change materi- 
ally some further financing may be ad- 








visable. Your company is fortunate in 
having no considerable funded debt ma- 
turities to meet in the near future.” 


Now let us examine the company’s bal- 
ance sheet. Let us inquire whether or 
not the working capital of the company 
was satisfactory, and whether the cash 
position of the company. was such as to 
permit of the immediate payment of the 
semi-annual dividend. We find: 


First, that the company at the close of 
1920 had cash in treasury and in transit 
totaling $5,637,046.86. 


Second, that the company had cash de- 
posits “to pay interest and dividends” of 


$1,366,284.75. 


Third, the current assets, or current 
working assets, exceeded by nearly 7 
million dollars the current working lia- 
bilities at the close of 1920. 


IN SAFE POSITION 


To all appearances, the company is in a 
safe position as to cash and working 
capital. It is admitted by the company 
that it does not anticipate any new financ- 
ing this year, unless, perhaps, there should 
be auspicious developments which will 
make financing more facile. It also is 
admitted that the company has no ma- 
turities of consequence to meet in the 
near future. 


Then why did the directors suspend ac- 
tion on the semi-annual dividend? The 
present writer confesses inability to find 
in actual conditions as of Decemniber 3], 
1920, any legitimate reason for the sus- 
pension. 


January and February of this year, and, 
too, in some degree, the last two months 
of 1920, were noteworthy for a sharp de- 
cline in traffic. Part of this decline of 
course was seasonal and to be expected. 
The statistics for former years prove 
that. Then it is to be borne in mind that 
there were special influences obtaining, 
and there was the unavoidable business 
depression coincident to deflation. 


But we find that in March last, because 
of heavier coal loadings, the company’s 
west-bound freight was much- heavier 
than in previous months. The statistics 
show that in the past ten years the per 
cent. of the year’s total revenues for the 
month of April has. been below that for 
March. We also find that May sees the 
per cent. begin to improve, and the best 
months of the year are from May to Oc- 
tober. There is no special reason for the 
record this year, mathematically speaking, 
being any different than former years, al- 
though traffic volume conceivably may be 
below that-for 1919 and 1920. 


WAGE REDUCTIONS 


The recent decision of the Railroad 
Labor Board in Chicago points the way to 
pending reductions in railroad wages that 
should result in the saving of hundreds 
of millions of dollars to the carriers, 
which saving must be reflected in net 
earnings. The managements have ad- 
mitted that the abrogation of the national 
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wage agreements will permit of the sav- 
ing of several hundreds of millions an- 
nually. Economies have been introduced 
by the laying off of surplus help, and the 
cutting down of maintenance expendi- 
tures. The lowered traffic volume also 
serves to lower operating costs and 
thereby enables the roads to save for the 
benefit of net. 


Last year Chesapeake & Ohio spent for 
maintenance of way and structure $13,- 
233,157 as compared with $11,608,514 in 
1919, and for maintenance of equipment 
it spent in 1920, $25,504,674, as compared 
with $18,114,491 in the previous year. 
Now, had the road expended for main- 
tenance amounts in proportion to the per 
cent. shown by Northern Pacific, a highly 
maintained property, the resulting net 
would have been almost if not more than 
double what actually is revealed in the 
annual report. 


It does not require any setting down of 
actual figures to show that C. & O. this 
year can effect a substantial reduction in 
operating cost which will enable it to 
make a most satisfactory net for the 
stock. 


Again the question is propounded— 
why did the directors defer action on the 
semi-annual dividend? I believe that thus 
far there has been advanced what reduces 
the explanation offered by the: directors 
to something at once flimsy and ridiculous. 


If Chesapeake & Ohio in 1914, preced- 
ing a year of business depression, when it 
earned only 4.75% for its stock, could de- 
clare and pay a dividend of 4%, one :s 
inclined to be skeptical about the present 
situation. It is beyond question that no 
matter what may be the condition of af- 
fairs as far as current business is con- 
cerned, the outlook for the railroads at 
this moment is 100% more promising 
than it has been at any one time in the 
past decade. 


A PECULIAR COINCIDENCE 


President Harahan of Chesapeake & 
Ohio offers‘as the reason for the failure 
to take action on the dividend not the 
steady deterioration of the earning power 
of the company, but the uncertainty of 
the trend of general conditions. Yet, a 
few days after he offered this excuse, the 
official statement of the Association of 
Railway Executives expressed the belief 
that there has some about a definite 
change for the better which foreshadows 
early recovery. 


Railroad presidents and others have 
seen fit to characterize as “wild” the as- 
sertions of a “consulting economist” who 
has been offering testimony before the 


- Railroad Labor Board, and who has ac- 


cused railroad managements of every- 


thing from petty politics to high-handed 
exploitation and financial chicanery. 


This writer confesses that he is no more 
deeply impressed with the status of the 
alleged “consulting economist” referred 
to than are the railroad. managements. 
But frankness compels the admission that 


the recent action of the.directors of the 
Chesapeake & Ohio is part and parcel of 
the sort of performance which provides 
ammunition for the Laucks and La Fol- 
lettes and others who bombard railroad 
managements with charges of mismanage- 
ment. 


Were President Harahan and his fel- 
low directors actuated by a desire to pro- 
duce a moral effect calculated to further 
the interest of the railroads in Washing- 
ton and Chicago? If they were, then their 
action is as shortsighted as so many of 
the mistaken methods adopted by the man- 
agements of the railroads over the past 
decade which, for some reason or an- 
other, they believed would aid their cause. 


EXPLANATION ESSENTIAL 


Were the present writer disposed to 
suspect the directors of Chesapeake & 
Ohio of timidity, he would say that the 
stockholders are not to be congratulated. 
Unless some more satisfactory explana- 
tion is forthcoming than that offered by 
the directors following their last meet- 
ing, then stockholders will have a just 
complaint and, in all probability varying 
suspicions will be aroused, the blame for 
them resting solely with the directors. 


It is to be regretted that railroad man- 
agements have not at all times been per- 
fectly frank. They have cried wolf when 
there wasn’t one within smelling distance 
They have alleged for years that the 
rates charged on American railroads have 
been below those charged for transporta- 
tion in England and Germany. Which 
was true. But they did not tell the Amer- 
ican public that the English and German 
rates included delivery, while the Amer- 
ican charges were for carriage only, And 
the difference between the two did not 
begin to represent cost of delivery. 


The purpose of this article is not to 
discuss. the merits of the methods by 
which American railroads seek to better 
their position which, it is agreed, prior to 
the past year certainly needed betterment. 
But, now that such a long forward step 
has been made, why should railroad man- 
agements persist in laying themselves open 
to criticism and suspicion? 


Then why, one asks, do railroad man- 
agements not realize that frankness, be- 


Sides being engaging, is the best policy? 


CONCLUSION 


To repeat: In the closing four months of 
last year Chesapeake & Ohio earned more 
per share than any other railroad in the 
country except one. Under the most con- 
servative interpretation of the new condi- 
tions, the earning power of the road can 
be estimated at not lower than 10.81%. 
which does not take into consideratior 
economies as a result of reduced wages, 
reduced maintenance and reduced operat- 
ing costs all around. When the latter 
items are considered, Chesapeake &. Qhio 
has a possible earning power, perhaps not 
to be demonstrated ‘this year, but quite 


possible next year, of as high as $13 per 
share. i te! 


The Financial World 













Bl 











TI 
mane 
Alas 
that 
an a 
of A 


It 
the 
alon 
hun 
little 
the 
“con 
and 
Ala: 
our 


H 



















of 






the 






cof 
N 







ine. 











































d 


Story 


By CARPEL L. BREGER 


of Kennecott Copper 











2: Rise of Big World-Wide 


Copper Empire 


FOREWORD 
The discovery of the richest copper 
mine in the world in 1900 in inland 


Alaska was discussed last week, and how 
that mine became the nucleus, or center, of 
an ambitious plan to found a vast empire 
of American industry in Alaska. 


It was shown how about $30,000,000 at 
the start was invested by one syndicate 
alone in steamships and railroad, and how 
hundreds of groups of capitalists, big and 
little, all over America started to develop 
the country, when suddenly, in 1907-1909, 
“conservation” checked the enterprises, 
and has deferred the broad development of 
Alaska to this day, and maybe forever in 
our generation. 


However, out of the ashes of that 
shattered dream of upbuilding an empire 
of American industry in Alaska the 
Kennecott mine has become the center of 
a broader empire of world-wide scope in 
the domain of copper. This week’s in- 
stalment outlines this broader expansion 
of the Kennecott, its aims, methods and 
cope. 


Next week’s instalment will cover the 
development of the stock and the future 
ines of prospective development. 

* * * 


ENNECOTT was first offered to 

the public at $28,000,000 valuation 

for the Alaska mines on Thursday, 
une 24, 1915. That was less than the 
yndicate’s investment in railway and 
steamship accessories. Profits were $30,- 
91,627 for the next one year and seven 
onths from the mines in Alaska alone, 
gainst the $28,000,000 price at which they 
vere offered to the public. No wonder 
he stock advanced ! 


The Alaska Syndicate had been a close 
orporation. No stock was for sale dur- 


ng all the years since it began operations 
-1905 up to 1915. 


The times were not propitious for a 
hublic stock offering. President Roose- 
elt’s conservation program from Decem- 
er, 1906, to March 4, 1909, was continual- 
' opposing the Alaska Syndicate, not 
nly in its Alaska but in its outside en- 
ttprises, and put out of the question any 
krge public stock offering in any Alaska 
terprise those years. Conservation: was 
iscussed last week more fully, and the 
art it played in arresting the develop- 
ent of Alaska. 


From 1909 to 1911, the Ballinger-Pin- 
Hot controversy, then the elections in 
M12 then the drop in copper in 1913 and 
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In Three Parts 








Part 2 


NOW AND THEN 


the war in 1914 continued to make it im- 
possible, year after year, to recoup from 
sales of stock at public offering some 
portion of the enormous cash investment 
outlay of the syndicate and piled-up in- 
terest charges for ten years.. 


It was one handicap after another those - 


through stock sales some portion of the 
vast cash outlay of ten years past. 
Previously only first-class bonanza ore 
constituted the production, and that from 
only the bonanza mine above the glacier. 
In the early spring of 1915 a 700 tons 
per day concentrator was finished to mill 








Kennecott Production and Sales: Alaska and Chile 


Net Smelter Production 


1920 1919 1918 1917 1916 1915 
pS errr 51,365,261 38,577,418 60,994,757 78,211,429 108, a. = 57, wr sa 
MAnSES,. CORES... <2.0000 10.25c 9.31¢ 8.43¢ 7.38¢ 
oe ee 64,918,000 42,002,000 77,152,000 63,774,000 42, 182, 000 26,30, 308 
po ee 14.67¢ 17.39¢ 16.29¢ 16.27¢ 1.98¢ .16¢ 

Copper Sales 
Banga. MAB o os iisccce ews 45,487,855 26, = “1 58,684,126 56,904,650 108, = 785 57, -_ 183 
AVGPERS. PLICE.....cccccee 17.415¢ 8.818¢ 24,428¢ 27.015¢ 25,880¢ 7.996 
BRA, WOES voc esccccnens 56,491,144 21, 900 348 71,362,788 41,010,502 42,153,270 36, 20% 398 
Average price........... 18.375c 18.849¢: 26. 31, 30.005¢ 5.968¢ 


Fea Profits 


(Solely from copper, exclusive of all other income, and before interest, taxes & depreciation) 


I, oc ene sees oeseeue ry 59,388 $2,541,107 $9,390,137 $11,826,212 $22, 453,016 $7,738,611 
MIs os soc cduneeyse 092/258 318,990 7,557,921 6,342,199 7,590,456 2°415,239 
Mines’ Production 
Kennicott— 
onanza ore, tons..... 7,893 sieiata errr Oy vated 48,855 20,000* 
ssay, % copper...... 59.3% 13,269 t. § 43,577t. § 59,351 t. 67.9% 76.0% * 
2d Class ore, tons..... 16,922 31.61% \ 24.40% 0.7 % Ste accens 
Assay, %copper ...... 12.7% eieoae oon eas pi! eo 
Mill ore (see 4 a 
Total ore, tons......... 223,009 162,248 262,377 265,579 297,843 145,000* 
Average assay ........ 9.04% 10.24% 10.59% 13.78% 18.69% 18.4% * 
LaTouche Island— 
PCOS 5.01610 sceeene< 451,463 264,460 397,851 273,523 184,411 105,000* 
ASSAY, % CU....cceceee 1.77% 1.95% 2.02% 2.44% 2.30% 2.2%* 
Braden— 
TN OU 55 + civic sinetiowes 2,209,769 1 ——_ 1,965,148 1,799,694 1,446,237 1,200,000* 
Assay, % CU.....-+00.- 2.08% 16% 2.48% 2.32% 2.13% 2.16% * 
Tonnages Milled and Recoveries 
Kennicott mill— 
I 5 a.0.0 0 0.6:6'b 00 0:50 199,656 148,768 218,819 206,253 yo 5 eee 
AgSOy, % CBee ccceccns 6.82% 8.44% 7.82% 8. 92% 8.49% 10.20% 
RE % 85.14% 84.19% 86.00% 82.29% 84.67% 
CORE W. COMBE :s ocesisieiciees 6c 7c >) | eae | Seetene. i eeemme 
Kennicott Leaching Plant— 
OED 6c: o'0.0 4:6: sin ees: 190,827 143,327 132,304 98,075 62,450 Nil 
WIE we woe cociceuitces.e 1.14% 1.02% 0.94% 0.90% se eee 
ee nee T4.5% 74.0% 13.5% 70.8% LS ere 
OS Serre $1.33 $1.18 eee detested 
LaTouche mill— 
oS eer re 451,863 264,265 395,524 253,805 if eee 
PERMIT Kg oss.s.000 4:3: vo Rh eineie 1.77% 1.95% 2.00% 2.06% 2.12% 2.23% 
pe eee 82.85% 80.80% 80.70% 80.28% 78.91% TWAT% 
Barden mill— 
OG ONO seas 6 o06seeeees 2,205,200 1,176,794 1,962,955 1,799,694 pe. errr 
as ciciccsiee:+ ip sibce ss 2.08% 2.16% 2 A8% 2.32% 2.13% 2.16% 
TOGONOEE? «oc vcicnccdenens 17.28% 83.638 % 83.76% 76.61% yo) 


*Rough estimate; official figures’ lacking. 
tion and income taxes in United States. 


7Costs are before deducting interest, deprecia- 


Note—Alaska includes only the company’s own mines, not Motherlode: 1915 figures (as . 


to Alaska only) are for seven months. Braden generally receives more for its copper metal, 
because its price usually includes delivery in Europe, whereas Alasdca production is usually 
f. o. b. Tacoma or west coast. Deliveries addto Braden costs (as well as price received). 
Abnormal exchange on Chile made Braden’s costs abnormally high in 1917-8-9 as stated in 


United States money. 








long weary years yet they owned the 
richest copper mine on earth! 

Production of the old Kennicott Mines 
Company, under private syndicate con- 
trol, from the advant of the railroad in 
March, 1911, up to the organization of the 
Kennecott Copper Corporation on May 


27, 1915 is shown in Table No. 1, accom- 


panying this article. 
In 1915 came the first opportunity to 
invite public participation, and to recoup 


large tonnages of “low grade” ore. That 
“low grade” milling ore at Kennicott runs 
8 to 9% copper. It is higher grade than 
the high grade ores at such places as 
Butte, Montana; Bisbee, Arizona, and 
Cerro de Pasco, Peru. These are the 
three big copper districts handling the 
highest grade ores in the world, outside 
the mines at Kennicott. 

Further propitious to public participa- 
tion was the opening of another bonanza 
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$70,000,000 IN FOUR KENNECOTT WORKS 


Six different copper producers with 600,000,000 lbs. effective capacity a year are 


owned or controlled by Kennecott. 
Kennécott 700-ton mill 


Four of the six here shown are: 
(upper left) at Kennicott, inland Alaska, out of which 


(1) The 


$25,000,000 of ore came in 1916; (2) the giant mills of Utah Copper Co. at Garfield, 
Utah, biggest in the world, with 45,000 tons ore capacity a day; (3) the 1700-ton 
Kennecott mill at La Touche Island, largest concentrator on the eastern littoral 
of the Pacific Ocean; (4) part of $35,000,000 Braden works in Chile, including 


largest concentrator in world south of Arizona. 


The Nevada and the Alaska 


“Motherlode,”’ not here shown, conclude Kennecott’s six units. 


or body of excessively rich ore, in the 
company’s “Jumbo” mine. That was a 
few hundred yards above the original 
“Bonanza” mine. The new _ bonanza 
came in fourteen years after the Jumbo 
mine was discovered in 1900 and four 








TABLE NO. 1 


Net Ibs. Cos 
Copper alb 
21,007,096 4.19¢ 
22,366,478 4.43 
14,621,834 mee 
4. 


At 


ts Operating 
Kennicott , 


13,988,273 78 
14,240,412 00 


86,224,093 4.57¢ 
At Beatson Mine, 
Latouche Island 


18,769,545 


$8,341,803 


8.78¢ $1,102,696 


*Figures for 1911 are nine months; for 1915 
five months up to organization of Kennecott 
Copper Corp., May 27, 1915. 


All the shipments above from the mines at 
Kennicott Glacier were exclusively chalcocite 
ore from the “Bonanza’”’ mine. That ore as- 
sayed mostly 70% copper and 15 ozs. silver, 
or richer than matte that is ladled out of 
copper smelters. 


Dividends of $7,500,000 these four years 
were paid by the Syndicate. The amount 
didn’t even equal simple interest on the cash 
outlay. The railroad alone, costing over $28,- 
000,000, never paid a dividend nor bond in- 
terest those years. 








years after its active development began 
in 1911. It is not impossible that further 
bonanzas will be uncovered in the years 
to come. At Bisbee, Arizona, also in 
limestone bonanza formation, new bonan- 
zas have kept coming to light for 27 years 
from 1880 to 1907. 


The Kennecott Copper Corp. of N. Y. 


took over the properties on May 27, 
1915, and supplanted the old Kennicott 
Mines Co. 

To it the Alaska Syndicate transferred 
the mines and mill at Kennicott Glacier 
in inland Alaska. They also turned over 
to the new corporation the so-called Bo- 
nanza or Beatson “low grade,” but cheap- 
operating, pyritic, copper mine off the 
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coast of La Touche Island, in Prince 
William Sound not far from Cordova, the 
port and railroad terminus of Kennicott. 


The La Touche Island property has an 
interesting history. It was one of a great 
number of mines, big and little, on which 
private capital all over the United States 
embarked in the early years of empire 
building in Alaska, when the capital and 
initiative of the great syndicate promised 
a roseate future for Alaska. When the 
coal-land withdrawals of April 12, 1907, 
and conservation wrecked the develop- 
ment of Alaska, those mines were left 
stranded high and dry. The syndicate 
acquired options on the property about 
July, 1910, from the Beatson interests of 
Los Angeles, Cal., although the syndicate 


itself was rather uncomfortably pressed 
at the time. 


By Mays 1915, when Kennecott was of- 
fered the public, the syndicate had just 
completed that month a 700-ton concen- 
trator on La Touche Island, and started 
enlarging it to 1,500 tons. At Kennicott. 
too, they began work on a leaching mill 
to re-treat old mill tailings. 


The good prices for copper metal in the 
summer of 1915, and the easing up of the 
financial strain under which the public 
had labored in 1914, and the correct 
prognostication of the boom which fol- 
lowed in 1915-6-7 made the times propiti- 
ous for a public flotation of Kennecott. 
That was apart from the broad mine de- 
velopment program, mill completions at 
that time, and further mill enlargements. 


The stock opened Thursday, June 24, 


1915, at $25 to $25¥Y4. 


There were only 720,000 shares, no par, 
all told worth about $18,000,000 in their 
entirety at that price. Also there were 
$10,000,000 of 6% convertible bonds. The 
bonds were convertible into stock at $25 


‘a share, or 40 shares for a $1,000 bond. 


The entire $28,000,000 valuation for 
stock. and bonds, as offered to the public, 
was less than the syndicate’s original in- 
vestment, dating back ten years, and for- 
getting the item of interest. The syndi- 








MAIN KENNECOTT UNITS 


ALASKA 


Mines and mills at Kennicott Glacier; owned 
entirely. 


Mines and mill at LaTouche Island; owne 
entirely. 


Copper River & N. W. Ry.; owned entirely. 
Alaska Steamship Co.; 53%. 


Alaska Development & Mineral Co.; owned 
entirely. 


Bering Coal Co.; owned entirely. 
Motherlode Coalition Mines Co.; about 50% 
acquired 1919 through Alaska Dev. & M. Co 
UTAH 
Utah Copper Co.; 37% owned by Kennecott 
virtually carries control. 
Bingham & Garfield Ry.; owned by the Utah. 


NEVADA 
Nevada Consolidated Copper Co.; 51% owned 
by Utah Copper Co. 
Nevada Northern Ry.; 
Cc; Cc, Co. 


CHILE, SOUTH AMERICA 
Braden Copper Co.; over 99%. 
Sherman SS. Co.; controlled through Braden», 


owned by Nevads 








cate seemed willing to pull out, even at a 


sacrifice. That was in the early summer 
of 1915. 


However, when profits of $30,191,62/ 
began to roll in from the mines alone, i 
the nineteen months after the stock’ 
debut in June, 1915, tactics changed— 
naturally. 


In the Fall of 1915 came an abrupt ané 
startling switch and about-face in the flo 
tation of the Kennecott. It lifted the 
stock to over $50 a share on Friday, Au 
gust 27, 1915, and it never again sold un 
der $50 for nearly a whole year to June 
1916, except one day at $49%4 (Januari 
31, 1916), and one day, November 10 
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1915, at $48 low. Immediately after the 
last-named date, the new plan for Kenne- 
cott was made public. It made the stock 
jump ten points in five days. The shares 
reached a high of $5914 on Monday, No- 
vember 15, 1915—a high up to then. 

By the new plan, instead of selling out 
the Alaska mines to the public, there was 
conceived the gradiose idea of consolidat- 


ing the rich Kennicott mines in Alaska 
with the longest-lived and_ greatest 
“proved” copper enterprises, as to the 
future, then known in the wide world. 
It was a consolidation of imperial magni- 
tude in copper of world-wide scope. 

The longest-lived, proved copper enter- 
prises in 1915 were the Braden Copper 
Company in Chile, South America, and 


the Utah Copper Company in Utah, 
U. S. A. The Nevada Consolidated Cop- 
per Co., another long-lived proposition, 
was acquired indirectly through the Utah, 
which owns 51% of the Nevada. The 
giant Chile Copper Company undertaking 
in Chile, now one of the lowest-cost 
big copper producer in the world, and 
(Continued on page 962) 


How Are Central Leather Finances? 


Has the Company Passed the Worst of Its Critical Period?—Have Big 
Market Declines Discounted Possible New Financing 


VER thirteen years ago, in the panic 
O of October, 1907, Central Leather 


dipped in the general . market 
collapse of that time to a point where its 
7% preferred stock sold below 70 for a 
single day, when it touched 68, its record 
low. For two years before it had ranged 
from 99 to 10714. For six years, from the 
end of 1914 to the end of 1920, it rarely 
ever sold below par, never sold below 
97, generally sold around 105, and often 
sold above 110. That stock is again 
around 70, and last month sold down to 
68%. 

It brings up the question whether ex- 
treme drops in prices have not discounted 
adverse developments past and _ pros- 
pective. 

Looking at the common stock it sells in 
the 30s, which was its price in the years 
before the war. In 1916-17 it went above 
100 as a “war baby,” went back to around 
60 and less in 1918 and the armistice 
period in early 1919. The pessimists 
hammered hard on the anvil chorus, then 
lo and behold! from 56% low in 1919 it 
jumped no less than 60 points to 116% 
and stayed around 100 or higher for over 
a year well into 1920. Since December 
it has been around the 30s. 

While the leather business, tanning and 
pulpwood and other by-product businesses 
still continue poor, and while the com- 
pany is questionably breaking even on 
operating expenses, it is gratifying to note 
that the heavy losses since May, 1920, 
steadily for a year, have been whittled 
down until now the company is nearly, if 
not quite, breaking even. 


OPERATING LOSSES 

The operating loss was only $69,322 for 
the first quarter of 1921. There was a 
net deficit (before preferred dividends) of 
$3,951,579 for the quarter, but this in- 
cludes bond interest and note interest and 
a very unusual item of $2,150,000, charged 
against inventory adjustment. 
_ The deficit was no less than $13,103,000 
for the fourth quarter of 1920, expanded 
from $5,197,586 deficit the third quarter; 
in turn expanded from $724,721 deficit the 
second quarter, and $1,210,217 surplus net 
income before dividends the first quarter. 

The figures show that, whereas the 
deficits piled up bigger and bigger each 
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succeeding quarter in 1920, the company is 
very nearly, if not quite, breaking even 
on operating expenses just now, which is 
a most flattering showing considering the 
extreme depression in all lines of the com- 
pany’s business. 

It is quite probable that Central 
Leather may have to effect new financing 
to fund some of its floating loans, and 
to acquire additional working capital. 


However, there are two reasons why 
this does not make the picture as black 
as one might assume. 


In the first place. Central has wiped off 
and retired about $8,000,000 of its bonded 
debt since 1914. Therefore, if new bonds 
or debentures be floated, the load would 
be no worse than it was in the years 
before the war—to that extent at least— 
and the bigger Central of modern years 
is better able to bear the load. 


In the second place, new bonds or 
debentures would not so greatly add to 
interest burdens as one might at first 
assume. The company started 1921 with 
an item of $9,500,000 floating loan appear- 
ing on the books as “bills payable.” It is 
obvious that if this were funded into a 
long-term debenture it would not greatly 
alter existing interest and discount 
charges. That item of $9,500,000, as a 
matter of fact, makes up the bulk of the 
company’s $11,646,570 debts owing at the 
start of 1921. If funded the outstanding 
current debts would stand at the lowest 
in some ten years, and cash on hand (as 
of January 1, 1921) about the highest in 
history excepting January 1, 1916, and 
bonded debt would be not materially 
greater than 1913. 


(Last three ciphers omitted.) 


Debts Cash Gross Net 

It Alone Cash Cash 
Jan, 1 Owes OnHand Assets’ Position 
1921 . 11,646, $5,790, $13,582, $1,936, 
1920)... 9,569, 4,756, 23,336, 13,766, 
1919 . 7,241, 3,605, 19,814, 12,573, 
1918 .... 9,048, 4,380, 20,377, 11,329, 
TOT ics OO 4,854, 17,064, 13,278, 
1916 .... 23a, ~ tae, 16,969, 14,643, 
1915 3,343 5,903, 15,483, 12,140, 


Gross cash assets include cash in bank, re- 
ceivables, Liberty bonds and call loans and 
marketable securities. Net cash position is 
the difference between gross cash assets and 
debts to pay therefrom. Inventories and fixed 
investments are not included. The debts to 
pay include $9,500,000 special bank loans as 
of January 1, 1921. 


The cash position of Central Leather is 
interesting. Up to 1917 it always carried 


ii bank in cash alone more than all 
aggregate debts payable. Strictly velvet 
were all the bills receivable, and inven- 
tcries, and generally $1,000,000 to $3,000,- 
000 extra cash out on call loans. 

Since 1917 the expanded scale of opera- 
tions shows a larger portion of the busi- 
ness necessarily carried on paper and in 
process, and its payables have exceeded 
the item of cash alone on hand. This, of 
course, is customary in modern business, 
and I mention it only to indicate that, 
prior to 1917, the company was in an 
impregnably strong and unusual position 
where its cash exceeded all payables. 

‘Beginning 1917 and for nearly four 
years, into 1920, its net cash position was 
still the usual 11 to 13 million dollars to 
the good. The only important difference 
as to previous years was that much of 
this $11,000,000 to $13,000,000 net surplus 
cash position was represented by Liberty 
bonds and receivables to a larger extent 
than cash in bank. 


NET CASH UNUSUAL 


One is struck, in fact, by the uniform 
manner in which Central’s net cash posi- 
tion has stuck so remarkably close to 
$11,300,000 to $14,600,000 net to the good 
sO many ‘years, year after year. Observe, 
then, what amounts to a financial débacle 
when net cash position showed only $1,- 
936,138 net to the good to start 1921. 

. Net cash position strongly affects stock 

values. The stock was lowest in the 
1917-18 winter and 1920-1921 winter, when 
net cash position was lowest. The stock 
was highest when net cash position was 
highest. The French have a saying: 
“Cherchez la femme.” For values in Wall 
Street you might say: Cherchez the 
balance sheet and net cash position. 

If Central were to fund the $9,500,000 
or $10,000,000: floating bank loans it would 
have about $11,500,000 net surplus cash 
position to the good once more, and I 
have pointed out that its interest charges 
would be not*materially higher than now, 
and its bonded debt not materially higher 
ihan 1913. New financing of $15,000,000 
would leave ample elbow room financially, 
it is believed. I have shown, I believe, 
how the company is now in or just about 
past its darkest days as regards the 
leather and related businesses in general. 
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More “Baby Bond” Suggestions 


The Small Investor’s Opportunity Never Was More Sharply Revealed Than 
In Present Market—Where Bargain Prices Prevail 


gas stocks was by no means an 

accident. On the contrary it was 
the result of well defined, though delayed, 
recognition of the merit of this form of 
security under. new conditions, which 
promise well for the future of the pro- 
ducers of gas and electricity. 


ia HE recent pronounced strength of 


Public utility bonds in April made a 
substantial advance after a period of com- 
parative quiet. These advances, together 
with the gains made by the public utility 
stocks, are a reflection of lowering com- 
modity prices, which has particular bear- 
ing on the earning power of the corpora- 
tion engaged in public service. 


It is realized that the profits of the cor- 
porations, while steadily improving, must 
of necessity be less pronounced than they 
will be, while the volume of general busi- 
ness is backward. But the fact that so 
many of the companies have been able to 
show such noteworthy improvement in 
spite of general depression is encourag- 
ing. 


INVESTOR’S OPPORTUNITY 


Unquestionably, the present affords the 
small investor an unusual opportunity for 
the profitable and safe employment of his 
savings. We will concern ourselves in 
this writing with the securities of the pub- 
lic utility corporations, and more par- 
ticularly with those of the companies that 
produce gas and electricity. While there 
may be some merit in a few of the traction 
securities, generally speaking, these utili- 
ties have not begun to obtain the benefits 
of the changed conditions which are to 
be observed in the case of the other 
utilities. 


Quite naturally there are two classes of 
investors among the savers of small 
amounts of capital. There are those who 
are not adverse to accepting a certain 
element of risk, or, to use a _ better 
descriptive, an element of speculation. 


Then there are those who prefer to 
put their savings into bonds in the belief 
that the greater degree of safety is 
preferable to the possibilities in the way 
of speculative profits. 


Right here it might be well to inject a 
thought. There is a general tendency on 
the part of investors to pay more atten- 
tion to the possibilities for profits from 
price appreciation than to ‘intrinsic worth 
and the factor of safety. 


When investors in large numbers have 
in mind the yield on the investment and 
the possible profit to maturity, and hold 
these considerations as more vital than 
all others, there is likely to result a mar- 
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ket in which there will be considerable 
disturbance, which means irregularity in 
prices. 


IMPORTANCE OF BONDS 


It, of course, is important that the in- 
tending investor pay some heed to the 
yield offered by the current selling price 
of a bond. If two bonds of equal security 
value, where the factor of safety is strong, 
offer dissimilar yields at the current price 
quotations it would be foolish for the 
investor to disregard the opportunity of 
giving preference to the higher yield bond. 
So it would be well, whenever the in- 
vestor considers the purchase of bonds, 
to give attention first of all to the 
security of the bonds. Investors who 
seek profits above all things defeat their 
own purpose. 


The importance of paying the greatest 
attention to the bond rather than the 
stock department if one is considering 
primarily investment for income purposes 
cannot be overstressed. The conditions 
which make for a protracted forward 
movement in prices are improving daily, 
and, while the advances currently may be 
narrow, it is certain that they will be 
sustained. And the chances are that the 
movement to the front will be one of 
months, not of days, or, rather, of years 
and not of months. 


It is fortunate indeed that the owners 
of large amounts of capital are com- 
pelled, because of tax conditions, to pur- 
chase largely of tax-exempt securities. 
This affords the small investor the most 
unusual sort of opportunity. 


But whatever may be said in favor of 
confining attention to bonds there is much 
to be said in favor of taking advantage 
of the present opportunity for purchas- 
ing certain of the gas and electric 
shares which are selling at attractive 
prices, and whose desirability is empha- 
sized by the seemingly well defined pros- 
pect for steady and very marked improve- 
ment in earnings. 


DIVIDE PURCHASES 


The small investor might divide his 
purchases between stocks and _ bonds. 
While the writer has said that too many 
occupy themselves with an effort to obtain 
profits, and therefore overlook the impor- 
tant factor of safety, it would not be wise 
te condemn the practice of purchase of 
stocks whose dividends seem to be fairly 
well assured, and whose earnings pros- 
pects are bright. 


The writer therefore suggests three 
public utility stocks which seem to be 
specially interesting at this time. No at- 


tempt will be made to analyze any of 
these because of limitations of space. 


Pacific Gas & Electric, which has been 
reporting steadily improving earnings, 
At midsummer last year the company was 
granted a 15 per cent. increase in electric 
rates and a 10 per cent. increase for gas. 
The benefits of these new rates, added to 
the benefits resulting from lowered com- 
modity prices and increased efficiency in 
labor, have begun to find expression in 
the profits of the company. The stock, 
which is selling around 53 at this writing, 
and, as it pays $5 a year, the yield is well 
over 9 per cent.: 


Consolidated Gas of New York has 
been attracting more than usual interest 
and at its recent price of about 89, af- 
fords a yield of close to 8 per cent. Peo- 
ples Gas, which, while it is not paying 
dividends, offers good speculative possi- 
bilities, has been highly commended by 
authorities at its recent price of around 49. 


SUGGESTED PURCHASES 


The writer would suggest the following 
bonds, all issued in $100 denominations, 
as worthy consideration by small investors. 
All of these bonds are of fairly late ma- 
turity, which commends them, and each 
of the bonds suggested can be described 
as perfectly well secured and attractive 
as an investment for those who are con- 
cerned about the safety of principal and 
interest: 


Yield to 
Rate Matur- Matyr- 
sd ity 
1943 
1951 
1943 
1944 
1935 
1940 


If the small investor will allow himself 
to be guided by the foregoing suggestions, 
the result should, in time, be entirely 
satisfactory. 


Montana Pow. Ist ref 
Mississippi River Pow. 1st 
Southwest. P. & L. 1 
South. Calif. Edison, gen.. 
Stand. Gas & Elec., notes. 
Detroit Edison, Ist ref.... 


wa OR 
New World’s Record 


Stone & Webster, Inc., of Boston, have 
set a new world’s record, it is announced, 
for high voltage transmission with the 
165,000-volt transmission line of the 
Caribou hydro-electric plant, which the 
firm has just completed for the Great 
Western Power Company. The new plant 
has an installed capacity of 59,000 horse- 
power and an ultimate development of 
167,000 horsepower. Complete develop- 
ment of the Great Western Power Com- 
pany system on the Feather River, of 
which this plant is a part, is to provide 
640,000 horsepower. It is estimated that 
the newly completed plant will effect a 
saving of 1,000,000 barrels of fuel oil 
per year. 
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Bankers Becoming Internationalists (?) 


Concluding Installment—A Genial Satire in Pen and Pencil 














JOHN S. DRUM 


He’s a “Foreign Trader” from 
San Francisco 


last week that “the best minds” 

of the A. B. A. as represented in 
their Economic Policy Commission 
cannot spin out nifty epigrams, as for 
instance, when it made the solemn 
declaration: “Instead of directing tax- 
ation so largely at what people are 
saving, we would direct it more at what 
they are spending.” And “sales tax” 
was never mentioned. I’m afraid we'll 
scon run out of cut-glass nut-crackers. 


D O not gather from my remarks 


And can you, from this, doubt that 
there was lots of humor at these Exec- 
utive Councils? I'll admit most of it 
was insensible. Whenever, for instance, 
you shot a cub reporter one, you knew 
tortoise rimmed glasses were sure to 
be adjusted or taken down, and an 
answer like this hurled back, “Young 
man, what this country needs is less 
talk and more action. What we ought 
to do is to take off our coats and go to 
work.” Of course he always meant 
you ought to go to work. Time has 
come to stop crocodile tears and can 
that record. 


Last. year the deliberate comedy of 
these sessions was provided by a con- 
test of wits from the North and South. 
These councils saw East pitted against 
West, and John S. Drum as referee, 
running true to form with all Califor- 
nians, in “selling” his native State, in- 
troduced a challenger, Charles A. Smith, 
a Livermore, Cal., banker, who justified 
his being in the heavyweight class be- 
cause of his inability to lean forward 
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on a bicycle, while riding up Pike’s 
Peak, as prescribed by some well- 
meaning friend. Then, too, Thomas B. 
McAdams, next President of the Asso- 
ciation, spoke a sad little piece at the 
Family Dinner dealing with the bad 
Boche, and though he went up in his 
lines it was the longest recitation in 
the book, and besides, he didn’t forget 
one of the rules of public elocution as 
taught by bygone masters. 


A FIDDLERS’ CONVENTION 


Then there was the Fiddlers’ Conven- 
tion supplied by local talent for the 
edification of these money lords of the 
earth, and pie-eating champs. One of 
these darkies turned out to be a bit 
of a magician, for in his eagerness to 
gulp down a newly-baked pumpkin pie, 
his ebony fingers almost transformed 
it into an egg omelette. Herman the 
Great had nothing on Bones. And how 
these mountaineer fiddlers worked 
themselves up into a fury! It was 
more like a free-for-all fight than a 
musical event, though.a couple were 
conscious at the finish. Then there 
were greased poles and greased pigs, 
and potato races and all the other 
simple amusements provided for the 
entertainment of the cheated ones. Was 
it ever any different? When the 
Roman emperors wanted to hear any 
Greek philosophy, they just ordered up 
an Attic slave. Let’s be fair. These 
darkies were given new grease for 
their pigs and poles, and the wood- 
choppers were provided, in their con- 














JOHN McHUGH 


Foreign Trade Financing Is His Hobby 
and He’s Serious About It 




















W. P. GATLING 


He’s a New Yorker and Therefore 
He’s International 


tests, with the keenest axes money can 
buy. 


While the night life of Pinehurst 
consisted of a walk down to the village 
store that was usually shut up, you 
might, if you happened to have been 
born under a lucky star, find a couple 
of squirrels eking out a Chinaman’s 
existence on the porch of this local 
emporium. And who called the South 
sunny? It was cold enough to skate, 
and the bleak sky over the somewhat 
sandy soil. gave one the impression of 
a snow scene. Many of these “finan- 
cial giants,” who left the city sweating, 
barked around Pinehurst like Siberian 
bloodhounds. When the sun did come 
out, it distilled the honeysuckles twin- 
ing near the magnolias into an odor 
once again impressing these budding 
internationalists with the sweet reason- 
ableness of things as they are. And 
if there was any sighing done, it was 
done by the pines. 


Annie Oakley, who for years knocked 
about the country with Buffalo Bill, 
amused these misunderstood thinkers 
by shooting clay pigeons to pieces, 
while her husband, whom she refers to 
as the “President of the Pinehurst Gun 
Club,” picks ’em up as fast as she shat- 
ters them. Her eye is still as steady 
as the North Star. In the hotel lobby 
I lost my Stetson, and the bell-hop told 
me he had noticed it in the writing 
room, where I found—William J. 
Burns, the great dick, trim as if he had 
just stepped out of a fashion book. 
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Sure had my suspicions of this pink- 
haired flaneur until I found my hat in 
the telegraph office where I’d left it. 


To get back to foreign trading. With 
all their high talk, these bankers are 
only about twenty million dollars in- 
ternationalized, and under the Edge 
Law it will be necessary for them to 
raise the complete one hundred million 
provided by their incorporators before 
they can open shop. Sure is a_ sick 
baby, wobbles a bit. Warburg and 
Roberts came out for this scheme be- 
cause there was “nothing better” or 
“different.” As a matter of fact, a new 
angle to the whole discussion came up 
in the informal groups scattered about 
the lobbies and in the smokers regard- 
ing a new idea put forth by a New 
York industrial engineer, Mois H. 
Avram, whose manuscript was read 
with great interest by these Executive 


Councilmen, and which was character- 
ized by Mr. Drum as “excellent.” “In- 
sure our foreign trade” was the burden 
ot this argument. 


More is sure to be heard of Mr. 
Avram’s work for, as Richard Spillane 
said recently of the bankers’ Foreign 
Trade Financing Corporation, “it has 
not filled the need.” The money, ad- 
vanced against foreign trading trans- 
actions is provided on the credit of the 
American merchant, and not on the 
credit or security furnished by the for- 
eign buyer. Naturally the American 
merchant is hesitant to assume the risk. 
He doesn’t know what may happen in 
the unsettled state of the country to 
which he is shipping his goods. A sud- 
den turn in political affairs abroad— 
revolutions, invasion, anything—may 
wipe out his consignee’s business.” 

“T believe it is possible to safeguard 


the American shipper in this emer- 
gency, in answer to the question asked 


‘ by. Mr. Spillane,” Mr. Avram inaugu- 


rator of the surety idea, elucidated to 
me, “through a Foreign Trade Surety 
Corporation. We believe in the bene- 
fits of insurance in every other division 
of business. Why not in foreign trad- 
ing, where it is most urgently needed?” 
The question seems fair enough. 


How strange it would be if Fate, us- 
ing this new brood of internationalists, 
should produce a brotherhood of men, 
where Plato devoted his life to the task 
of an Ideal Republic and failed. But 
then, Plato was a mental shut-in, 
though an Athenian book-worm was 
an ideal citizen, whereas the greatest 
hit at these Executive Councils was 
the encore, sung by the full male 
chorus, “All Book-keepers Look Alike 
to Me.” 


What Becomes of Profits? 


No. 13—Railway Equipment-Brake Companies | 
Westinghouse Air Brake Co., New York Air Brake Co., American Brake 


Shoe and Foundry Co.—Book versus Available Profits 
By “SEELBY” 


NE of the most striking things 
O about the brake-manufacturing 

end of the railway equipment 
business when handled alone is the large 
plant investment and large capital em- 
pleyed in relation to the comparatively 
small gross turnover and net profits. 


For instance, the gross sales and gross 
income averaged only 20% a year on the 
capital actually employed by the New 
York Air Brake Company in 1919-1920, 
and net profits less than 3% on the capital 
employed—and those are book or paper 
profits, too. 


That explains why the brake manufac- 
turers amplify their earnings by taking up 
some additional lines of business. The 
great Westinghouse organization has for 
years derived additional income from in- 
vestments in the foreign branches of the 
field, and has also erfgaged in general rail- 
way signal and switch, automatic stoking 
and other lines of business, and royalties 
on use of its patents. It is this week 
trying out what may become an epochal 
innovation in new air brakes. The trials 
are on the Virginian Railway. The Ameri- 
can Brake-Shoe & Foundry Co. manu- 
factures cart-wheels, grey-iron castings for 
automobiles and does a general foundry 
business. The New York Air Brake Co. 
has determined to transform one of its 


munitions plants into a motor-truck 
works. 
All the brake manufacturers of the 


country played a large part in the muni- 
tions-making business during the war, ever 
since 1915. After four years of that 
profitable business it obviously requires 
some tine for “readjustment.” 
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A. L. HUMPHREY 
President Westinghouse Air Brake Co. 


I have heard it said that fewer railway 
cars now do the necessary work of trans- 
portation, and if fewer new cars be needed, 
fewer new brakes and shoes will be 
needed. That argument does not hold. 
If, indeed, fewer cars do the work those 
cars see harder service, and need more 
brakes and shoes and kindred parts. 


Nor should one swallow whole without 


a little palliative explanation the remarks 
as to the large capital necessary, and the 
small turnover and profit thereon, in the 
brake business. The case of the New 


York company is rather exceptional. In 


the first place this company reckons in 
its plant investments (it does not segre- 
gate) much good-will, patents and other 
intangible items, which are excluded in 
figuring the “employed capital” of the 
other two companies. Its employed capital 
may therefore be considered “padded,” so 
to speak, in so far as it includes good- 
will, etc. Then, in the second place, ever 
siiice the patent litigation between New 
York and Westinghouse was decided in 
1912 in favor of Westinghouse the New 
York company operates under royalty and 
license agreement to use Westinghouse 
patents. That serves to make the New 
York company’s net profits smaller than 
would otherwise be normal in_ the 
industry. 


Both the American Brake Shoe and the 
Westinghouse Air Brake companies show 
a remarkable uniformity in net profits in 
relation to capital employed. 


The net profit (book or paper profit) 
of those two companies sticks closely 
around 11%4% on the capital employed. 
That has been the average of both for 
both years, 1919 and 1920, since the end 
of the war, and neither has varied scarcely 
a point from that figure either year. 


Looking at the finances and financial 
health of the three companies, New York 
Air Brake Co.’s net cash position is the 
only one of the three which shows on the 
red ink or minus side of the ledger; i. e,, 
with more cash debts to pay than cash, 
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receivables and securities with which to 
pay them. However, one must not jump 
to the conclusion the company has always 
been that way. It has not. 


I have taken the year 1915 as a “pre- 
war year,” and 1919-1920 as two recent 
years after the war. New York Air 
Brake’s position in net cash shows minus 
in all three of these. That is an un- 
fortunate coincidence as to the years 
taken. The position has been plus in all 
other recent years. The net cash posi- 
tion was $1,906,356 to the good at the 
end of 1914, and $4,882,140 net to the 


The Wilmerding Plant of the Westinghouse Air Brake Company 


good in 1916 (when the stock reached a 
high of 186), and was $3,478,357 to the 
good at the end of 1917, and the net 
cash position was $1,114,256 to the good 
at the end of 1918. 


Those who followed the twelve preced- 
ing articles in this “Profits”. series have 
been struck by the unusual fact that, like 
New York Air Brake, many corporations 
in diverse industries started 1921 with 
their net cash position on the minus or 
red-ink side of the ledger, where in pre- 
vious years they showed plus. That has 
been true of many automobile and some 


tire makers, the telephone industry, oil 
companies, drug, smelting and other cor- 
porations. It is therefore a welcome and 
agreeable surprise to find brake manufac- 
turers like Westinghouse and American 
Brake Shoe well “heeled” financially. 
Both in the case of Westinghouse and 
American Brake Shoe their net cash posi- 
tion is not only on the plus side, with 
ample cash resources in excess of all pay- 
ables, but the net cash position actually 
is better than in years before the war, and 
even better than some years during the 


(Concluded on page 957) 

















(13) Railway Supply Makers: Profits and Finances 


(a) Finances; Assets, Debts, Stock, Bonds, Capital Employed, etc. 


Westinghouse Air Brake Co 


New York Air Brake 


1916 1919 1920 1920 1919 
July 31 Dec. 31 Dee. 31 Cash Debts They Owe Dee. 31 Dee. 31 
$2,671,761 $4,039,937 $11,357,957.. Bills, notes, taxes, ete............. $5,484,345 $8,623,899 

Funds On Hand To Pay Them 
SABE ATE SROREBI SEE COE. -COBR ooo vccsiccic cckccwsceccsccesceess $810,217 $1,142,668 
6,079,744 Siy7.7eo 15,500-200. .Roesivables .... ... 2... cccccccccccces 2,302,402 5,300,426 
ee 3,777,184 1,961,399. .Salable Securities! ................ 463,060 1,510,058 
$9,511,920 $14,439,797 $18,459,233..Gross funds; above .............. $3,575,679 $7,953,152 
+$6,840,159 +$10,399,860 +$7,101,276..Net Cash Position ................ 1,908, —$670,747 
Further Assets 
$7,908,194 $12,869,214 $15,628,812. .Inventories ............... ........ $4:304,151 $5,937,763 
16,901,517 20,386,307 22,361,832..Plants; Investments ............. 15,612,539 14,199,626 
2,515,345 5,019,668 4,941,041..Patents; goood will? .............. Included Included 
10,BBS,208 14,570,050 . 16,340,580. .SUPPlEs «xc cc cecccccsccccccccccscs 4,047,628 6,054,168 
Issued Capital: 
0 ' 0 Oe SI in oe oo iiaig ose ebeas a cesiewe $3,000,000 $3,000,000 
0 0 G..Pra 7% cum. par. $100... ......... 0 0 
392,769 581,755 582,547..Common (Shares)® ..............4. 100,000 100,000 
0 $39,658 BOG 00S. -OUOBIGS, CUE cc cciccacccccececceses 0 0 
Capital Actually Employed: 
Gross tang ible assets,‘ good will ex- 
$31,280,000 $50,337,000 $52,073,000 cluded where known (yearl av.). $25,791,400 $28,807,300 
Percentage on capital employed: 
ceases) Tle: wilexhewis EMO SERIE oc in 50 aos 4.9.06 sce m8 pate ei 25.4% 15.1% 
29.9% 12.5% 19:29. DIODE PRONG eee cicciecidivccecccldiecses 2.9% 2.2% 


American Brake Shoe 


1915 1920 1919 1916 
Dee. 31 Dee. 31 Dee. 31 Sept.30 
$3,828,638 $3,804,050 $2,374,741 $1,073,868 
$1,174,444 ° $580,155 $570,363 $715,518 

1,309,112 4,922,055 3,216,332 1,723,526 
1,229,089 86,665 3,981,134 290,967 
$3,712,645 $5,588,875 $7,767,829 $2,730,011 
—$115,993 +$1,784,825 +$5,393,088 +$1,656,143 
$3,011,878 $4,860,130 $4,044,179 $1,964,287 
11,320,869 8,448,315 $5,633,660 {§ 12,773,656 
Included 6,814,113 6,822,712 | 
na) | i: See 10,893,189 5,631,612 
$3,000,000 $120,000 $343,000 $672,000 
0 $9,463,700 $4,938,200 $4,964,500 
100,000 14,410 44,5 45, 
0 $6,800 $49,800 $49,800 
$15,729,100 $18,250,000 $18,307,000 $10,198,000 
ween Seca. Vacceetweem!  beaeaes 
8.5% 12.2% 11.38% 16.0% 


(1) Salable securities refer chiefly to Liberty Bonds and similar marketable securities, except in the case of New York Air Brake Co., 


where they largely represent investments in securities of affiliated companies and should properly be included in “Plants; Investments.” 


(*) (*) Patents and goodwill are included in plants and investments, and not separately itemized by New York Air Brake. 


This may 


account for unduly large “employed capital” of this company, and low percentage of salesand profits with respect to “capital employed.” 
(*®) Par $50 for Westinghouse Air Brake; $100 par for all others. 


(b) Book or Paper Profits, From Income Accounts 























Petre, | igsineeo’ | -Ataie rete Gross sales............-cccccccccce. $6,545,846 $4,355,056 $4,770,153 Ke epee eariscées eer 
ee Se ree Less: costs, depreciation ........... 4,796,602 2,810,508 2,958,249 Saar aoe as qiatdes 
0 $1,625,000 $1,250,000..Taxes ...... etaratacg Sw Wim agsaiereca es we Rese. eepiatets 850,714 Cee ce) CC ee ” temeuna 
0 0 a ROME POOR BE 55s cade pace ves 180,000 180,000 12,745 $12,745 $21,892 $34,312 
$9,396,103 $6,287,569 $5,330,403..Net Profit. ............. cece eweeee $751,860 $624,289 $1,343,285 $2,230,882 $2,073,661 $1,627,307 
0 0 0..Preferred dividends ............... 0 0 626,248 92,584 400 
$9,396,103 $6,287,569 $5,330,403..Net for common ................. $751,860 $624,289 $1,343,285 $1,604,624 $1,481,077 $1,227 307 
Profits A Share ' 
Meiaihs  ieeiiaeat | cupeivan MINI MINEN oo sos: « wiase aera wie basecdua Oerees etvacend ea dere entices $7.00 $23.69 $26.11 
$23.97 $10.80 $18.32 WIND es ors dae he slo he cece on $7.52 $6.24 $13.43 13.11 7.00 7.00 
Dividends A Share .. 
iuaoae oes ae IN ooo h.o. ore hare che Wskcaleieter ave eioiace cma e careera’ weoehatcs $9.50 $12.00 $8.00 
$8.00 $7.00 $7.00 RRM SS agora hoe gins @hraie Gisele hea $10.00 $10.00 $6.00 1.25 7.00 7.00 
Market Price: Range (Common) 
167% 1241, 118% IS sags ecclnr aynrascte Sewieraivia cieleietereieie 117% 145% SO ve Ses bo Sexes, ~~ “eda 
133 93 90 OW cca sale strarhid eis a TOCCiaSa aticse atelavu Go 66 9144 We? br ecstiene  ~ piled, _‘suidatmete 
6 . 9 aS 
(c) “Available” Profit, by Seelby Formula, Based on Balance Sheet 
(Before Dividends) 

1916 1919 1920 1920 1919 1915 1920 1919 1916 
Year to Year to Year to Year to Year to Year to Year to Year to Year to 
July 31 Dec. 31 Dec. 31 Dee. 31 Dee. 31 Dee. 31 Dee. 31 Dee. 31 Dec. 31 

$4,292,000 +$6,670,000 —$3,298,000..Cash gain or decline............. —$1,208,000 —$1,784,000 —$2,021,000 —$3,609,000 +$3,115,000 —$1,383,000 

+ 3,141,000 + 4,072,000 + 4,081,000..Dividends paid................... + 1,000,000 + 1,000,000 + 600,000 + 1,374,941 + 904,273 + 722,000 

+ 1,179,000 —3,222,000 + 2,759,000. .Inventories + or — ............... — 1,633,000 + 692,000 + 1,620,000 + 816,000 — 1,424,000 + 619,000 

+$8,612,000 +$7,520,000 +$3,542,000..Net Available .................... —$1,841,000 — $92,000 — $199,000 —$1,319,000 +$2,595,000 — $34,000 
“Unavailable” Profit Put 

+$91,000 Nil +$1,975,000..In Plants; Investments ........ +$1,413,000 + $159,000 + $1,448,000 +$2,810,000 Nil +$1,012,000 
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Kernels of Week’s: Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters. 


Chesapeake & Ohio for year ending De- 
cember 31, 1920, reported a net equal 
to 9.53% on capital stock against 
9.20% in 1919.+- 


Eastman Kodak for the year ended De- 
cember 31 reports $95.53 a share on 
common against $91.78 in 1919.+ 

Standard Oil of New Jersey for year 
ended December 31, 1920, reports net 
earnings of $164,461,409, equal to ap- 
proximately $40 a share on new stock 
of $25 par value, or $160 a share on 
old basis of capitalization against 
$84,620,931, equal to $77 a share, par 
value $100, in 1919.+ 


United Shoe Machinery for the year 
ended December 31, 1920, reports 66c 
a share earned on the common 
against $4.26 a share in 1919.— 


Westinghouse Electric & Manufactur- 
ing Co. for year ending December 31, 
1920, showed a net equal to $8.43 a 
share on the common against $10.16 
a share in 1919.— 

Union Pacific shows railway operating 
revenues last month totaling $12,881,- 
075, compared with $13,773,683 in 
March= “ 

St. Louis & San Francisco for last year 
shows a balance available for divi- 
dends after fixed charges, expenses, 
taxes, etc., of $1,743,231.+ 

Chino Copper for first quarter of 1921 
shows net operating loss of $53,137 
against operating income of $70,927 
in preceding quarter and $809,727 in 
first quarter of 1920.— 

Lackawanna & Western Railroad re- 
ports earnings of $16.17 a share in 
1920 compared with $19 in preceding 
year.— 

Willys-Overland for year ended De- 
cember 31, showed a deficit after 
taxes, depreciation, etc., of $5,480,- 
394.— 

New York, Susquehanna & Western 
Railroad for the year ended Decem- 
ber 31, 1920, reports a deficit of $292,- 
°359 after taxes.— 


Philadelphia Company for year ended 
December 31, 1920, reports $5.40 a 
share earned on common compared 
with $3.23 the previous year.+ 


National Enameling for year ended De- 
cember 31 reports earnings on com- 
mon of $17 a share against $20 in pre- 
ceding year.— 

; Commodities 

Oil—Mexican oil exports increase 443,- 
311 barrels. Shipments of gasoline 
amount to 57,000,000 gallons, an in- 
crease of approximately 10,000,000 
over March. 75,000 barrels brought 
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Week’s Business Index 
(For Week Ending Wednesday, May 25) 


UNFAVORABLE POINTS—21 
FAVORABLE POINTS+21 
NEUTRAL POINTS=12 


Analysis 

General conditions throughout the 
United States, while not showing a 
very rapid improvement, are pro- 
gressing. Reductions and omissions of 
dividends by industrial companies did 
not serve to bring about any drastic 
reaction in the Stock Exchange, which 
was believed to indicate, by those 
who make it their business to judge 
of the future by the happenings of the 
present, that nothing but what is con- 
structive has been done and that pes- 
simism should not be over-indulged. 


Dominant Factors 


One of the important developments 
in the news of the past week was the 
suggestion contained in a New York 
address by President Harding that 
foreign government obligations to the 
United States be discharged by the 
issuance of bonds by the debtor coun- 
tries, which in turn would be sold to 
American investors and the proceeds 
used in the retirement of Liberty 
Bonds. Whether this project will be 
carried out, remains to be seen. How- 
ever, the suggestion has resulted in 
widespread discussion. The problem 
of adjusting the railroad situation as 
yet has not been completely solved, 
but the statements made by promi- 
nent railroad executives and others, 
on file with the Interstate Commerce 
Commission, indicating confidence on 
the part of the executives that the 
railroads had taken a turn for the bet- 
ter, was looked upon as reason for 
reassurance. : 


‘ There were other missions of divi- 
dends, some of which had been an- 
ticipated and others half expected. 


Undoubtedly the European political 
situation, which naturally has some 
bearing upon conditions here, is 
brighter, although there has been as 
yet no direct response in our markets. 


Beginning irregularly, with the ten- 
dency to recede, Continental ex- 
changes responded immediately to the 
passing of the Silesian dangers, al- 
though as the week advanced sterling 
was inclined to react under the per- 
sistence of a heavy demand for 
dollars, the immediate reason for 
which is not altogether clear. 








in by Mexican Petroleum. Pennsyl- 
vania crude reduced 25c a barrel, 
California oil stock increased 1,143, 
142 barrels during April.+ 


Coal—Market unchanged= Produc- 
tion for the week ended May 14: Bi- 
tuminous 7,937,000 tons against 7,383,- 
000 in the preceding week and 8,764, 
000 in the corresponding week of 
1920.4 Anthracite 1,938,000 tons 
against 1,633,000 in the preceding week 
and 1,774,000 in the corresponding 
week of 1920.+ 


Cotton—Steady. New York spot for 
middling 13.05 cents against 12.85 
cents a week ago.+ 

Pig Iron—Reached new low at $21 per 
ton. = 

Steel—Price for 8 principal products 
$57.59 against $57.29 in the preceding 
week.+ 

Lead—5.10 against 5.25 a week ago.— 

Spelter—4.90 against 4.95 a week ago— 

Copper—Export demand improves. 
Market quiet, with prices firmer. 13 
cents against 13 to 13% cents last 
week.— 


Tin—Up at £182 against £180 a week 
ago.-+- 
Sugar—Quiet and uncertain= 


Coffee—Quiet= 


Provisions—Irregular.= 
Cereals—Irregular = 


Monetary Metals—Silver domestic un- 
changed at 99%4 cents= Foreign 58% 
cents against 5914 cents a week ago.— 
Gold bars 103s 4d against 102s 9d a 
week ago.+ 


Price Index—Bradstreet’s for 31 ar- 
ticles of food products $2.66 against 
$2.74 last week and $4.97 same week 
a year ago.+ ° 


Bonds and the Bond Market 


_ Bond sales for the week amounted to 


$59,922,000 against $121,311,000 in the 
corresponding week in 1920, a de- 


crease of $61,389,000.— 


Bond Market—Active and_ irregular. 
Liberties lower. Foreign bonds ir- 
regular and lower. Tractions dull. 
Rails irregular. Industrials irregu- 
lar. Municipal firm= 


Important Bond Offerings. Dusquesne 
Light $10,000,000. American Bosch 
Magneto $2,500,000. Government of 
the French Republic $100,000,000. 
State of North Dakota $3,000,000. 
Province of Manitoba $2,000,000. Chi- 
cago, St. Paul, Minneapolis & Omaha 
$760,000 City of Cincinnati $540,000. 
City of Philadelphia $7,000,000. State 

(Concluded on page 964) 
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Another Freeman Debutante 


Albert Freeman has evidently deserted 
mining to embark in the moving picture 
business, but not upon his own capital. 
The money to finance it he expects to in- 
duce the public to put up, especially teach- 
ers, for whom he has a tender, sympa- 
thetic regard. In commenting upon their 
small resources Freeman says, with all the 
dramatic pathos that he is capable of put- 
ting into a stock selling letter, “I wish 
it were possible for men of this class to 
place sufficient savings in Liberty Bonds 
to produce a substantial income—as these 
undoubtedly comprise the safest security 
in the world. But in the majority of 
cases this is not possible, for the money 
available for investment is too small ‘to 
return a living income. It is for this 
reason that educators—whg cannot afford 
to take even the most nominal risk—must 
find investments of a class which, while 
not of course offering the security of a 
Liberty Bond, yet will pass the scrutiny of 
the most thorough investigation.” After 
the delivery of this sound sermon on thrift 
and caution Freeman proceeds to dwell 
with all his elusive arguments on reasons 
why the self-same educators should se- 
riously entertain an investment in the 
stock of his Picturecraft Corporation, 
which has possibilities, if the forecast of 
his estimated earnings are realized, of 
earning as much as $100 a share on the 
common stock per annum. Only a Free- 
man could possibly compare an untried 
moving picture scheme with seasoned 
bonds behind which stands the credit of 
an entire Government. Still, this strange 
mental phase is to be expected in a man 
who was more responsible than any other 
individual in hoaxing the public with the 
Hawthorne Silver & Iron Mines, with 
which many thousands of investors were 
badly stung. 

* *k * 


Telepost Creeps Along 


Encouragement is held out to the 
Telepost stockholders. It is somewhat 
in an intangible form, based on the as- 
sertion, that now that the company 
has won and settled all outstanding 
litigation, it is in a position to establish 
its projected line, between New York 
and Chicago. When this is once a fact, 
the backers of the company expect the 
stock to be worth good money. Thus 
do the Telepost hopefuls reason and 
talk, in the hope that the stockholders 
will come forth again and provide for 
the line between our two largest cities. 
But a cold analysis of the company’s 
prospects, even with this trunk line 
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In The Land of fairy 


By Iconoclast 


operating, if it ever will, does not con- 
firm the optimistic hopes that are en- 
tertained. For this reason, stock- 
holders who put up additional money 
are taking a gambler’s chance. A few 
years ago the Telepost Co. operated a 
telegraph line between Chicago and St. 
Louis, but the business done over this 
line was so small, as to be discouraging. 
If this line proved so small an income 
producer there cannot be expected 
much more over the line between New 
York and Chicago. 


x *k * 
A Napoleon of Finance 


A Western financier prides himself up- 
on having worked out a system of insur- 
ing speculation as investments and has 
gone so far as to submit an elaborate esti- 
mate of earnings his system is capable of 
producing, without sacrificing a whit of 
the element of security. He intends to 
try out his system on oil, because there is 
no letting up in the demand of it. His 
theory is, take part of his clients’ invest- 
ments and take out a form of insurance 
which will return the principal, however 
the investment itself turns out. This 1s 
not new, it has been tried before, but the 
insurance companies, or rather as they 
were called, guarantee companies, did not 
last long. The balance of the money 
would be used to buy oil properties after 
they went through an average test. Then 
assuming each property lived up to its 
average figures at the end of four years 
his company could have paid 6% divi- 
dend on $19,000,000. This is the kind of 
a rolling stone which could gather a lot 
of moss, provided nothing went wrong 
with his calculations. Unfortunately this 
is what most always happens with such 
utopian schemes. 

s * * 
Bigger Name Than Proposition 

A proposition is made to the Sequo- 
yah Oil & Refining Co. to exchange 
their’ stock for that of the Worlds 
Natural Resources Corporation. The 
switch is on the basis of $3.3-4 per 
share. For five shares of the almost 
defunct oil stock the holder is to re- 
ceive one share of the company with 
such an imposing name. But to con- 
summate the deal the Sequoyah stock- 
holder must put up at least twenty-five 
per cent. additional in stock. For what? 
For simply another big speculation, 


_which is as risky in every respect as 
‘was their own. 


Stripped of its pre- 
tense of an unusual proposition the 
whole scheme is one of selling a stock 
for twenty-five per cent. of its face 





value. 


It is hardly likely that many 
of the Sequoyah Oil stockholders will 
accept the proposition considering the 
unfortunate experience they already 
have had. What the new company con- 
templates, according to the meagre in- 
formation imparted in its prospectus, is 
to develop the natural resources of the 
world. This is a big job. 

* * * 


U. S. Catches Dwyer 

Frankie Dwyer, card sharp, and for a 
time erstwhile promoter, was arrested last 
week by the Federal authorities, as soon 
as he stepped ashore from the steamship 
Aquitania. Dwyer was wanted for his 
connection with the notorious Stanton 
Oil Co., which “The Financial World” ex- 
posed. He has been indicted along with 
Albert Froelich, and their trial on the 
charge of using the mails to defraud is 
expected to occur soon. 

* * * : 

Trading on Standard’s Name 

An Arkansas oil promoter believes in 
the principle of taking anything he thinks 
will serve his purpose without asking any 
one’s permission. Noting that the Stand- 
ard Oil is not incorporated in his State 
he selects this name for his company, at- 
taching to it the words “of Arkansas.” 
The Standard Oil people have endeavored 
to restrain the use of their name, but find 
they cannot, so that this artful Arkansan 
is free to trade upon this reputation 
among people who may nat know tlie 
difference. But the name alone cannot 
make an oil company. 

* * *& 

Farrington’s Continental Mines 

Quite a good many years ago occasion 
often arose for criticism of the numerous 
mining projects Irving K. Farrington & 
Co. launched in quick succession. Each in 
turn was described as one of those un- 
usual propositions which only occurred 
once in a lifetime, and, if it was not 
quickly grabbed by the forelock, a fortune 
would be missed. But all these glowing 
descriptions were inscribed during the 


hectic period of stock selling expectancy. 


As cold material facts, they,-all some- 
where along their travels towards their 
destined golcondas, were derailed and 
never reached their destination. Not so 
with Farrington, for, undiscouraged, the 
concern now more modestly presents an- 
other one of their “profit making possi- 
bilities.” Let us introduce the U. S. Con- 
tinental Mines, the best ever, gentlemen, 
step up, with your check books and take 
another chance at a perfectly formed 
gamble, with every one but Farrington 
taking the risk. 
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Canada’s Note Circulation Small 


N previous contributions to this de- 
| partment of “The Financial World” 
your correspondent has made reference 
to the advantages of the Canadian 
banking system which, by the way, is 
indebted to the theories on banking and 
currency which were enunciated by 
Alexander Hamilton upon which the 
First United States Bank was erected. 


The Canadian banking system, in its 
fundamentals, was constructed along 
the Hamilton lines and its leading rep- 
resentatives do not hesitate to give full 
credit to the First Secretary of the 
Treasury of the United States ior its 
strength and general elasticity and 
ability to respond to any and all de- 
mands and conditions. 


The whole world has been through 
the strain of excessive note circulation. 
Among other things, it is this evil that 
has made the position of most Euro- 
pean countries seem precarious. But 
it is worthy comment, that note circula- 
tion in Canada is comparatively smaller 
than in any European country and is 
even lower than in the United States. 
This fact is a great tribute to the char- 
acter of Canada’s control of currency. 


Under the control exercised, Cana- 
dian chartered banks cannot issue notes 
in excess of their capital stock unless 
Dominion Government notes or gold is 
deposited in the Central gold reserves. 


As for the exchange situation as it 
affects Canada, your correspondent 
draws attention to the fact that the 
note circulation has nothing to do with 
it. There is a high premium on United 
States dollars because of the excess of 
imports from the Republic and for no 
other reason. At this writing the pre- 
mium on American funds is 12 per cent., 
while the premium in London is near 
40 per cent. It is evident, therefore, 
that Canada is in a very fortunate 
position indeed. 

* * * 


OUTLOOK IN DOMINION 


It is not thought that the fall in 
prices in the commodity field has 
reached its limit, or that inventory 


losses and consequent impairment of 
working capital. have gone as far as 
they will go. But the general belief 
is that the outlook is favorable, al- 
though the present is a time of mark- 
ing up or down rather than one of very 
definite trend. 


The following opinion of a represen- 
tative banking official seems to give 
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expression to the status of things 
which is about as faithful as any could 
be. 


“The immediate future is not clear. 
One thing, however, is certain; the long 
predicted fall in money rates has com- 
menced, heralded as usual by reduction 
in the Bank of England rate from 7 
to 6% per cent. and by reductions in 
various Federal Reserve districts of 
the United States. In the latter coun- 
try, Governor Harding of the Federal 
Reserve Board. declared in a speech on 
Wednesday last, that all danger of fi- 
nancial crises was definitely passed, and 
that the constantly increasing reserve 
ratios of the system he heads now 
made it possible to extend increased 
credit in lines where such action 
seemed desirable. 


“It seems now that the time is close 
at hand when a constructive and ag- 
gressive policy can be adopted. There 
is no point in holding back reductions 
and trying to parcel out high priced 
goods. Not so much business is be- 
ing done as a year and a half ago, but 
there is considerable business there for 
all that. The houses who will get it are 
the ones who go after it, and who 
place themselves in a position to meet 
competition here and abroad by the 
economy of their production and the 
general efficiency of their organiza- 
tions.” 

* * * 


MARCH PAPER OUTPUT 


In view of what happened to the 
Riordon Pulp & Paper Company, which 
was a result of poor management and 
nothing else, and in view of the ap- 
parent interest in the paper situation 
which is evidenced by the activity of 
International Paper stock recently, 
readers will find interesting informa- 
tion in the report of March newsprint 
output, which are the latest compiled 
figures available at this writing. 


Forty-four companies reporting pro- 
duced 156,183 tons and shipped 151,556 
tons of print paper. Production ex- 
ceeded shipments by more than four 
thousand tons. 


The average daily production of 
newsprint paper by the mills reporting 
for March amounted to 788 per cent. of 
the average daily output during the 
three months of greatest production in 
1920, allowing for new machines re- 
cently started. 


Production by the reporting United 
States mills during the first three 
months of 1921 was 33,473 tons or 11 
per cent. less than in the first three 
months of 1920, and production by Cana- 
dian mills decreased 15,236 tons or 7 
per cent. during thé same period, mak- 
ing a total decrease of 48,709 tons or 
9 per cent. by the forty-four reporting 
companies. 


Stocks during March increased 3,091 
tons at United States mill points and 
1,553 tons at Canadian points. Total 
stocks at all reporting mills amounted 
to 4,644 tons more on March 31 than 
on February 28. The total of 50,665 
tons on hand March. 3l amounted to 
about nine days’ production. 


Exports during February, 1921, from 
New York: 


To— Pounds. 
SD ee ee eee ee ee 3,800 
teil caduieied tig sical 10,000 
NE eee ie ob di een hee 49,355 
BE peice sy 5654 hms ara ks eee 268,759 
ee dc cia aace owen 13,400 
PR i hi, Licwins ives 060 1,459,089 
Es ies ais ti dow inal eh 8,678 
Se pe 48,882 
Eh hun naceh ches ouancdtanels 4,593 
Fre rr ree 640,228 
TS USERS irc eg Omer Be, er © 1,810 
I os th eninnie dinthac siete 170,655 
Wms ISIAMES ....--6 0s. vcee 28,959 

ME des ucdewacdemeancin ceaeen 2,708,208 


Total United States exports during 
March: 


To— Pounds 
ES Eds . ghilewy salud oes 9 haleue 1,765 
DIL S010), «14 icc ae mdi oneceetaind 125,695 
NO Ere, Cape 3,800 
DEL. von duacleseuvesneeaus 6,320 
SEN os ct ree A els 9,190 
SS EEETSOL ET a OE ET 11,139 
OS a Ree eee gee oe 10,000 
i es ae 18,685 
SE ik dil aie AE aid eens te tte nai 21,842 
Trinidad and Tobago........... 49,355 
Other British West Indies..... 1,078 
| Ie ee ae eee 1,898,957 
Virgin Islands of U. S......... 500 
Dominion Republic ............ 13,400 
ES Se Se eee er 1,459,089 
ak tik eink dn erste din Ge 8,678 
Si a Ae 48,882 
PROM aig, ots cient coe bbws cmeee « 4,593 
DNR tna, J) 0. a pebklonh s duane ee 640,228 
INNO 8 so bgt dhs sunk oad <ute cs 1,810 
Nig cath Zone Ee ers aed whe 62,022 
TNR oc cee ons ekg 9 ations Bes 170,655 
Philippine Islands ............. 498,017 


I ce i oii ln Oe 55,065,700 


The consumption of newsprint in the 
United States during 1920 was: Stocks 
on hand, January 1, 1920, 15,369 tons; 
production, 1,511,968 tons ; imports, 729,- 
869 tons; exports, 45,976 tons; quantity 
available at end of year, 2,186,467 tons. 
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The Foreign Field 


Reviewed by EDSON READE 














Exchanges Break, Then Recover 


sharp fall, followed by a still sharp- 

er recovery in European exchanges. 
The decline was supposed to have been 
precipitated by developments in Silesia, 
and it was explained later that the re- 
covery was no doubt predicated upon the 
formal pledge by the German Ambassa- 
dor at Paris that his government would 
close the Silesian frontier and compel the 
disbandment of the volunteer German 
army of invasion. 


(sa to mid-week last, there was a 


The decline in rates, however, at the 
first of the week served to attract im- 
mediate buying into the sterling market, 
and no matter what might have been the 
developments regarding Silesia, in all 
probability there would have followed a 
pronounced recovery on this ground alone. 


Another explanation of the movement 
in the exchanges was that some part of 
the Reparation payments made in drafts 
on other markets, might be transferred to 
New York to establish credit balance, 
which, of course, would move exchange 
rates in favor of this center. 


A prominent financial observer says in 
this connection: “But the intimations 
from Paris that American bankers might 
have a hand in effecting Germany’s initial 
payment, suggested a double operation 
whereby the American intermediary, 
though acquiring title to Germany’s pay- 
ments at Berlin, also would draw on New 
York for proceeds in favor of France, 
which ultimately would have a tendency 
to strengthen the exchange.” 


lt is too soon to grasp the full meaning 
of the present remarkable international 
transaction. At the moment it is as ob- 
Scure as were the details of the French 
Indemnity payment*in 1871-72, when Ger- 
many used sterling bills received from 
France to accumulate Bank of England 
otes, and drew gold for export from that 
bank’s reserve. 
* a * 
SOUTH AMERICAN FINANCING 
Che group of New York bankers in- 
terested in South American financing 
Projects have a number of propositions 
tncer consideration, it is believed. On 
authority, your reviewer may state 
‘ there will be no new financing at 
irly date, or at least until the French 
is out of the way and the market 
ully digested it. 
in of $10,000,000 to Uruguay and 
*<5,000,000 to the Argentine Republic 
‘wo offerings which are believed to 
r completion. 
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One difficulty in the way of the loan 
to Uruguay has been that the Republic 
wanted more than the banks were willing 
to provide. In the case of Argentina, 
when agents felt that they did not want 
to pay more than 7% for money bor- 
rowed, and this rate has not met with 
approval here, as the bankers believe that 
it would be difficult to market the bonds 


unless they show a larger interest yield. 
* ok ak 


REFUNDING WAR LOANS 
There has been considerable interested 
discussion regarding a speech of President 
Harding recently, in which he was inter- 


dence of the immediate family of the ad- 


ministration can voice any opinion upon. 
i es i 


NEW FRENCH LOAN 

The long expected French loan was 
announced last week by J. P. Morgan 
& Company. This is an issue of 
$100,000,000—20-y ear—7142% bonds, which 
were offered to the public at 95 and 
interest, yielding slightly over 8%. 
The bonds are not subject to redemp- 
tion prior to maturity, but the French 
government covenants to pay $9,000,000 
annually in monthly installments of 
$750,000 as a sinking fund. These pay- 
ments will commence July 1, 1921, and 








Foreign Exchange Quotations - ' 


The foreign exchanges hearly all suffered some decline since September 27. The 


changes are shown by the following table: 


Rate in cts. 

Unit Value Sept. 27 
WRG gc 2 cos ok. 1930 .0668 
| an 4.8665 3.4925 
te 1930 .0420 
Switzerland ....... .1930 71608 
Holland .......... 4220 3108 
Denmark ......... .2680 1375 
Norway .......... .2680 .1400 
Sweden .2680 .1870 
Ree .1930 1445 
Germany .......-. .2382 0163 


Rate incts. Rate in cts. Change from 
May. 19 May 26 Previous Week 

Up Off 
0882 0849 ae 0033 
4.0075 3.9275 0800 
.0560 0539 0021 
1804 .1780 0024 
3605 3513 00192 
1835 1790 0045 
1585 1527 0058 
2375 2325 0050 
1368 1322 0046 

0168 .0162 


0006 








preted as having suggested that the form 
of foreign obligations be changed and dis- 
tributed among the people. 


President .Harding is quoted as having 
said: “The exigencies of war compelled 
the government to take by taxation much 
wealth from our people to be loaned to 
the Allies. This is the basis of their obli- 
gation to us, and it is not a good form in 
which to hold the obligations of one peo- 
ple to another people. It is altogether to 
be hoped that in a reasonable period we 
may change the form of these obligations 
and distribute them among all the people.” 


New York bankers who concern them- 
selves in international financial affairs 
have expressed the opinion that such a 
refunding operation in effect would be a 
new government loan and that its dis- 
tribution would be a very difficult finan- 
cial operation indeed. 


It is interesting to comment in this con- 
nection that the head of one of New 
York’s largest banks for some time has 
proffered and expounded a_ suggestion 
along the lines intimated in the reported 
remarks of President Harding. Whether 
or not the government has in contempla- 
tion the distribution of a new loan of the 
aggregate that would be required is some- 
thing which no one outside of the confi- 


are to be used to purchase bonds in 
the market at not: to exceed par and 
accrued interest. 


In addition to this loan, it is quite 
likely that other government issues will 
be brought out in the near future. Ar- 
gentina is negotiating, it is reported, 
for a $25,000,000 loan and the govern- 
ment of Uruguay for a $10,000,000 loan. 
Argentina would have obtained a loan 
in this country some time ago had she 
been satisfied with the terms offered 
by local bankers. The credit of Argen- 
tina stands as high as that of practi- 
cally any nation in the world; her 
currency is sound; her record for pay- 
ment of her debts is excellent, and 
the country produces several important 


exportable crops. 
ok * * 


AN INSPIRED STATEMENT 
A curiously statement in 
which economics is involved came out 
of Washington recently in regard to 
the sale of foreign government bonds 
in the United States. This is to the 
effect that the Administration would 
use its moral influence with banking 
interests to see that proceeds of loans 
extended to foreign governments or 

(Concluded on page 958) 


inspired 
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Industrials 


American Car & Foundry— 


Looking ahead, rather than backward, is 
President Woodin of 
This he 
can comfortably do since he and his asso- 


the policy which 


the company firmly believes in. 


ciates were sensible enough in the heyday 
of the company’s prosperity to lay into its 
larder profits upon which to rely in a 
To meet such a 
profits were set 
aside to meet one year’s dividend on the 
common whether it was earned or not. 
In this conservative course was laid that 
seed of market strength which has kept 
the stock around $124, much to the amaze- 
ment of the Street. The need of new 
equipment is apparent to any traveller 
who has given particular notice to the 
run down condition of much of the roll- 
stock. Business will begin com- 
ing to these companies just as soon as the 
railroads find themselves out of the 
woods and can order new cars without 
having to worry where the money is com- 
ing from. President Woodin’s confidence 
rests on a good basis. When the Street 
began talking about possible dividend re- 
ductions in Baldwin and other cases, this 
stock broke in sympathy with others. 


period of depression. 


contingency sufficient 


ing 


American Tobacco— 


Uncertainty regarding the future is not 
harassing the stock of the American To- 
bacco, which continues to reflect an ad- 
vancing tendency. Last week it reached 
another high point in its present upward 
swing when it crossed the $129 mark. As 
“The Financial World” pointed out some 
months ago the tobacco companies are in 
a strong position. Manufacturing a low 
priced article, they have depended upon 
the force of advertising to maintain their 
demand, while on the other hand the 
sharp drop in the cost of raw material 
has enabled them to increase their margin 
of profit. This is the advantage to be de- 
from the power of advertising, 
which it is well for other large manu- 
facturers to take note of for future guid- 
ance. Of late also there is less heard of 
the agitation to include smoking of cig- 
arettes among our blue laws—since one 
experiment along this particular line has 
turned out a fizzle. The same strength 
marketwise American Tobacco displays 
is communicated to the other Tobaccos, 
United Retail, Liggett & Myers and To- 
bacco Products displaying a similar tend- 
ency. 
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rived 


Baldwin Locomotive— 

There was much difference of opinion in 
the Street regarding the talk of a possible 
reduction of the Baldwin dividend rate. 
At the same time rumors were current 
that the company is contemplating some 
new financing, but the bankers who usually 
handle this company’s offerings of securi- 


ties for the obtaining of new money 


denied the reports. The company, Friday, 
declared the regular dividend, and the 


stock immediately strengthened. 


Corn Products— 


Unless the directors exercise the ex- 
tremist degree of conservatism the chances 
favor the continuation of the extra divi- 
dend of %4% on the common for the next 
quarter. Some such assurance is pro- 
vided by last year’s operations, when after 
allowing for 6% on the common and 
7% on the preferred there still remained 
a net surplus of $7,733,004, or more than 
$4,000,000 above the money needed to 
meet the dividend on both stocks. If the 
last quarter is considered, there was a 
surplus of more than $100,000 over both 
dividend requirements. With such an 
amount of fat laid aside from one year’s 
operations it would seem that the direct- 
ors would continue the extra on the com- 
mon in the hope that before the year 
closed earnings again would: so improve 
as to warrant the continuation of the 
dividend on the common without inter- 
ruption. The stock acts as if such was 
the general hope. 


Remington Typewriter— 


Not entirely unexpected comes the an- 
nouncement by the company to defer for 
the time being the quarterly dividend on 
its first and second preferred stock until 
the present period of business uncertainty 
has sufficiently cleared. Buying of new 
typewriters has slackened considerably in 
the last half year incidental to the pre- 
vailing tendency towards dullness. The 
company recently put out a new machine 
in competition with the Corona, and it 
is likely, in developing a market for it 
must provide for a considerable cash out- 
lay, which may be an additional reason 
for the directors deciding on a more con- 
servative course as to dividend declara- 
tions. The common stock had a severe 
break as a result of the announcement 
of the deferring of the dividends, al- 
though the recent previous low price was 
thought to have discounted this develop- 
ment. 








U. S. Rubber— 


This stock was heavy as a result of re- 
ports in the Street of further curtailment 
of operations in the tire industry. Sub- 
sequently officers of the company denied 
that their operations are to be reduced, 
and the inherent strength of the stock and 
confidence of its friends was demon- 
strated in a quick recovery. As has been 
pointed out in these columns, the diversi- 
fication of this company’s business is such 
as to make it less dependent upon con- 
ditions in the tire industry than those 
rubber companies who concentrated their 
efforts in this department of production. 


Virginia-Carolina— 

Unless its profit and loss surplus consists 
largely of intangible assets this item 
alone, amounting to more than $24,000,000, 
would dispose of last week’s rumor of 
impending new financing without requir- 
ing any denial of its contemplation by the 
company bankers afd officials. What 
more logically explains the weakness of 
the stock is the known poor condition pre- 
vailing in the agricultural industry, which 
already has compelled the passing of the 
common dividend. The bears have worked 
to advantage also the probability of the 
company confronting keen competition in 
the fertilizing business from Germany, 
which has a fertile ground to work in, 
with sentiment towards industrials gen- 
erally on a keen edge. 





Rails 





Delaware, Lackawanna— 


Considering the unfavorable situation 
which the railroads in general have con- 
fronted, the annual report of the company 
does not make a poor showing. Net earn- 
ings were equivalent to $16.17 a share 
against $19 earned in the previous year. 
As the company has a good surplus to 
rely on, it can pay the dividends of 20% 
on its shares now that the coming yeat 
raises the hope of increased railroad rev- 
enues. 


Pennsylvania— 

This stock manages to hold fairly firm 
between 34 and 35. A development of 
the week which is deserving of special 
comment was the report of net income 
for April, which showed a gain of more 
than $3,000,000 as compared with a deficit 
last year of three times that amount. 
This evidence of savings in operating costs 
is rather reassuring, although the com- 
pany by no means has an easy road to 
travel this year. 
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Pittsburgh & West Virginia— 
The common and preferred stocks of 
Pittsburgh & West Virginia have been 
acting well in the market of the past week, 
and thete was every appearance, if such 
things really count, of promise of con- 
tinued strength. The favorable cash posi- 
tion of the company apparently is realized 
hy close followers of the affairs of this 
company, and then there were reports last 
week to the effect that the financial posi- 
tion of the company is likely to be ma- 
terially augmented and strengthened soon 
hy a favorable decision in the matter of 
sovernment compensation which the com- 
pany claims and which runs’ close to two 
million dollars. 


Reading— 

As was forecasted by “The Financial 
World” when the segregation plan was 
first announced the final adjudication 
must be made in the United States Su- 
preme Court, for in that manner is it only 
possible to dispose of all the conflicting 
interests. The District Federal Court of 
Pennsylvania approved the modified form 
submitted, but the common stockholders 
refuse to consent to it, and now announce 
an appeal to the court of last resort. 
Their contention is that they are entitled 
to all the equities resulting from the un- 
scrambling of the coal properties from 
the railroad proper. 
have taken has strengthened the common 
stock, the general assumption being that 
their stand is a sound one and the chances 
favor their success. 


St. Louis & San Francisco— 


An authority who has studied Frisco’s 
position, and its annual report which was 
issued last week, is optimistic regarding 
the outlook for this company. He asserts 
that even though the road did not have as 
a prospect the possibility of large savings 
in wage reductions, it would still be able 
to materially improve its net this year 
by reductions in the cost of materials and 
supplies. In the item of coal alone, the 
company may be able to sawe this year 
for net as much as a million and three- 
quarters, which is quite a substantial item. 
Frisco, which has been through reorgani- 
zation and has been strengthened by the 
rearrangement of its financial structure, 
should be one of the roads to make the 
best showing in the next few years. 


Union Pacifice— 


April earnings of Union Pacific was one 
of the few encouraging developments of 
the past week, and confirms the general 
impression that this well managed system 
should experience no difficulty in main- 
taining its dividend of 10% per annum. 
The net operating income for the month 
of $2,374,298 was almost double what it 

is in the corresponding month of 1920 
\ good portion of the gain is represented 
vy the increased freight rates. In a nor- 
mal market it is to be assumed that Union 
Pacific will be selling at a price which 
ould reflect more its inherent strength. 
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The position they. 





Oils 





Invincible Oil— 


The weakness last week of Invincible Oil 
was attributed to the closing out of pre- 
vious weeks’ accounts. Those who claim 
that they are close enough to the ground 
to know were advising purchases on the 
decline, stating that the developments in 
the company’s field are propitious, and 
that affairs are in good condition. How 
ever, the uncertainty of the oil industry 
and of the general outlook were not con- 
sidered all that they might be, or such as 
to promote confidence for the immediate 
future. 


Mexican Petroleum— 


In the battle between the bulls and bears 
over the status of Mexican Petroleum, 
which at times assumes a comedy because 
of the inconsistency of many of the 
stories circulated about it, the bulls seemed 
last week to have a slight advantage in 
the contest. The story of the company 
having brought in a new well with a pro- 
duction around 75,000 barrels daily, in a 
new field, provided them with good am- 
munition to drive the bears to cover. 
That was like turning the salt water story 
on them, for it salted their wounds and 
made their losses smart more. Not satis- 
fied with thus sharply turning the tables 
on them their opponents had the Standard 
Oil snooping around on the theory con- 
trol could be picked up. As has been 
often stated in these columns one man’s 
guess is as good as another on how Mexi- 
can Pete will act from day to day. 


Pure Oil— 


Operations for the last year show a fall- 
ing off to the extent of nearly $2,000,000 
in net, which reduces the margin earned 
for the common stock from $5.33 a share 
tc $4 a share. It is not anticipated that 
since the annual report was issued that 
there has been any improvement in the 
oil situation, if anything business must 
have slumped further, for only recently 
another cut in oil prices has been an- 
nounced. With this known certainty for 
the time being, the shareholders may con- 
sider themselves fortunate if the present 
dividend on the common stock can be 
maintained. 


Sinclair Oil— 

There are a number of traders who appear 
to be quite confident of higher prices for 
this stock, and the brokers who on occa- 
sion have been affiliated with the big pool 
in Sinclair are letting it be known that 
they are very favorably inclined toward 
the shares. At mid-week, however, there 
was some heavy selling, and the stock 
declined more than a point. Those who, 
despite this, have expressed their con- 
fidence in the stock refuse to be discon- 
certed by its present market action. 


Texas Co.— 


Selling old stock against rights to sub- 
scribe for the new stock has handicapped 
Texas Co. As it is the most important 


rival of the Standard Oil, the short in- 
terests have attempted to depress it in the 
market on the theory that the general cut 
in oil prices will affect its earnings ma- 
terially. Taking the price in general it 
cannot be said that such selling has made 
much’ of an impression, for in a week’s 
period the decline was hardly $2 a share. 
Other oil shares have shown more weak- 
ness, though they did not have new stock 
to contend with. 





Motors and Accessories 





Chandler Motors— 


Not only had this stock to battle with 
the general selling pressure under which 
the motor stocks are at the present time, 
but also with the prospect of a cut in’ its 
dividend from $10 to $6 per annum. The 
result of these unfavorable factors took 
form in special weakness in the stock 
which the bear element which has been 
very successful in its operations in this 
group of securities helped along materi- 
ally. Chandler was no exception, for all 
the motors have been soft since the indi- 
cation shows that the recent improvement 
was not maintained and furthermore with 
Durant and others entering into the auto- 
mobile business, the prospects are for a 
keen competitive war for business. 


Fisher Body— 


A dividend of $2 a share has been de- 
clared on Fisher Body of Ohio preferred, 
so all is not mournfulness. The payment 
covers the March quarter, which was sus- 
pended until the directors could telf 
whether or not the common stockholders 
would accept the exchange of securities 
proposed by Fisher Body of Detroit. At 
the same time, the mere fact that the div- 
idend was paid has nothing very much to 
do with the general condition of business. 
If it is going to be bad for a time, this 
company must bear its share. 


Tire Stocks— 


The tire stocks at mid-week came in for 
attention on the part of the bear contin- 
gent, and there was quite heavy selling in 
many of the issues. During the course of 
the operations there were reports in cir- 
culation to the effect that most of the 
tire companies contemplate closing down 
their plants in the summer months. Those 
who sold with a view to discounting un- 
favorable developments as far in advance 
as possible, anticipate a reaction in the 
Fall, but believe that the companies have 
reached their present peak. It may be 
mentioned that Goodyear is supposed tc 
have laid off a large number of its em- 
ployes already and has put into operation 
plans for extensive curtailment of pro- 
duction. In passing one recalls that some- 
one started talk about another auto boom 
not long since and murmurs—‘“Into the 
boom, and Why not knowing, nor Whence. 

And out of it, we know not 
Whither, willy-nilly blowing.” 
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HE Street is looking forward to a 
“motor war.” And, because there 
is some prospect of the anticipation 

being realized, the Street expects to see 
keen competition, with consequent re- 
duced profits, by the companies that are 
able to keep their heads above the mélée. 
Perhaps it is this speculation regarding 
a battle between the giants and the pyg- 
mies of the automobile industry that has 
caused the stocks of the companies to be 
in the van of recent stock market de- 
clines. It is pointed out by those who be- 
lieve that the war is imminent that the 
motor industry is expanded beyond the 
immediate needs of the market and that 
some of the weak sisters will be crowded 
out or absorbed. Of course should such 
a thing happen, there naturally would be 
heavy price slashing. And when rival 
industries are cutting prices, the margin 
of profit must needs shrink. At any rate, 
it would seem that the present, in view of 
what might happen, would not be an op- 
portune time to be at all indiscriminate 


about the purchase of motor shares. 
* * * 


Mr. Lauck, who acts as a statistical ad- 
visor to the railroad unions, has a, for 
him, unfortunate habit of mixing eco- 
nomics with rhetoric and, in consequence, 
has fallen into the pitfall which none of 
the hired verbal assassins of Capital, in- 
variably stumble into. He shouts “Wolf! 
wolf!” when anyone with a degree of 
common sense knows the wolf is not 
prowling and is very satisfactorily chained 
up. It is unfortunate indeed that Mr. 
Lauch could not have devoted more time 
to consideration of the wisdom of his 
method of stating his case. It is difficult 
to believe that he made his presentations 
to the Railroad Labor Board after ma- 
ture deliberation. A  banker-economist 
remarks that whoever relies upon per- 
sonalities and the high-sounding, rhetori- 
cal onslaughts which bring shouts of 
approval from the street curb, where gen- 
tlemen with a penchant for soap boxes 


hold forth is foolish. 
xk * x 


Complaints continue to reach Washing- 
ton and the center of financial interest in 
New York from country bankers who 
assert that they are hampered needlessly 
in advancing credit aid to farmers for 
the financing of the season’s crop opera- 
tions. The restrictions are forcing 
farmers to cut down their operations; 
they are compelled to crop smaller areas, 
and to most of their own work. In a 
measure, this will make for more intensi- 
fied farming. But, on the other hand, 


946 


URLELE 8 BE 88 8 8 8 8 ee ie 


Es iid What Wall Street Be i) 
Thinks and [alks About} 


by the Saunterer 


perhaps the Federal Reserve Board is 
letting down the bars a trifle slowly. Still, 
as one man in the Street opines, the 
Board has managed so well through the 
period of strain, it can be counted upon 
to have weighed its present actions well 
and to know pretty much what is best in 
the circumstances. There is some talk 
heard of a suggestion for using a portion 
of the profits of the Reserve Banks for 
farm credits, if agricultural development 
is to set and keep a proper pace. 
* * * 

A writer in a Pacific Coast financial 
publication contributes the following 
rather interesting comment. “It was said 
of General Wolfe, the hero of Quebec, 
that he was an awfully good fighter, but 
a poor talker.” On one occasion in re- 
ferring to him, Lord Chatham exclaimed, 
“Good Heavens, am I sending that man 
to America.” Of Mr. John Skelton Will- 
iams, it can be exclaimed in accents 
equally as gesticulatory, “My heavens, 
suppose he had been Governor of the 
Federal Reserve Board.” Bankers in 
New York, when they say anything at 
all, admit that they are not great admirers 
of Mr. Williams. They, therefore, are 
passing this little bon-mot around to the 
accompaniment of unreserved chuckles. 
At the same time they are averse to talk- 
ing much about Mr. Williams. They pre- 
fer to take the Shakespearian attitude, 
“vex not his ghost—let him pass.” Mr. 
Williams, who at all times seemed to be 
unable to resist the temptation in the lure 
of the spot light and in consequence was 
a consistent protestor, lately has come into 
public notice in a certain degree, with an 
address in which he presumes to tell 
something of the inside workings of the 
Federal Reserve Board since the signing 
of the Armistice. 


Running through the remarks of the 
former comptroller of the currency is an 
intimation that he resented the attitude of 
the members of the board, which seemed 
to indicate that his frequent protests, and 
in fact, his presence made them tired 
After all, the many accusations against 
New York bankers, which the former 
comptroller frequently gave vent to, 
command much of the same sort of feel- 
ing rather than one of resentment. 

* * * 

Mr. Williams professes to find fault 
with the deflationary process adopted un- 
der the judicious urgings of Gov. Hard- 
ing. He does not suggest what might 
have been done about the whole matter. 
In fact, there are some people in New 
York banking circles who believe that he 
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has implied that had he possessed the 
power he would have carried Federal Re- 
serve loaning privileges to the limit, and 
would have stopped just short of trouble. 
Perhaps that is why the Pacific Coast 
Commentator makes use of the exclama- 
tion of Lord Chatham and why the com- 
ment finds echo in the confines and en- 
vironment of Wall Street. 
—_9-———> 
Peoples Gas Building 
To expect the immediate resumption of 
dividends by the Peoples Gas was rather 
premature. So far as the company was 
concerned it is more than an encouraging 
sign to see earning definitely turn where 
such a prospect is shaping itself into a 
certainty, but before actual payments 
could be commenced it stands to reason 
that losses sustained in the last few years 
must be made up first. President Insull’s 
stand not to consider disbursements until 
they can be resumed and kept up is to be 
commended. He is not running the com- 
pany to meet the desires of the specu- 
lators, but to build up the property so that 
its securities will again command the con- 
fidence of the investing public as they 
once did. 
——— 0—_— 
Willys Overland Reports 
The long waited annual report of the 
company was published last week, and it 
indicated the reason for the sharp decline 
during the past year and up to the pres- 
ent time in its securities. Net earnings 
for 1920 were $2,939,000 compared to 
$6,808,737 in 1919. It was necessary for 
the company to set aside $3,768,264 for 
reserves and inventories reduced to such 
an extent as to bring the profit and loss 
item to $8,136,373, but in behalf of the 
company it might be said that the worst 
is behind it and with careful nursing the 
prospects favor the gradual return to nor- 
mal in its affairs and business. 
a, 
General Motors Low 
With the growing realization that the 
motor industry is in for a period of slack- 
ness and that side margin of profits is 
not something to look forward to for 
some time, General Motors has come in 
for selling. At mid-week last it sold be- 
low 11, which is low ground indeed. 
Even so, the fact ‘does not in any way 
weaken the position of the debentures 
which seem to be the sort of purchase 
which the investor can make and lay away 
for some future reckoning. As the week 
progressed, the general decline in the mo- 
tor list was stayed, and this stock firmed 


_ up somewhat. 
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United Retail Stores—Why Does It Advance? 


HE so-called Whelan interests, who 
TT are credited with being the domi- 

nating factors in shaping the stock- 
market destinies of United Retail Stores, 
United Cigar Stores, Tobacco Products, 
and others of the tobacco group, have 
recently showed their hand in the stock 
market in a way to remind one of previous 
campaigns in their favorite stocks. Dur- 
ing the last week United Retail Stores 
and Tobacco Products advanced in the 
face of a declining market. Therefore 
they received a good deal of newspaper 
attention and caught the eyes of a good 
many speculators. 


Back in the fall of 1914 the Whelan 
interests were credited with being pro- 
moters of memorable campaigns in United 
Profit Sharing and Riker-Hegeman, when 
these stocks were lifted out of comparative 
obscurity during a time of stagnation in 
all security markets to sensationally high 
prices, only to collapse the following year, 
when the great bull market of 1915 was 
under way. 


Again in the summer of 1917, when the 
stock market generally was dormant, 
United Cigar Stores and Tobacco Prod- 
ucts advanced in a spectacular manner, 
only to collapse in the midst of a rising 
market later on. In 1919 and early 1920 
the so-called Whelan stocks, under the 
leadership of United Retail Stores, were 
rushed up at various times in the face 
of declining markets, and upon each occa- 
sion the advances were much commented 
upon as indicating the comparative 
strength of the position of these stocks. 


Many people bought United Retail 
Stores in the nineties in those days only 
io see it decline later to below 50. The 
stock sold, in fact, at 45%4 in December, 
1920, rallied to 58% in February, 1921, and 


declined again fo 48 in April. 


Now, in the last week Retail Stores has 
dvanced above 60, and there has been 
the same kind of comment as on previous 
ceeasions; to the effect that, although 
ther stocks were reflecting unfavorable 
evelopments, Retail Stores has been 
immune, practically, from the effects of 
the general business depression. 

As a background for the advance in the 

ock much’ is being made of the recent 
uarterly dividend of $1.50 a share, 
'eclared on May 16, and to be paid on 
‘uly 1, to stockholders of record June 

5. This dividend is commonly accepted 

being a regular quarterly dividend, 

'though, so far as we know, it has not 

en officially confirmed as such. 


In that connection it is interesting to 


\fay 30, 1921 


recall that United Retail Stores paid a 
dividend of $3 a share February 1, 1920, 
and that at the time that dividend was 
taken to be a regular semi-annual pay- 
ment, which would have put the stock 
upon a $6 per annum basis. As a matter 
of fact it was the only cash dividend paid 
up until the present time, although the 
company did distribute, at irregular in- 
tervals, stock dividends. The latter, of 
course, were entirely different from cash 
dividends. 


The results of 1920 operations proved 
beyond a doubt that United Retail Stores 
Corporation could not have paid any 
additional cash dividends out of its eafn- 
ings. True enough, it reported earnings 
tor 1920 equal to about $7.50 a share, but 
the greater part of these earnings repre- 
sented stock dividends received from sub- 
sidiary companies; and the company at 
no time during the year, judging from 
its balance sheets, was in possession of 
enough cash to pay another cash dividend 
after the first payment in February. On 
the contrary, it used up practically all the 
cash it had at the outset of the year— 
about $4,000,000—and went into debt to 
the extent of about $5,000,000. In short, 
United Retail Stores Corporation, after 
ostensibly enjoying a splendid year of 
earnings during 1920, finished up the year 
with a floating debt (an excess of current 
liabilities over current assets) of about 
$5,000,000. 


Now, within six months it proposes to 
pay a dividend on its common stock, whith 
will call for $1,234,596 cash on July 1, 
and which if continued as a quarterly pay- 
ment will call for nearly $5,000,000 per 


annum, 


What can be the marvelous change for 
the better in the earning position of the 
United Retail Stores Corporation that 
would justify the hope of the so-called 
quarterly dividend being continued at such 
a rate? 


Ostensible justification is that the com- 
pany has been receiving liberal dividends 
from its holdings of United Cigar Stores 
stock, and that it has thereby been able 
to pay off a large proportion of its bank 
loans and to reduce its floating indebted- 
ness to about $1,000,000. That would 
mean that it has paid off about $4,000,000 
of the floating debt since the first of the 
year, and that if money keeps coming in 
at such a rate it will have sufficient to 
cover its dividends for the second half 
of the year. 


The chief source of income for United 
Retail Stores is its United Cigar Stores 





stock, of which it holds something over 
300,000 shares. United Cigar Stores has 
paid since the first of the year a total of 
814%, which would give Retail Stores an 
aggregate of about $2,600,000. 


If United Cigar Stores is able to con- 
tinue dividends at such a rate, United 
Retail Stores would be able to meet its 
own dividend requirements at the rate of 
$6 a share per annum, with a surplus to 
spare. 


To pay 7% on the preferred stock and 
17% on the common stock would require 
$5,900,000 per annum, or more than the 
United Cigar Stores Co. has ever earned 
in its history, in one year. Its banner 
year was 1920, when the net income was 
$5,029,005, compared with $4,436,480 in 
1919. Gross sales in 1920 amounted to 
approximately $80,000,000, compared with 
about $62,000,000 in 1919. 


For the first five months of this year 
gross totaled $31,600,000, against $28,400,- 
000 for the same period last year. That 
means that gross business is running at 
the rate of about 12% ahead of a year 
ago. But nothing has been said thus far 
about net profits. Is it conceivable that 
net profits are showing as large an in- 
crease as gross business when the com- 
pany has been cutting prices since the first 
of the year? 


But even if United Cigar Stores 
succeeded in earning nearly $6,000,000 this 
year, which would be sufficient to cover 
a 17% dividend, without, however, leaving 
any surplus, would it be justified in pay- 
ing that much? Last year, when the com- 
pany earned $5,000,000, it paid out only 
about $800,000 of it in dividends and had 
left a surplus of $4,219,000, which was 
by far the largest balance it had -ever 
carried to surplus. 


Notwithstanding, it increased its work- 
ing capital during the year only $1,500,000, 
and this working capital to the gross busi- 
ness done during the year was only 11.6%, 
compared with 12.5% in 1919 and 17.5% 
in 1918. The company actually had less 
cash on hand at the end of 1920 than at 
the end of 1919, and apparently the 
greater part of its surplus went into furni- 
ture, fixtures and equipment and improve- 
ments to leaseholds. Such expenditures 
are a necessary part of the cost of con- 
ducting the business, for when the com- 
pany opens up a new store it must put 
in the fixtures and make improvements, 
etc. 

All in all it does not look as though 
either United Cigar Stores or United 
Retail Stores was in a position to pay 
out large cash dividends presently or 
prespectively. 
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By THE OBSERVER 


Howard Elliott, the President of 

A the Northern Pacific, gave the com- 

Tell Tale mittee of the Senate appointed to 

Picture investigate the railroad situation a 

picture of the real trouble in the 

form of irrefutable statistics. The production of such 

evidence is more convincing than all the arguments that 

can be advanced. The case in point was his own prop- 
erty, with whose operations he is familiar. 


He filed with the committee a table showing the fi- 
nancial condition of his road in a given period, and 
then compared it with the test period employed by the 
Federal Government for the purpose of compensation. 
His statistics showed that the operating revenues dur- 
ing the Federal test period totaled $74,860,000 a year, 
whereas the total revenues in 1919 were $101,474,000 
and in 1920 $111,872,000. 


But the rub was in the enormously increased ex- 
_ penses, which jumped from $41,599,000 in the test pe- 
riod to $78,000,000 in 1919 and $100,983,000 in 1920. 
On the other hand the operating income continuously 
shrunk, first from $30,000,000 per annum in the test 
period to $15,000,000 in 1919, and but a little over 
$6,000,000 in 1920. Expressed in percentages opera- 
tion expenses within this short period swelled from 
55.56% of every dollar received to 90.26%. 


This is a picture which showed that while the bulk 
of the business for the railroads kept pace with the 
increase in the volume of other lines of business, a 
radical Federal policy piled up expenses on the rail- 
roads so fast as to wipe out all gains and besides reduce 
to the bone their chances to earn anything for their 
securities. 


We might ask what has been the effect. Similar 
to what it would be were the arteries of a human being 
clogged with obstructions, strangulation. Keeping the 
railroads down has clogged business, for it is its arterial 
system, which must be kept free from impediments if 
it is to function properly. 


All newspapers will extend their 


125 congratulations to the New York 
Years Commercial, which last week cele- 
Young brated its 125th anniversary. While 


the Commercial has not been pub- 
lished all this long period under its present name, it 
traces its career through this long sequence of years 
without interruption. 


But its long life provides evidence of the sustained 
power of constructive journalism. Its career embodies 
the truth that a publication with a mission will survive 
most every exigency. Conditions, as in the case of the 


Commercial, may compel several changes in the title, 
but never in the purpose for which a publication was 
designed. 


John Oram, the original founder of the New Yor 
Price Current, the predecessor of the Commercial, in 
name solely, ore hundred and twenty-five years ago 
saw the need of a publication which would keep busi- 
ness posted regarding the current quotations on com- 
modities and with information which would be helpful 
in its expansion. 


Of him it might be said that he was the founder of 
the trade press in this country. The New York Com- 
mercial has carried down to this day his traditions in 
a manner of which its present publisher can well be 
proud, and his associates in the field of journalism will 
feel no reluctancy in sharing with him all those pleas- 
urable sensations that result from a good work well 
done. 


The 125 years which have passed in the life of the 
Commercial are epochal in commercial news. Where 
the old New York Price Current only published a 
small number of quotations, the modern business jour- 
nal like the Commercial of today handles in a single 
issue more than 25,000. The two extremes tells of the 
enormous expansion through which the nation has 
passed. 


To-day business could not survive without its offi- 
cial publications to keep it abreast of a keenly competi- 
tive age. To the Commercial and to its publishers “The 
Financial World” extends its congratulations. At its 
125th mile stone it is as young and aggressive as must 
have been the Price Current when Oram launched it 
on an uncertain career with but a sound ambition as its 
principal asset. 


Congress has passed a new tariff 

Trying _ bill. Its idea is to maintain prices 

a of quite a large number of agricul- 

Tonic tural staples by raising a wall 

against the importation of such 

commodities from other countries, whose financial 
plight makes it possible to sell them at lower prices. 


Politically the measure is regarded as catering to the 
farmers by meeting their wishes, though few who sup- 
ported it in their hearts believe it will effect its purpose. 
It is like a new tonic, no harm can come from giving it 
a trial, and it may serve to temporarily brace up our 
run down agricultural situation. 


More sensible men, who do not believe in expediency 
when it is realized little help can be expected from it, 
are of a mind that the measure will result in harm to 
us. Broadly speaking, they ask, “how can we expect 


‘ 











to have our debts paid when we shut the door upon the 
opportunities by which they can be liquidated ?” 


Nor can such a measure as this emergency tariff set 
at naught, as one of the Senators from Utah exclaimed, 
the laws of supply and demand—temporarily it may 
check their true functions, but when they are released 


from this restraining leash they 
have a habit of adjusting them- 
selves with a rush, and it is then 
that the after effects quickly 
nullify the temporary remedy. 


Recent devel- 


Seeing opments in 
the labor circles 
Light are not pleas- 


ing to Samuel 
Gompers. He finds himself no 
longer a political power and he 
has come to realize that intelli- 
gent wage earners are doing their 
own thinking now, rather than 
leaving their leaders do it for 
them. This is a welcome evolu- 
tion, for it leads to a rule of rea- 
son, rather than one of force, in 
the settlement of labor con- 
troversies. 


One of the best signs in this 
direction is the decision of sev- 
eral large corporations to name 
as one of their directors a worker, 
who is the choice of the men. By 
having representation on the 
board that decides the policies of 
a corporation the workers can ob- 
tain a real inside view of the state 


of business and then can deter- | 


mine more intelligently whether 
increased wages are justified or 
not than can an outsider. 


This intention on the part of 
employers to take their workers 
into their confidence is not com- 
forting to Mr. Gompers. He de- 
clares it is but pampering them. 
A less interested party, more 
fair minded, would say it was 
catering to labor in a manner to 
win its confidence. No other re- 
sult could be possible where 
the cards are all laid on the 
table. It is a system which 
will lighten the burden of labor 
leaders in that their conclusions 


will not always be accepted as the conclusive reason to 


cept their recommendations. 


\nother indication that labor is more than ever in- 
‘med to do its own thinking was displayed in an action 
vrought by one organization against another to recover 
‘ue loss of wages incurred in a sympathetic strike. In 
‘is case the organization, which was proceeded against 








An Explanation 


N connection with the story of 
Kennecott Copper by Carpel 
Breger in our last issue there was 
featured the picture of former 
President Roosevelt, to which 
was added the caption, ““Whose 
Gold Brick Conservation 
Wrecked Alaska.” 

Personally, I regret the use of 
such unfortunate phraseology be- 
cause it is likely to be misunder- 
stood so far as it relates to the 
character of the late President, 
whose 100 per cent. American- 
ism, statesmanship and rugged 
honesty have always commanded 
my greatest respect. 

This wording was inserted at 
the last moment and without my 
sanction and for that reason ] 
feel it my duty to explain this 
unfortunate error of judgment. 

Mr. Breger, in explanation of 
his use of this wording, stated 
to me that he never had in mind 
to attack the Colonel’s position or 
Conservation of our Natural Re- 
sources as espoused by Gifford 
Pinchot, but wished to point out 
that, however well intended it 
was, it proved disastrous to the 
development of the riches of 
Alaska. 

This opinion I held during all 
the period when there was con- 
siderable controversy over this 
attitude, but in no respect did I 
at any time hold that the Col- 
pnel’s support of his associates 
in his administration suggested 
in the least degree any insin- 
gerity in his belief that his atti- 
tude was right. 

Consequently, as an admirer of 
one of our greatest Ameyicans, I 
cannot allow the impression to 
prevail that my respect for his 
character has been changed by 
any position he assumed during 
his administration, which did not 
happen to coincide with my views. 

Louts Guenther, 


Editor. 








legally, is represented as giving full assurances of its 
ability to win its strike and then lost it. 


But above all what is introducing the rule of reason 
in labor circles is the official declaration of President 
Harding that labor should be placed in an economically 
sound position, but on the other hand must render 


services fully equal to the com- 
pensation received. A fifty-fifty 
policy, which if faithfully per- 
formed would eliminate high 
salaried labor leaders, a policy 
which would very much interfere 
with Samuel Gompers’ useful- 
ness. 


Mexico’s plea 

Up for recogni- 

to tion as a 

Obregon member of 

the family of 

nations will be speedily granted 

by our Government if she, in 

turn, provides sufficient guaran- 

tees for the protection of Ameri- 

can property rights and assures 

us of the removal of such other 

causes responsible for the break- 

ing off of our diplomatic rela- 
tions with her. 


These are the instructions our 
representative in Mexico is carry- 
ing to President Obregon. They 
cover the oil lands acquired be- 
fore Carranza enforced his spe- 
cial decree reserving these prop- 
erties for the Government, the 
establishment of a mixed court to 
adjudicate disputes concerning 
American interests and other 
questions of minor importance. 


Word comes from Mexico that 
Obregon is disinclined to offer 
such guarantees on the ground 
that his country should not be 
considered like a ward. But he 
must remember that Mexico un- 
der previous régimes has acted 
like a bad school boy, who could 
only be controlled by surround- 
ing him with restrictions. 

Mexico’s President has his 
own domestic problems. Should 
he accept the proposals of our 
Government without an effort to 
secure their modification the jin- 


goes might cause his administration some trouble. He 


himself is most anxious to establish amicable relations 


be restored. 


with the United States, but before taking this step, also 
wishes to assure the safety of his administration from 
internal attack. 


With our sympathetic support Mexico’s prestige can 
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HE municipal bond market dur- 

ing the week just closed was 
subject to more activity than 

has been the case for some time past. 
Its offerings appeared in greater vol- 
ume and were better taken, and bond 
dealers consequently called the tone 
improved. The only issues which ap- 
peared to reflect a possible reduction 
of income sur-taxes were tax exempt 
Liberty 3%s, which went to new lows. 


The United States of Brazil came to 
American markets for $25,000,000 and 
were willing to pay 8%4% for the 
accommodation. A feature in connec- 
tion with the bonds is that they are 
non-callable, although a sinking fund 
is provided for semi-annual purchase 
in the open market at 105 or better. 
This provision should have a stabiliz- 
ing effect on prices. The Government 
of Newfoundland was also another for- 
eign borrower during the week, seek- 
ing $4,500,000 on a 7.20% basis. As in 
the case alluded to above, these bonds 
are also non-callable. 


Aside from a general effect on com- 
mercial and financial conditions in this 
country, the settlement of the German 
reparation controversy is likely to have 
a very specific effect upon bond market 
and bond prices. Reparation obliga- 
tions will probably take the form of 
long-term bonds which, endorsed either 
separately or jointly by the Allied 








The Hill Roads 


We have prepared an i- 
lustrated booklet giving 
a history and description 
of the railroads compris- 
ing the Hill System. The 
booklet contains a map 
showing graphically the 
extensive territory served. 


The Hill System operat- 
ing over 26,000 miles lo- 
cated in seventeen states 
draws its traffic from a 
more widely diversified 
territory than any other 
railroad on the continent. 
Copies of this booklet will 


be sent to investors upon 
request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















950 


powers, can be used as a basis of credit 
in America. 


France has already announced her 
intention of borrowing $100,000,000 for 
a period of 20 years, the bonds to bear 
744% interest, but sold on a basis to 
yield about 8 per cent. This loan will 
probably be followed by additional ones 
and also by offerings of other of the 











WEEKLY INVESTMENT SUGGES- 
TIONS 


Long Term 
Yield 
Per 
Issue Cent. 
State of Maryland 3%s 1933*..... 5.10 
City of Newark 5%s 1960*........ 5.00 
City of So. Bend 5%s 1941*....... 5.15 
Duluth School Dist. 5%s 1940..... 5.35 
Ironton School Dist. 6s 1941...... 5.60 
Short Term 
City of Atlantic City 6s 1927*..... 5.76 
City @8 Try iGe TOBE soc ccsicccwsccs 5.70 
Middlesex Co., N. J., 6s 1923*..... 6.00 
City of Hoboken 6s 1926.......... 5.75 
City of Lyndhurst 6s 1926......... 6.00 





*Legal investment in New York State. 








Allied countries, and as the amounts 
will not unlikely run into the hundreds 
of millions, an even more liberal yield 
must be made to allow successful flota- 
tion. 


Large quantities of high yielding 
bonds offered at this time cannot help 
but have an injurious effect on existing 
issues of similar character and prices 
may have to reach the new basis. It 
would not be surprising if a reaction 
would carry over into other classes of 
bonds, such as municipals and Liberties 
and very possibly into railroads and 
industrials. 


For the first time in several years, 
the State of New York has appeared in 
the money market for long-time funds. 
On June 9th, the State will receive bids 
for $41,800,000 of serial 5% bonds, $10,- 
000,000 of which will be for the payment 
of soldiers’ bonus, $20,000,000 for high- 
way improvement, $5,000,000 for the 
acquisition of additional lands for the 
State Forest preserves and $6,800,000 
for the construction of barge termi- 
nals. The new bonds will be legal in- 
vestments and exempt from State taxes. 
The State comptroller announced that 
no bids under par will be considered. 


The present funded indebtedness of 
the State is $236,024,660. The last issue 
was in July, 1917, when 4% bonds, 


amounting to $25,000,000, were sold at a 
premium. All of the present issues of 
the State bonds outstanding are either 
4 or 44%. Keen competition is ex- 
pected among bond dealers for the new 
series. 


Some important Bond Offerings of 
the week: 


UNITED STATES OF BRAZIL 8s 


United States of Brazil has sold 
$25,000,000 twenty-year 8% external 
gold bonds, dated June 1, 1941, at a 
price to yield 84%. These bonds will 
be a direct obligation of the United 
States of Brazil and will be specifically 
seecured by a first charge on consump- 
tion taxes and stamp taxes. The bonds 
are not callable in whole or in part. 
The Brazilian government agrees to 
provide a sinking fund sufficient to buy 
$625,000, principal amount of bonds, 
semi-annually in the market, at or be- 
low 105 and interest. The national debt 
of Brazil, both external and internal, 
on December 31, 1920, was approxi- 
mately $1,000,000,000, or a total indebt- 
edness of about $33 per capita, which 
compares with the $227.83 as the per 
capita debt of the United States. The 
area of Brazil is 3,300,000 square miles, 
covering nearly half of South America. 
t is larger than the continent of the 
United States, United Kingdom and 
France combined. The country is said 
to contain the world’s greatest re- 
sources of timber and iron ore and 
large deposits of other essential min- 
erals; to produce 75 per cent of the 
world’s coffee, and supplies some of the 
finest grades of rubber, which cannot 
be grown in the East. 


* * * 


NEWFOUNDLAND 6%s 


The Government of Newfoundland 
has sold $4,500,000 of fifteen year 612% 
gold bonds, due June 30, 1936, at a price 
to yield 7.20%. These bonds will be a 
direct obligation on the Government 
of Newfoundland and exempt from all 
present or future taxes imposed by that 
government. Total funded debt 5,- 
067,063, or a per capita debt of $19, 
compared with $275 per capita debt of 
Canada. The Dominion of Newfound- 
land is the oldest colony in the British 
Empire. It has a population estimated 
at 250,000, and with its dependency, 
Labrador, covers an area of approxi- 
mately 162,750 square miles, which +5 
equal to the area of New York Stat« 

(Concluded on page 952) 
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Recovery in Stocks; Rails Lead 
ers was a moderate recovery in the stock market at the close of last 


week, with the advantage in favor of the rails. 


The latter, while not 


reflecting the full extent of what stimulation should be given to the list 
by the favorable developments in the transportation situation, displayed a 


constructive tendency. 


As the week neared its close there was a letting down in activity, merging 


into comparative dulness Friday. 


The intervention of a triple holiday caused 


some short covering operations which brought a few gains to the industrial list. 


There were a few regular dividend declarations last week, and some omissions 


and reductions. 
by dividend developments. 


But it was noted that the market was not effected particularly 
Some of the stocks, which had been weak while 


rumors and discussions were rife, firmed up as the sessions advanced. 


There was observed considerable of 
quiet buying during the week which 
was diversified in character, taking in 
some non-dividend paying stocks, and 
being devoted largely to coppers and 
rails. After all, there is much to be 
said with reference to this policy of 
diversification, particularly when stocks 
like coppers, rails, electric manufactur- 
ing shares, a few other mining issues 
and stocks like General Motors deben- 
tures, are so obviously on the bargain 
counter. 


Another item which several market 
letters of the week referred to, and 
which well-informed persons com- 
mented upon in the Street, was the 
signal failure which has been noted re- 
peatedly of attempts to stampede sell- 
ing in the rail group. 


BANKERS OPTIMISTIC 

Banking sentiment seems to be rather 
optimistic. They are not advising too 
great confidence in quick recoveries, 
but they do suggest that conditions 
gradually are shaping themselves in the 
right direction. There has been noticed 
a certain amount of slowing up of bet- 
terment, but this is not to be looked 
upon as a matter for deep concern. 
Bonds have been holding firm, which 
seems to be a fairly good barometer. 


The market has failed so far to take 
full cognizance of the benefits to accrue 
as a result of the reduction of rail- 
road wages, and as yet it has not re- 
flected in any measure the favorable 
factor in the settlement of the German 
reparation problem. It is believed that 
there is likely to be a marked discount 
f these favorable factors in the near 
future, provided of course nothing in- 
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tervenes to prevent. Bank reserves are 
growing, and instead of there being 
reasons for feeling discouraged, there 
are plenty of reasons for feeling bet- 
ter about the outlook, although con- 
servatism for the time being would not 
be amiss. 


DEPRESSION NEAR END 

Professor Irving Fisher, of Yale, who 
attended the first convention of the 
Stable Money League in Washington 
at the close of last week, stated to 
newspaper representatives that, in his 
opinion, the end of business depres- 
sion is at hand, and marked improve- 
ment will be seen in the next few 
months. 

“The depression was the result of the 
natural reaction from overexpansion 
and the shutting down on credit which 
the banks were forced to make,” de- 
clared Professor Fisher. “We might 
have been saved a lot of it if the ban®s 
had taken this action immediately after 
the armistice. There was an excuse for 
this expansion of credit during the war, 
but it could not be justified after the 
war. 


GRADUAL PRICE RISE 

“Wholesale prices may go a little 
lower in the next month or two. After 
that there will be a gradual rise coinci- 
dent with the rise in the stock market. 
Retail prices have not yet come down 
to match the wholesale drop, so that 
we may see the anomaly of retail prices 
coming down while wholesale prices 
are advancing. This rise in price will 
continue for a year or so, and, taking 
a long look ahead, there will then be a 
gradual fall owing to the efforts of 
Europe to contract currency and draw 
away our gold.” 








If You Own 
&% Bonds of 


France Switz’ld 
Belgium Norway 
Denmark Brazil 
Chile 
San Paulo Berne 
Zurich Christ’ia 
Bergen 


Our circular F-22 
will probably be of 
great interest and value 
to you. It is free. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6770 


























Stocks - Bonds 
Grain - Cotton 


Bought and sold 
on commission 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers 


A. A. Housman & Co. 


New York Stock Exchange 
aa ag = ae 
ew Orleans Cotton Exchange 
Members: N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 


Associate Members of 
Liverpool Cotton Association 


20 Broad Street, New York 


Branch Offices: 


25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 
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Porto Rican-American 
Tobacco Company 


8% Gold Bonds—Due 1931 


Sole funded debt of the Company. 
guarded by strong sinking fund provisions 
and other protective features. 


8% 


Circular on request for W-391 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


Safe- 


Attractive in- 


























For Investment Dealers 


in August of each year. 


sterdam to the £ sterling. 


Dealers and Banks. 


AmericanExpressCompany 
WORLD-WIDE INVESTMENT SERVICE 
and Banks 


City of Copenhagen 4s of 1901 


Principal and Interest payable in New York in dollars at 
the FIXED RATE of $4.85 to the £ sterling. 


Interest payable on May 15th and November 15th. 


Bonds of this issue are to be retired AT PAR by annual 
drawings not later than 1948. The drawings to take place 


Holders of these bonds, if they desire, can cash coupons 
in London in sterling or at fixed exchanges of Kroner 18.16 
in Copenhagen, Francs 25.20 in Paris or Florin 12.10 in Am- 


Correspondence is invited from Investment 
Circulars on request. 


AMERICAN EXPRESS COMPANY 


65 BROADWAY—NEW YORK 
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C. B. & Q. Declares 5% 


Declaration of a 5 per cent. dividend 
by the Chicago, Burlington & Quincy 
Railroad Company served to stiffen the 
market action of the Hill road stocks. 
The dividend was declared payable 
June 25 to stockholders of record June 
20, but it was not announced as a pay- 
ment covering any specified period of 
time. Because of this it was assumed 
that the directors were contemplating 
a similar declaration later in the year 
which would place the stock on a 10 
per cent. basis. Directors of both the 
Great Northern and the Northern 
Pacific Companies, which owned most 
of the outstanding Burlington stock, 
are known to favor an increase in the 
dividend rate. Ten per cent. on C., B. 
& Q. stock would a little more than 
make up the increase in the interest 
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being paid on the new joint issue of 
the companies. Formerly the C., B. & 
Q. stock outstanding was $110,000,000. 
The outstanding capital stock of the 
company now amounts to approx- 
imately $170,000,000. A dividend of 8 
per cent. on the old stock amounted to 
$8,800,000, and 10 per cent. on the new 
stock would yield about $17,000,000. 


——Q—— 


West Penn Traction 
» For the year ended December 31, 1920, 
‘West Penn Traction & Water Power Co. 
reports surplus after taxes, interest, 
amortization and accrued dividends on 
preferred stocks of West Penn Railways 
Co. and West Penn Power Co. of 
$1,256,495, as compared with $1,187,114 in 


1919. 


Municipal Bonds 
(Concluded from page 950) 


The actual value of exports from its 
fisheries amounts to approximately $25,- 
000,000. The country occupies a per- 
manent position in the pulp and paper 
industry ang has an annual export of 
about 25,000,000 board feet of timber. 

* * x 

CITY OF MINNEAPOLIS 5s 

The city of Minneapolis, Minnesota 
has sold $1,230,000 of 5 per cent. gold 
park and improvement bonds, due seri- 
ally from May 2, 1922 to May 2, 1941, 
at prices to yield from 5.75 per cent. to 
5.25 per cent. The value for purposes 
of taxation in 1920 was $790,071,708. Net 
bonded debt $34,050,296. The bonds are 
direct and general obligation of the 
city of Minneapolis and are legal in- 
vestment for Savings Banks and Trust 
Funds in New York and all New Eng- 
land states. 

ca * * 

CITY OF DETROIT 5%s 

The city of Detroit has sold $1,000,000 
direct obligation 5% per cent. coupon or 
registered bonds, due May 1, 1948, at a 
price to yield 5.25 per cent. Detroit is 
the fourth largest city in the United 
States, with a population of 993,739. 
Assessed valuation in 1920 of $1,698,- 
006,730, and net debt of $54,941,603, or 
less than 3% per cent. of the assessed 
valuation. The bonds are legal invest- 
ment for savings banks and trust funds 
of New York, Massachusetts, Connec- 
ticut and other states. 

x * x 
WESTCHESTER CO. 5s AND 5%s 
Westchester County, New York, has 

sold $908,300 of 5 per cent. and 5% per 
cent. coupon and registered bonds, ma- 
turing serially from June 1, 1922, to 
June 1, 1976, at prices to yield from 
5.50 per cent. to 4.75 per cent. Assessed 
valuation $655,228,958. Total funded 
debt $11,115,885. Value of real estate 
owned by county $3,000,000. The bonds 
are legal investment for savings banks 
and trust funds in the State of New 
York. 

* * * 

HENNEPIN CO. 5%s AND 6s 

Hennepin County of Minnesota has 
sold $724,000 5% per cent. and 6 per 
cent, bridge bonds, due serially May 1, 
1926 to 1940, at prices to yield from 
5.75 to 5.25 per cent. Assessed valua- 
tion $396,221,811, net debt $2,626,805. Net 
debt approximately 6/10 of one per 


cent. of assessed valuation. 
x * x 


COOK CO. 4%s 

The Cook County, Illinois, Forest 
Preserve District has sold $500,000 4% 
per cent. gold bonds, due serially from 
May 15, 1922 to 1941. These bonds are 
the direct obligation for the Forest 
Preserve District, whose territorial 
limits are coextensive with Cook 
County, Illinois, which includes the 
city of Chicago. Assessed valuation for 
taxation $797,,265,770. 
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Market Active and Soft 


N the fore part of last week the bond market presented an appearance of softness 
and there was considerable activity in trading. Bond dealings were on a larger 
scale and a considerable portion of the week’s activity was devoted to United 


States Government securities. 


With the exception of the government bonds, the tendency of issues was to recede 
rather than advance. Foreign government obligations declined fractionally while Mexi- 


can 5s were strong. 


The railroad list was inclined to be irregular. 


St. Paul generals were soft as were 


Colorado & Southern 4%s, and the St. Louis & San Francisco income bonds receded 


fractionally. 
showed but little change. 


Investors should not feel discouraged 
because in the broad trading of last week 
the railroad group was inclined to soft- 
ness, rather than strength. Railroad of- 
ficials have expressed themselves as of 


the opinion that the situation has cleared 
and a definite turn for the better has been 
made. However, current transportation 
conditions have little or nothing to do 
with the safety or attractiveness of rail- 
road bonds. As has been frequently 
stressed in this department the Transpor- 
tation Act of 1920 virtually guarantees 
the interest on railroad bonds in the ag- 
gregate. There are very few exceptions, 
if any, to the rule of safety regarding 
funded obligations. Valuations of rail- 
road properties thus far have tended to 
strengthen one’s confidence in the security 
of the bonds rather than to weaken it. 


While it may be said that the traction 
group was inclined to be lower in price 
there was very little activity and there is 
no occasion to feel any sense of disturb- 
ance. Interborough Rapid Transit Re- 
funding 5s shaded off slightly, but we 
ontinue to feel favorably toward them 
1s purchases for a long pull. As this re- 
view is being wfitten syndicate managers 
for the new $2,000,000 French loan report 
listribution is being carried out success- 
fully. It was stated that at the close of 
business Tuesday last, subscriptions re- 
‘eived to the loan were as large propor- 
tionately as those submitted at a similar 
eriod in the Great Northern-Northern 
Pacific 6™%4% offering. It would seem, 
therefore, that the progress of the new 
French loan is very satisfactory, and in 
ll probability is running ahead of an es- 
timated schedule. The virtual settlement 
of the Silesian troubles, and the reassur- 
ing statement in the press regarding the 
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Local traction and public utility obligations’ were easier. 


Industrials 


speech of Premier Briand of France, at 
mid-week, had a very stimulating effect. 


New state municipalities and Canadian 
Province securities aggregating over $15.- 
000,000 were awarded at mid-week and a 
number of others were being opened for 
bid at this writing. 


A committee has been organized to pro- 
tect the interest of the holders of St. 
Louis and suburban railway company’s 
5% cons. first mortgage gold bonds. The 
properties covered by the mortgage are 
in charge of the receiver of the United 
Railways Company of St. Louis. 


The first figures as to the conversion 
of the Great Northern-Northern Pacific 
joint 6%s into Great Northern 7s and 
Northern Pacific 6s were obtained yes- 
terday from the First National Bank. 
They show that $102,000,000 of the Great 
Northern Railway Company’s_ general 
mortgage 7 per cent. gold bonds, series 
A, due on July 1, 1936, $8,000,000 of 
Northern Pacific Railway refunding and 
improvement mortgage 6 per cent. gold 
bonds, series B, due on July 1, 2047, and 
$120,000,000 of Great Northern-Northern 
Pacific joint fifteen year 6% per cent. con- 
vertible gold bonds secured by Chicago, 
Burlington and Quincy stock as collateral 
are outstanding. Those conversions 
leave only $13,000,000 joint 6%s available 
for conversion into Great Northern 7s, 
but $107,000;/000 joint 634s can be con- 
verted into Northern Pacific 6s. On the 
first day of the conversion privilege he- 
tween $97,000,000 and $98,000,000 of the 
joint 6%s converted or signified inten- 
tion to convert into Great Northern 7s, 
the higher coupon rate of the latter in- 
creasing the desirability of exchange. 
Since that date conversions have been 
made daily. 
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“Dependable 
Investment’”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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Purchasing Power 
of Money 


The purchasing power of money is rapidly 
increasing with the fall in commodity 
prices and the income from fixed inter- 
est-bearing securities is likewise in- 
creasing in buying power. Investment 
securities should appreciate in market 
value in direct ratio with the increase 
in the purchasing power of the prin- 
cipal which they represent and the in- 
come which they yield. 


Write for circular No. 1585 
Conservative Investments 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 























Duquesne Light Co. 
Convertible 74’s of 1936 
PRICE TO YIELD OVER 7.65% 


Puget Sound Pr. & Lt. Co. 
. & Ref. Mtg. 712’s of 1941 
peice TO YIELD ABOUT 7%% 


‘Wisconsin Edison Co. 
Convertible 6’s of 1924 
PRICE TO YIELD OVER 124%% 
Detroit Edison Co. 
Convertible 7’s & 8's 
PRICE TO YIELD OVER 7%% 


Complete data on any of the above isgues 
will be sent on request for mR 


A.W. H.MUNFORD 


61 BROADWAY, NEW YORK 
Tel. 5657 Bowling Green 
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Trading Was on Moderate Scale 
OTHING has occurred in the past week to alter our opinion as favorable to the 
N public utility securities, and we continue to have confidence that all factors in 
the situation are making for a steady betterment, which only awaits more 
auspicious market, money and credit conditions to be reflected in a substantial forward 


price movement. 


Last week’s trading was on a moderate scale. 


irregular—now lower and now higher. 
indicate decision one way or the other. 


The market as a whole was rather 


There was nothing about price movements to 


It was observed, however, that there was considerable odd-lot buying, presumably 
by small investors, and purchases were fairly well scattered without any demonstration 


of prejudice. 

As for particular issues, there was not 
any noteworthy change in the New York 
traction list. The gas and electric stocks 
continued to hold well. In fact Pacific 
and Peoples were remarkably strong even 
when the rest of the market seemed more 
disposed to be irregular. In the unlisted 
market Cities Service preferred was 
steady but quiet. There was good demand 
for American Power & Light common 
and Southern California Edison common. 
American Light & Traction was inclined 
toward softness, while Western Power, 
for the week, showed an average slight 
gain. Among issues not inclined to im- 
prove were Tennessee Railway & Power 
and Duquesne Light preferred. 


So much for the market it self. A few 
words on the general situation will not 
be amiss in the absence of sufficient 
activity in the utility market to necessitate 
more extended comment. 


While industrial depression is the vogue, 
and industries perhaps are not making 
use of electric power to the fullest extent, 
there nevertheless is every evidence that 
they are making progress in the direction 
of economy by the use of power of central 
plants. Then a census of the users of 
electric power and the individual users 
of electrical appliances for the sake of 
economy would reveal rather interesting 
details, it is assumed. From what statis- 
tics in this connection are available the 
number of labor-saving devices that are 
being marketed indicate that they fast are 
becoming the vogue, and the installation 
of electric power facilities in factories has 
progressed notwithstanding business de- 
pression. In fact depression times are 
when folks look more closely to the econ- 
omy side. 


More and more society is appreciating 
the usefulness of electric energy, and is 
becoming more and more dependent upon 
it. And this fact is being reflected in the 


majority of public utility earnings state- 
ments that have come under our observa- 
tion. There is no doubt but that the pro- 
ducers of electrical energy are now in a 
more self-contained condition than they 
have been in years. The costs of produc- 
tion have been materially reduced through 
the employment of numerous economies, 
and by reason of the adjustments in rates 
that have been made in many cases. 
Southern California Edison and Pacific 
Gas owe much of their strong and favor- 
able position at the present time to the 
assistance the managements have had in 
the way of a better and more liberal atti- 
tude on the part of consumers and their 
guardians—the public service commissions. 
Companies have greatly strengthened 
their credit position, their bonds have 
gained in security of position, and prop- 
erty values have been enhanced by con- 
structive and progressive methods of up- 
building. Before the war the securities 
of sound utilities yielded from 3% to as 
high as 6% in some instances. Today the 
same securities, with an even more favor- 
able present and prospective position, yield 
from seven to more than nine per cent. 
These all are facts which the investor 
would do well to bear in mind. 
* * * 

A decision has been handed down by 

the Utah Supreme Court denying an 


_ application for a rehearing in connection 


with its decision made three months ago, 
in which it had sustained the public utili- 
ties commission of Utah in the so-called 
special contract case. 

The application for the rehearing was 
made by the Utah Copper Company and 
seventeen other large users of electric 
power, and was against an order of the 
utilities commission whereby all existing 
special power contracts of the Utah 
Power and Light Company in Utah were 
declared discriminatory and ordered 
placed on standard schedules. 
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Rail Executives Are Confident 


the Street was informed by Presi- 

dent Harahan of the Chesapeake & 
Ohio Railroad that the directors had seen 
fit to defer action upon the semi-annual 
dividend, pending “more definite trend of 
general conditions.” 


\ S the issue of May 23 went to press 


Curiously enough a few days later the 
conviction that the railroad situation 
“has passed through its darkest hour and 


has now definitely turned for the better,” 


was announced in statements filed with the 
committee on Interstate Commerce Com- 
mission of the Senate at Washington by 
prominent members of the Association of 
Railway Executives. 


What was the trouble? Were not the 
directors and officials of C. & O. in accord 
with their fellow executives of other 
leading railroads, or for some reason or 
other were the records, upon which the 
confident expression above cited was 
predicated, a closed book to the directors 
and officials of C. & O.? 


Elsewhere in this issue a full discussion 

of the C. & O. case is presented, 
* * * 

One of the important developments 
brought to light last week was the presen- 
tation of a report by the Chamber of 
Commerce of the United States after a 
survey of the entire transportation situ- 
ation of the country, in which it was con- 
cluded that the railroads, if their finan- 
cial stability and credit are to be firmly 
re-established, must make drastic reduc- 
tions in operating expenses, notably in 
wages, and also must take measures to 
co-ordinate their service principally in 
terminals. 

Under the terms of the Transportation 
Act of 1920, consolidations and mergers 

heretofore a bugaboo under ban by the 
edict of the legislatures and the courts— 

specifically commanded and provision 
is made for a survey with a view to fa- 
cilitating grouping of railroads into sin- 
gle corporate entities and for carrying 
out the mandate of the Interstate Com- 
merce Commission. 
“The Financial World” on several 
occasions, reference has been made to the 


speculative material which lies in the fact 
that consolidations of various systems 
must be accomplished within a certain 


It has also been pointed 
out that in all probability there will be 
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considerable speculative activity in con- 
nection with roads which the Street be- 
lieves may become units in proposed 
mergers. 


The report of the Chamber of Com- 
merce of the United States may fore- 
shadow the appearance of that speculative 
activity sooner than has been anticipated. 

Ss 

Rather than enter into a discussion of 
the points involved, we prefer to quote 
directly from a statement made by Daniel 
Willard, president of the Baltimore & 
Ohio, in an appearance before the Senate 
Committee on Interstate Commerce in 
Washington. 

Mr. Willard in part said: 


“I don’t believe it will be necessary to 
raise rates beyond what the traffic will 
bear to make private ownership a suc- 
cess. It was not necessary before the 
war and I do not think it will be neces- 
sary after the war, once we get adjusted 
so that our income and our expense bear 
some proper relationship to each other, 
which they do not at this time. 

“The Transportation Act of 1920 does, 
in fact, make future successful operation 
of railroads possible as privately owned 
and operated properties. That, I thor- 
oughly believe. It is necessary, of course, 
if they are to succeed, that the railroads 
should co-operate effectively in order to 
carry out the spirit of the act. The rail- 
roads are attempting to do that through 
several agencies, and particularly through 
a new agency, the Advisory Committee of 
the Association of Railway Executives. 

“Tt is expected that substantial reduc- 
tion will be secured in the price of fuel 
for 1921, in fact, a number of contracts 
have already been made, effective as of 
April 1, much under last year’s prices. 
Other material prices are showing a grad- 
ual decline and as materials and supplies 
now in stock are consumed and gradually 
replaced with materials purchased at 
lower figures, there will be reduced 
charges to expenses on this account, all 
of which will be reflected in lower operat- 
ing costs. Meanwhile railroad represen- 
tatives in conference with the Interstate 
Commerce Commission are making such 
rate adjustments from time to time as are 
found necessary in order to remove in- 
equalities and re-establish proper rela- 
tionships.” 
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June Investments 
8% Return 


ANY attractive bonds 
offered during the past 
six months bear eight 


per cent. coupons and sell on 
a basis to yield 8.00% or over. 


We have prepared a well- 
diversified list of such bonds; 
copies of which will be sent 
to investors upon request. 
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CITY OF 
Rocky Mount, N. C. 
Coupon 6s 


Maturities and Yields 


1921 ....1925....6.25% 
1926 ....1934....6.00% 
1937 ....1944....5.90% 


The City of Rocky Mount, 
N. C., is situated en the main 
line of the Atlantic Coast Line, 
has approximately 13,000 popu- 
lation and a net debt of less 
than 2%. 


The bonds offered are payable prin- 
cipal and interest in New York City 
and are certified as to genuineness by 
the U. S. Mortgage & Trust Co. of 
New York, 


J. S. Bache & Co. 
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merce in the past few months has 

occasioned an accumulation of 
capital which, while it has to some ex- 
tent sought employment in the invest- 
ment field, has not as yet come into 
the market in the volume which is re- 
quired to bring about broad advances 
in prices. 


S LACKENING of industry and com- 


Indications are that there is gradu- 
ally getting under way an improvement 
in commercial lines which very soon 
should be productive of a movement of 
goods that will release a new volume of 
capital now being used as working re- 
sources. Inventories which have been 
kept on the shelves will have the dust 
removed and will find their way into 
private hands. 


The business man is one of the best 
customers of the bond market. At 
present he is not very active in pur- 
chases. He is buying a little, but he is 
not bidding for bonds to any extent. 
That is why we are not having any 
pronounced upward movements over 
an extended period. But this state of 
affairs will not tarry long. Very soon 
the days of bidding will make their re- 
appearance. Then “bond bargains” will 
disappear rapidly. 

* x * 
LOWER MONEY RATES 

Within the past fortnight the real, 
convincing evidence of the approach of 
easier money rates, and therefore of 
advancing bond prices, was given to us 
in the form of reductions in the redis- 
count rate by the leading banking cen- 
ters. Lowered discount rates, and 
subsequent easement in money and 
credit, would be reflected in the market 
for bonds in one way only—in a general 
advance in prices. 


While the advance would be general, 
it stands to reason that it would be 
more pronounced in the case of certain 
classes of bonds. For example, the 
bonds of a railroad that in these trying 
times is displaying an outstanding abil- 
ity to overcome the difficulties brought 
by reduction in traffic volume would be 
the ones which would possess the 
greatest speculative possibilities. In 
other words, they would be more likely 
to advance ahead of bonds of a road 
which is backward. 


The Rock Island is an example of a 
railroad which has been able to make 
a surprising showing in the last two 
months, when conditions generally 
have not been conducive to any great 
margin of profit from railroad opera- 


Easier Money Coming 


A Very Cheap Bond 
And a “Sleeper” 
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tion. A rigid analysis of this road 
leads to the conclusion that it should 
have no difficulty in earning its fixed 
charges with a liberal margin of 
safety. That is an important factor to 
consider when one is reviewing the in- 
vestment offerings of the day. 
“ta. 


THIS BOND IS CHEAP 


The refunding 4% issue of the Rock 
Island system, due in 1934, should be 
an attractive one for the investor who 
seeks reasonable safety of principal 
and interest, plus good prospects of in- 
crease in quoted value. The present 
price affords a direct yield of about 
5.97%, and a yield’ to maturity of nearly 
8.50%. It does not seem unreasonable 
to expect this bond, which is secured 
by first lien on productive mileage, to 
quickly attain a much higher price 
level. Nothing save current money 
market conditions could account for a 


high-grade bond of this class. 
* * x 


HERE IS A “SLEEPER” 

The shrewd, far-sighted investor 
need not have his attention directed 
more than once to what may be called 
a “sleeper” when conditions are as they 
are right now, with a movement to 
higher levels in prospect. The Rock 
Island is a guarantor for a bond issue 
which in authoritative quarters is re- 
garded as a distinct possibility, once 
conditions are ripe. That is the Rock 
island, Arkansas & Louisiana first 
mortgage 444% due in 1934. All of the 
stock of this road is owned by the C. 
R. lL. & P. Railroad and the road is 
operated under a 999-year lease. The 
line extends from Haskell, Ark., to 
Eunice, La., and is one of the most 
promising feeders of the system. In 
fact, this line is one of those which 
aided the system in making its splendid 
March showing, which resulted in a net 
sufficient for fixed charges, preferred 
dividends and a small balance for the 
common stock. This sleeper bond, 
which is obtainable at a price which 
affords a yield to maturity of about 
8.33%, may suddenly advance to a high 
level which will place the holder who 
purchases at the present quoted value 
in an extremely fortunate position. The 
bond was authorized to be issued in 
$100 as well as higher denominations. 
So far there have been no “baby 
bonds” issued. But if investors are de- 
sirous of obtaining the smaller denom- 
ination, application to the secretary of 
the Rock Island doubtless would result 
in their being made available. 
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Profits? 


(Concluded from page 939) 


when these companies’ securities 
were selling at “war-baby” prices. 


For instance, a better net cash posi- 
tion is shown by both American Brake 
Shoe and Westinghouse to start 1921 than 
in the latter part of the boom year, 1916, 
during the war. The bogeyman of new 
fnancing does not confront these corpora- 
tions as it does many other industrials 
and rails. 

Comparing book profits versus “avail- 
able” profits for the benefit of those who 
have not closely followed the preceding 
articles of the series, I exclude from 
“available” profits so-called profits put 
back, as the saying goes, into expanded 
plant or expanded book value of plant. 
As available profits are counted or added 
up only such gains (or declines) as cash 
ot net cash position, dividends paid out, 
and gains in inventories or salable mer- 
chandise or salable securities. Such profits 
show on the balance sheet (except as to 
dividends), and are independent of any 
bookkeeper’s idiosyncrasies as to what are 
sales, operating costs, or book “charges.” 


Westinghouse Air Brake shows a case 
of extreme conservatism in reckoning its 
profits. From the conservative way in 
which it writes into costs or charges off 
a large part of its new plant expenditures 
it results that the book profits usually do 
not include any large sums tied up as 
unavailable in plant. In 1919, indeed, the 
available profit actually surpassed the 
book profit by over $1,200,000. This was 
because book costs and charges not only 
absorbed all outlays on new plants and 
new investments, but absorbed more 
besides. 

Ordinarily, 
profits 
profits. 


Westinghouse available 
closely approximate the book 
The year ending 1916 exemplifies 
this. The year 1920 was an exceptional 
year owing to exceptionally large invest- 
ments abroad. As a result $1,975,000 of 
Westinghouse’s book profits last year were 
unavailable, they being absorbed into 
fixed plant extension and investments in 
securities of subsidiaries, which, in effect, 
represents additional fixed plant. 


York Air Brake Co. each year 
carries a sizable slice of profits as unavail- 
able. Both in 1919 and 1920, or prac- 
tically since the end of the war, this com- 
pany has failed to show any available 
profit. Last year the net available returns 
were a loss of $1,841,000 before paying 
$1,000,000 dividends. The loss as regards 
“available” profit was partly counter- 
balanced by $1,413,000 paper profits re- 
invested in new plant. Whereas the paper 
profits last year were reported at $751,- 
860, with a slight deficit after paying 
dividends, actually the company’s books 
show over a $2,000,000 drop in surplus for 
the year. 


New 


\merican Brake Shoe & Foundry Co. 
is very conservative, closely following the 
lines of Westinghouse Air Brake as to 
book profits conforming rather closely 
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with available profits in ordinary years. 
In fact available profit exceeded book 
profit in 1919 for this company. As in the 


case of Westinghouse, too, 1920 was a. 


very exceptional year as to large amounts 
of profits being unavailable through being 
put back into expanded plant and re- 
organization on a peace footing. Thus, 
whereas the company reports $2,230,882 
net profits before dividends, no less than 
$2,810,000, or more than half a million in 
excess of the entire book profits, had to 
be put back into new plant and plant in- 
vestments last year. 


Methods of bookkeeping and account- 
ing the profits and conducting the busi- 
ness affect stock prices. 


One is struck by the narrow price 
range, for instance, of Westinghouse Air 
Brake. It has paid regularly $7 a share 
a year, or 14% on par, $50, ever since 
the 20% stock dividend in 1917. For two 
years past it has ranged only between $120 
high and $90 low. The conservative ‘and 
regular manner of carrying on the broadly 
diversified business keeps prices more or 
less uniform. That makes the stock out- 
standingly one of the “investment” class. 
Unlike companies restricted to one or two 
“specialties,” subject to wide and wild 
fluctuations in business and profits, the 
diversified businesses assure as a general 
rule that even if one or two lines may be 
slow temporarily the others will keep up 
the standard of uniformity or relative 
uniformity. 


New York Air Brake is an opposite 
extreme of wide fluctuations. It has 
ranged the past two years from 145 high 
to 66 low. The stock and the business 
fluctuate from extreme prosperity to ex- 
treme depression, and the dividend has 
varied, for instance, from $1% in 1912 
to $20 a share in 1917-18 and $10 a share 
in 1919-1920. The company’s business is 
less broadly diversified than the others. 
That is one reason why it blows hot or 
blows cold toward extremes. It is a stock 
whose record of extreme highs and lows 
makes the’ suggestion pertinent that it 
might be a very good stock to watch for 
the purpose of buying on the “lows.” 


American Brake Shoe was practically 
reorganized last July as to capitalization, 
whereby the old common stock, par $100, 
was wiped out and exchanged, share for 
share, for 7% cumulative preferred. Old 
preferred holders retained their old pre- 
ferred stock, and received in addition for 
each share three shares of newly created 
no-par common. Previous thereto the old 
7% preferred cumulative stock had been 
entitled to all earnings each year after 
paying 7% on the common. It is as yet 
too early to discuss relations between 
earnings, whether book or available earn- 
ings, and the new stock capitalization of 
this company. 


—_Oo——_ 


Next Week “Seelby” will 
analyze American Steel 
Foundries and Railway 
Steel Springs 





39 Years Without 
a Loss 


The record of the standard investment 
bonds underwritten by S. W. Straus & Co. 
is now 39 years without loss to any in- 
vestor. This record puts the bonds safe- 
guarded under the Straus Plan in a class 
by themselves among securities offered for 
investment. 


Our current Guide lists a diversified selec- 
tion of these standard safe investments. 
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Making Money in 
the Stock Market 
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place else. 


Success does not come from haphazard, mis- 
directed methods. Failure to recognize this fact 
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Foreign Exchange 
Explained 


Our latest booklet (fourth editien) 
“Foreign Exchange Explained” 
clarifies what appears to be a diffi- 
cult problem to prospective purchas- 
ers of Foreign Securities. 


Owners of Foreign Securities will 


find this 
value. 


booklet of inestimable 
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The Foreign Field 


(Concluded from page 943) 


individuals were employed to stimulate 
American exports and industries or for 
the funding of outstanding liabilities. 


As this policy was said to have Cabinet 
consent, and as there are some members 
of the Cabinet who have a pretty fair 
knowledge of economics, some are in- 
clined to attribute such a statemerit to 
propaganda on the part of the govern- 
ment for the purpose of arousing interest 
in foreign government loans and creating 
the impression that such loans would be 
to some extent under the moral super- 
vision of the government. 


It is quite certain that Secretaries 
Mellon and Hoover, for example, know 
as well as any men in the United 
States that, with the present trade bal- 
ances and the present conditions of 
foreign exchange, any money raised in 
this country for a foreign government 
is for the purpose of purchasing new 
supplies in this country or for the pur- 
pose of paying off debts. It may be 
that the actual money received by a 
government for a loan may not be used 
for such purpose, but on the other 
hand exchange is purchased and for- 
eign debts are cancelled—whatever 
actual purpose the money may be used 
for. 


It is believed that many in Washington 
believe novel measures must be taken for 
the purpose of creating an interest in 
foreign government securities, but it is 
not believed that any roundabout way will 
be chosen or employed to accomplish the 
purpose. 

sf . 


AN INTERESTING DEVELOPMENT 


One of the interesting developments 
in the foreign securities field recently 
is the appeal made by Eugene Meyer, 
Jr., managing director of the War 
Finahce Corporation, to the authorities 
of the New York Stock Exchange for 
the listing of sound internal investment 
securities of foreign countries, both 
governmental and _ industrial. Mr. 
Meyer’s motive in this appeal was nat- 
urally to obtain a broader market for 
such securities. This, according to 
Mr. Meyer, will be one of the most 
helpful steps that could be taken in 
the restoration of foreign markets for 
American manufactured and agricul- 
tural goods. It is quite likely that 
Stock Exchange officials are desirous 
of seeing the Exchange develop a real 
international character and for that 
reason it welcomes the listing of such 
foreign internal securities as could be 
done with proper safeguards to Amer- 
ican investors. 


Investment dealers who are not mem- 
bers of the Exchange, and also many 
members of the Exchange itself, are 


not altogether desirous for the listing 
of foreign internals. They point out the 
fact that the actual listing of securities 
on the Exchange does not in itself pro- ° 
vide for the distribution of such se- 
curities, and that the most important 
factor in the development of our for- 
eign trade, insofar as such trade js 
dependent upon internal finance, is the 
distribution of securities into as large 
a number of investors’ hands as pos- 
sible. After such distribution has been 
made, it is perfectly proper to provide 
a market on the Stock Exchange, but 
to attempt to provide a market on the 
Exchange before the securities have 
been properly distributed would auto- 
matically prevent distribution, as in- 
vestment dealers would not show much 
interest in carrying on a campaign for 
the sale of listed securities. 
—_0O0—— 
Pierce-Arrow Active 

There was rather insistent and urgent 
selling of the preferred stock of Pierce- 
Arrow last week, which on Tuesday drove 
the price to a new low record of 57%, 
which was under the previous low made 
last December. There possibly was some 
short selling, but a good share of the 
weakness was attributable to liquidation 
by holders who have become alarmed by 
poor general conditions and by the rather 
unsatisfactory report made by this com- 
pany for its first quarter, when a deficit 
of $489,000 was shown, after all charges, 
but before preferred dividend require- 
ments. While officers of the company do 
not look for any great improvement in 
business in the immediate future, they 
asserted that economies in production are 
being instituted and overhead is being 
teduced, and they expect that when these 
plans have been carried out the company 
will be able to make a favorable showing. 
The payment of the preferred dividend 
would require dipping into surplus, but 
those who claim to be in touch with the 
management assert that the directors will 
not hesitate to maintain the present rate. 











Next Week 


—A feature of the June 6 | 
issue will be an intensely | 
interesting article on “Buc- 
ket Shops and Their Meth- 
ods,” written by one who 
knows. d 

—There also will be a Time- 
ly Study of Great Northern 


and Northern Pacific, by 
Phil Morley. 
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Pationalbank fiir Deutschland 


BERLIN Kommanditgesellschaft auf Aktien BREMEN 


Bremerhaven — Bunde i. W.— Celle — Dortmund—G eestemunde — Hamburg — Hanover — Koln — Lehe i. 
Hannover—Lubeck—Minden i. W.—Muhlheim a. d. Ruhr—Neumunster—Oldenburg i. o—Osnabruck— 
Schleswig—Stade—Wilhelmshaven. 


BRANCHES IN ABOUT 100 TOWNS 
Capital and Reserve Fund 200,000,000 Marks 





The year 1920 brought a lot of new problems to German economies, to be solved by our Industry and Commerce... The 
fatal effects of the lost war and the breakdown of the German standard of currency made it necessary to economically seize 
and combine all the natural sources and stuff of the country. The industry took up these problems with a zealous energy, and, 
in spite of all the prevailing obstacles—owing to the present co.iditions—and, by adopting absolutely new, hitherto unknown 
forms and methods, an accumulation of economical corporations, etc., was achieved to the effect to increase the energy and power 
of the economies of the nation. 

By the aforesaid reorganization of our industry the restora‘ion of our economy has been successfully inaugurated. Never- 
theless, there are still difficulties of almost superhuman dimensions, which can only be overcome, if the countries of the Entente 
will admit the solidarity of the economy of the world, which can iot be set aside by constructions of human beings. 

The previous year also meant to our institution the beginning of a new development. As a result ef the resolutions adopted 
at the general meetings of August 2nd and August 23rd, 1920, the Nationalbank fur Deutschland was amalgamated with the 
Deutsche National Bank Kommanditgesellschaft auf Aktien, Brem-n, under the new style of 


Nationalbank fur Deutschland 
Kommandigesellschaft auf Aktien 
Berlin—Bremen 


with the head office at Berlin. 
the amalgamation. 

In connection with the fusion our paid-in capital was increased by M 18,000,000, the total of which now amounts to M 150,000,000. All the costs 
resulting from the fusion, as well as the tax for stamping the new shares have been deducted beforehand from the profit of this year, and the agio 
gained by freely disposing of the 18,000,000 shares was added to the legal reserve. At a capital of _M 150,000,000 the latter now mounts to 
M 30,000,000. 

We propose to move that this sum shall be inereased by M 20,000,000 to M 50,000,000 by means of an extraordinary transfer out of the profit of 
this year. 

On the strength of a resolution of the general meeting of the Holstenbank of Dec. 29th, 1920, we took possession of the property of this bank at 
the close of 1920 by exchanging of shares, and we are now doing the business under the name of our institution. The number of shares which were 
needed for this transaction were lent us by some of our main shareholders. 

By this absorption we have advantageous'!y enlarged our system of branches and we intend to still further complete it by establishing offices at 
some economically important places. 

We are going to take over the old and renowned firm of Bernhard Caspar at Hannover and branches will be opened in the near future in Hamburg 
and Coln. 

The year of report closes with a gross profit (including the balance of last year) of M 111,659,167.94. After deducting the general expenses 
(including the statutory share of profit for our managing partners), taxes, etc., to the total amount of M 65,086,409.62, there remains a net profit of 
M 46,572,758.32. 

On account of the expansion of our business and the enlarged number of our creditors the ‘‘Interest Account’’ shows a big increase against that of 
the previous year. 

The ‘‘Commission Account’’ also shows increased receipts; they are exclusively the result of the general business. 

The increase of the number of debitors and of money paid in advance on goods and goods te be shipped shows to evidence the progressing revival 
of trade. This is also the reason for a stronger taking-up credits on the part of our clients. 

As a matter of fact we may mention that the result of this year is partly due to the good work done by our branches. 

The business done in securities and by our participating at other enterprises was exceptionally lively. 

We beg to mention the following special transactions, which were carried on under our co-operation: 

The community of interests between the Linke-Hofmann-Works and the Akt. Ges. Lauchhammer, the community of interests between the Rheinisch- 
Westfalische Elektrizitatawerk and the Braunkohlen, and Brikettwerken Roddergrube; the community of interests between the Siemens-Rheinelbe-Schuckert- 
Union and the Bockumer Verein fur Bergbau and Gussttahifabrikation, and the community of interests between the Charlottenhutte and Bismarckhutte 
and the Westfalen-Stahlwerken A. G. The Deutsch-Sudamerikamische Bank was during the previous year in a position to make up and publish their 
balance sheets for the years of 1916-1919. For the year of 1919 this bank distributed a dividend of 8%. Business in 1920 has developed favorably 
at the Berlin central office as well as especially at their branches abroad, hence a still better result may be expected for 1920. 

We look forward to a further development of this institution, one of the few German oversea enterprises still in existence. 

The Deutsche Orient Bank was on account of the unsettled conditions of its branches in the Orient not in a position to publish a balance-sheet. 
However, the German business done by this bank is getting on favorably, and we believe that this institution will also in future work satisfactorily. 

The companies with limited liability connected with us, viz.: Messrs. SCHWARZ, GOLDSCHMIDT & CO., Berlin, and Messrs. Gebruder HAMMER- 
STEIN, Essen-Berlin, have developed favorably. 

Our shares of their profit of 1920 will appear on our books only during the current year of business. 


The expansion of our institution made it necessary to create at different places new accommodations and extend some of our old premises, by which the 
“‘Bank Premises Aceount’’ has been increased. 


BONDS, ETC., ON HAND INCLUDE: 
Bonds and interest bearing Treasury bonds of 


The first year brings to us in its development and results the fulfilment of all the expectations which we connected with 


The NET PROFIT we propose to employ as follows: 


10% dividend on M 132,000,000............. M 13,200,000,00 
the German Empire and the different Ger- 5% (half) dividend on M 18,000,000......... M ,000.00 
ROAR GOMMIIEES, ..c 905:<0-555ic0 ones Seevcscec Va 9,099,485,45 Free reserve (not liable to profit)........... M 20,000,000.00 
Other securities (taken for advances such as CO OOOCNE I CNN las ve casoce ses te acne M _e1,000,000,00 
by the Reichsbank and those banks having Tee POGUE: cececcsece De ailoa bbe. uaa wadare .M 338,250,00 
authority of printing currency netes)......M 4,371,158.25 Share of profit for the board of directors....M 1,334,594.60 
Securities and shares handled Share of profit and remunerations to directors, 
at the Stock Exchange, such proceuriste’ amd Officers... .. .0.cscccccccccd -M_ 8,000,000.00 
with fixed rates of interest.M 5,389,262.50 Balance to be forwarded............cccces --M_1,799,913,72 
Shares of railroads and banks«M 855,827.45 


Shares of industrial companies.M 16,041,819.10 M 46,572,758.32 
———————M 22,286,909.05 Berli March, 1921 
Other securities ........... peter +, See, .»-M_ 2,940,511.00 oi te ial ac 





M 39,492,063.75 | 
The “PARTICIPATION ACCOUNT” comprises: 


Securities with fixed rates of interest........ M_ 3,468,115.55 
Railway, steamship and bank shares......... M_ 9,801,652.25 
OS OA ee eee Tee ae M 971,225.33 
Various industrial enterprises............... M 23,818,826,84 


M 38,059,819,97 
NATIONALBANK fur DEUTSCHLAND KOMMANDITGESELLSCHAFT auf AKTIEN. 


THE MANAGING PARTNERS: 
Goldschmidt Hincke Dr. Schacht Dr. Strube Wittenberg 





REPORT OF THE BOARD OF DIRECTORS 


We agree with the contents of the foregoing report and have nothing to add. The balance sheet as well as the profit and loss 
account has been supervised by a commission of us, and were found te be in accordance with the correctly kept books of the bank. 

On the occasion of the fusion with this bank the former partner of the Deutsche Nationalbank Kommanditges auf Aktien, 
Bremen, Mr. Walter Meininghaus, Dortmund, wished for the sake of his health to retire from the management of the bank. 
On account of his merits the general meeting elected Mr. Meininghaus a member of the Board of Directors. 


Berlin, March, 1921. The Chairman: WITTING. 
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Will Canada 
Produce Oil? 


4 The discovery of oil 
near Fort Norman 
may lead to Canada 
becoming an import- 
ant oil producer. 

A copy of “Canada’s 


Northern Oil Fields” 
will tell you why. 


A Canadian Bank 


for Canadian Business 


Union Bank 


of Canada 
49 Wall Street, New York 
Assets: $169,000,000 


















































American 
International 
Corporation 


History—Outlook 
Earnings 


A holding company con- 
trolling the entire capital 
stock of seven companies 
and owning large stock 
holdings in several of the 
most successful industrial 
enterprises in the country. 


This and other leading 
issues carefully analyzed in 
our 


Weekly 
Financial Review 


Gratis on request for “F.W. 26” 


THOS H COWLEY & C0 
Stocks and Bonds 


115 Broadway New York 
Telephone Rector 5150 





























W. G. Souders & Co. 


INVESTMENT BONDS 


31 Nassau Street, New York 
208 South La Salle St., Chicago, Il. 
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MONEY and BANKING 


By “MONETA” 

















President Harding Seeks Advice 

E is broad-minded, and safe also, 

who is not above taking coun- 

sel of those who, by the very 
nature of their qualifications, are best 
From Wash- 
ington, as we go to press, comes word 
of a conference at the White House 
in which the nation’s leading bankers 
with the the 
United States at his solicitation to find 


equipped to give counsel. 


joined President of 


a way out of a pressing national prob- 
lem, 


The conference may meet. with 
criticism from the pseudo economists 
who rely upon emotional disregard for 
economic fundamentals for the sake of 
something they do not quite understand 
but think they want. But the sober 
minded judgment of the mass of the 
We 


at least have asurance that the fram- 


people will give instant approval. 


ing of national economic policies will 
be shaped with the aid of those who 


We also 
have assurance of that co-operation 


best can offer suggestions. 


which is so essential to the common 
good. 


President Harding is desirous of 


developing a workable policy that will 
help to bring about a revival of Amer- 
ican industry and export trade. So he 
called to the White House eight prom- 
inent bankers. 


The bankers who attended were J. P. 
Morgan of J. P. Morgan & Co.; Charles 
H. Sabin, President of the Guaranty 
Trust Company; Paul Warburg; James 
S. Alexander, President of the National 
Bank of Commerce; C. E. Mitchell, 
President of the National City Bank; 
William Kent of the Bankers Trust 
Company, all of New York; Benjamin 
Strong, Governor of the New York 
Federal Reserve Bank, and H. C. Mc- 
Eldouney of the Union Trust Company. 

It is understood that while no hard 
and fast program was decided upon, 
the discussion served to confirm the 
belief of Administration officials that 
one of the best remedial measures 
available would be active co-operation 
between the Government and business 
men for revival of export trade. 


It was also indicated today that the 
Administration policy would turn to- 
ward some sort of aid to the financial 
situation in Europe as a part of the 
effort for general world stability. 


More Gold For Reserve 


The weekly Federal Reserve Bank 
statement for the week ending May 
25 indicated a gain of gold for reserves 
of $14,000,000, and further reductions 
in deposit and note liabilities. The 
bank’s reserve ratio showed a further 
gain for the week from 568 to 57.6 
per cent. 


Federal Reserve Bank holdings of 
paper secured by United States Gov- 
ernment obligations increased by $19,- 
100,000, those of other discounted paper 
by $8,600,000 and those of acceptances 
purchased in open market by $5,400,000. 
Pittman certificates fell off $1,500,000, 
while other certificates on hand, be- 
cause of the redemption by the Treas- 
ury of special certificates held by the 
reserve banks to cover advances to the 
Government, show a decline of $82,100,- 
000. In consequence of the above 
changes total earning assets show a 
further decline of $50,900,000, and on 
May 25 stood at $2,263,100,000 com- 
pared with $3,244,000,000 on May 28 of 
last year. 


Of the total holdings of $794,000,000 
of paper secured by Government war 
obligations $516,800,000, or 65.1 per cent., 
were secured by Liberty and other 
United States bonds; $223,700,000, or 
28.2 per cent., by Victory notes, and 
$53,400,000, or 6.7 per cent., by Treasury 
certificates, compared with $511,600,000, 
$216,200,000 and $47,000,000 reported the 
week before. 54 


Government deposits show an in- 
crease for the week of $1,700,000, while 
reserve deposits decreased by $9,900,- 
000, and other deposits, composed large- 
ly of non-members’ clearing accounts 
and cashiers’ checks, by $2,400,000. The 
“float” carried by the reserve banks, as 
measured by the difference between 
the tatal of “uncollected items” on the 
resource side and the total of “deferred 
availability items” on the liability side, 
shows a decline of about $4,000,000 since 
the previous Friday, its present volume, 
$85,200,000, being $61,300,000 less than 
the amount shown on March 18, when 
it was first disregarded in calculating 
deposit liabilities and reserve ratios. 


Federal Reserve note circulation 
shows a further decline for the week 
of $32,600,000, the May 25 total of $2,- 
734,800,000 being $670,100,000, or nearly 
20 per cent., below the peak figure of 
Dec. 23, 1920, and about 12 per cent. be- 
low the total reported on May 28 last 
year. Federal Reserve Bank liabilities 
on Federal Reserve Bank notes in cir- 
culation show a reduction of $3,000,000, 
to $144,800,000, as compared with $179,- 
200,000 about a year ago. 
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BOSTON.—By far the most important 
feature of the week just ended was 
the tragedy in Central Leather, when 
the directors passed the quarterly dis- 
bursement of 1 3/4% on the preferred. 
[his stock is one which for a long 
time has been looked upon as one ot 
the most conservative industrial in- 
vestments. One writer in a Boston 
daily newspaper in connection with the 
instant, expressed himself thus :— 

“It is the climax of one of the great- 
est tragedies which modern business 
has ever experienced. It hits New Eng- 


land and hits hard.” 


But New England does not believe 
that all is lost simply because Central 


Leather has passed its dividend. Au- 
thorities in the leather industry be- 
lieved that the situation is at the 


bottom and that prices in volume are 
beginning to tend upward. 


There was considerable interest dur- 
ing last week in the report of Ventura 
Oil for 1920, in which total production 
represented an expansion of 26% and 
more than 100% increase in earrings 
last year. The company showed net 
profits after all charges equal to $3.16 
per share on the outstanding stock 
against a net in the preceding year of 
$1.49 per share. 


The disturbance noted in the New 
York market last week as a result of 
omission of dividends by industrial 
companies recently, was duplicated in 
the Boston list. Regardless of the 
trend of business conditions, the gen- 
eral opinion is that quite an extended 
period of convalescence must intervene 
before there will be general commercial 
vitality. The Boston Stock Exchange 
most of the time was rather dull and 
featureless. The copper stocks were 
fairly steady and there was quite a 
little odd lot buying of American Tel. 
There was some trading in MacElwain 
first preferred, following the announce- 
ment regarding the exchange of this 
stock into International Shoe first pre- 
Calumet & Hecla as the top 
notcher of the copper group, held well 
with an occasional advancing tendency. 
It may be said in passing that there is 
no considerable reason for expecting 

particular activity in the copper 
shares list as the market for the metal 
re and abroad is very quiet. United 
Fruit and Boston & Maine were noted 
for their weakness, although the de- 
clines were narrow. 


ferred. 


As for the money market Boston is 
no different than other centers in the 
East, and is at the moment influenced 
irgely by the withdrawal of govern- 
ment deposits. The improvement in the 
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reserve position continues, and Boston 
gained last week in the place of honor, 
with a ratio of well above 71, having re- 
gained a large portion of the loss shown 
for the previous week. 


Stockholders of Old Dominion are 
being notified of the company’s offer 
of 52,929 shares of preferred stock at 
par, $25 per share. The stock will not 
be underwritten and stockholders will 
be given the right to subscribe in the 
ratio of one share of new for each five 
old now held. All of the larger share- 
holders have indicated their intention 
of taking up their full proportion. 


The company has a_ considerable 
amount of money tied up in unsold 
copper and is in need of working cap- 
ital to continue development work. 

Until the armistice in 1918 caused a 
slump in copper, Old Dominion had 
been paying dividends for nearly 15 
years. It has a capacity of nearly 35,- 
600,000 pounds of copper annually and 
generally succeeded in the past in earn- 
ing its share. Before the market went 
dumps two years ago, Old 
Dominion’s stock sold at a premium. 
Its average high price from 1905 to 
1920 was 58 1/4. Its low 35 1/4. In 1916 
the stock sold as high as 82 1/4. 

Speaking of the porphyries, it is inter- 
esting to note that, according to the 
Boston News Bureau, in 1913 and 1914, 
and prior thereto, Paris was a sub- 
stantial holder of porphyry copper 
stocks, principally Utah, Chino and 
Ray Consolidated. These stocks were 
held in the form of bankers bearer cer- 
tificates. The war forced the selling 
of the stocks in this market of a very 
large amount of these foreign holdings, 
and today, it is estimated, there. is only 
about 15% held abroad. In 1913 foreign 
holdings of Utah totaled 209,230 shares. 
On May 21, this year, the holdings had 
been reduced to 30,363 shares. On the 
latter date there was held abroad 11,- 
437 shares of Chino Copper, which com- 
pares with 85,700 shares in December, 
1913. 

—_9-—— 
Enters Colorado Field 

Henry L. Doherty & Company have 
incorporated the Cities Service Oil Com- 
pany of Colorado to market petroleum 
products in Denver and vicinity. This 
is a new field for the company. The 
company has service stations scattered 
throughout the territory and additional 
tankage facilities have been installed at 
New Orleans to supply the new district. 
In addition there has been recently in- 
corporated the Cities Service Company of 
Texas and the Cities Service Company of 
Canada. 
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| COPPERS| 


We have analyzed the copper situation 
thoroughly in a recent issue of our 
Weekly Financial Digest and have pre- 
pared a special review on 


MIAMI 
COPPER RANGE 
ANACONDA 


We should be pleased to have you call 
or send for a copy of this Digest “F” 
without incurring obligation. 


Cc. P. DOW & CO., Inc. 


Founded 1892 
10 STATE STREET, BOSTON, 1 









Private Research Experi- 
ence Now Made Public 


For 12 years the Bourse has privately 
advised big business and financial men on 
conditions. Now a generally available 
business forecast service of highest ac- 
curacy is offered at a low cost. 


THE BOURSE BUSINESS 
BAROMETER DIAL 








puts in your hands at only $27.50 

year the analytical brains and statistical 
resources of the country’s foremost re 
today—ask 


search organization. 
for details. 
THE BUSINESS 
BOURSE 
National Clearing House 
ef Business information 
J. George Frederick, Pres. 
Park Mathewson, Vice-Prea 
347 Fifth Ave. 
(opp. Waldorf) 
New York City 
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Kennecott 
(Continued from page 935) 


with the largest known ore body, was 
also considered for a while. However, its 
then-new leaching process for recovering 
refined copper from its peculiar type of 
ore without concentrating and without 
smelting had not been sufficiently “proved” 
and earning power fixed in 1915 to make 
it possible to agree on a valuation. The 
Chile stayed out. 


The new, expanded Kennecott by the 
November, 1915, plan also took over all 
the stock and bonds, and rights to back 
interest, of the Copper River & North- 
western Ry., and acquired 53% of the 
Alaska Steamship Co. It also took over 
all the business of the “Alaska Develment 
& Mineral Company,” and later also the 
3ering River Coal Co. 


Some 606,756 additional or new shares 
of Kennecott were issued November. 
1915, for 404,504 shares of Utah Copper 
Co. stock (1% for 1). That Utah stock 
was held en bloc by the Guggenheim Ex- 
ploration Co. which was then dissolving. 
It represented about a quarter of Utah's 
issued capital (1,624,490 shares then as 
now). It was, however, the largest single 
holding as to any group interested in the 
Utah, and virtually carried control of the 
Utah. In liquidation of that block of 
404,504 shares of Utah stock, if they pre- 
ferred cash, owners got $50 a share for 
their Kennecott stock, or $75 a share for 
the Utah. That was more than the mar- 
ket price of Utah, and Kennecott stock 
could be sold for over $50. They took 
Kennecott stock. 


MODE OF EXPANSION 


An underwriting syndicate, not the 
Kennecott corporation, guaranteed this 
cash, as other cash items, and also de- 
vised, undertook and conducted to suc- 
cessful completion the vast deal. 


Besides so acquiring that block of Utah 
stock in late 1915, later in 1916 and early 
1917 the Kennecott spent $21,600,000 cash 
in buying 212,000 shares further Utah 
stock in the open market. It paid $94% 
average for 30,000 shares in 1916, and 
$1045¢ for 182,000 shares early 1917, 
during the period when Utah sold up to 
130. The entire $21,600,000 investment ir. 
further Utah stock was paid for out of a 
portion of the mines’ profits in Alaska in 
1916-8—all except $2,950,000 in notes 
which were refunded in 1919. 


The Kennecott has received $26,181,441 
cash dividends on its Utah stock holdings 
since 1916. It owns 616,504 shares of the 
Utah, or about 37%. Though not 51% it 
carries virtual control. Further Utah 
purchases, or acquisitions perhaps other 
than by purchase, are one of the attract- 
ive possibilities of both the Utah and 
Kennecott. 


Over 99% of Braden stock and con- 
vertible bonds were acquired by the No- 
vember, 1915, expansion plan. By that 
plan, one share of Kennecott was offered 
tor 3% shares of Braden. Those Braden 


shareholders who preferred cash to 
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INCOME 


‘Money that is only earning 3% or 4% 
today is not producing its full earning 


Land is the fundamental and prime secur- 
ity for borrowed funds. 

A dependable Income is the most satisfy- 
ing thing in the world. It provides the neces- 
sities and comforts of life without worry. 
It insures you a living with advancing age. 
It brings independence. 


Our 8% Collateral Trust Bonds 


will safeguard your future. 
Semi-annual Interest payments. 
amounts from $100 to $500. 
Sold on Part-Payment plan if preferred. Based 
on 37 years experience without loss. 


Write for Booklets 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 
727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Okla. 
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Kennecott stock received cash. The cash 
was guaranteed by the Underwriting 
Syndicate. Braden holders took Kenne- 
cott stock as being more profitable than 
cash. It is interesting to observe that 
Braden’s operating costs of producing 
copper metal in an uncompleted plant in 
1920 were within 1%c. a pound of the 
great Utah Copper Company, and be- 
tween two and three cents under the 
average cost last year of the copper in- 
dustry as a whole. Braden’s new works, 
six years building, will be finished this 
year. 

Kennecott paid 200,000 of its shares for 
51% control o fthe Alaska Steamship Co. 
and for all the stock and bonds and ac- 
crued interest of the Copper River rail- 
rcad. That gave it control of its own 
freight rates on its own products and 
supplies—a very essential control for self 
protection. About $5,445,135 dividends 
and back interest have since been pocketed 
by Kennecott from its steamship and rail- 
road holdings. Every little bit helps. 
Last year, not a very good year, Kenne- 
cott received $1,294,125 dividends and in- 
terest from this source. It paid out only 
$400,000 on its stock issued therefor. 


GETS MOTHERLODE 
To the new Kennecott was bequeathed 
all the plan and scope of the famed 
Alaska Syndicate as to developing new 
investments in Alaska. One of these new 
investments in 1919 was in the Mother- 
lode copper mine, just over the ridge at 
Kennicott Glacier. The mine had strug- 
gled along for ten years. When the 
Kennecott took hold, through the Alaska 
Development & Mineral Company, they 
tunneled a few hundred yards under the 
ridge. Last month the Motherlode repaid 
a million-dollar debt to the Alaska De- 
velopment & Mineral Company (Kenne- 

cott), and out of profits in 1920! 


Of course when Kennecott stock went 





above $50 a share from August 27, 1915. 
on, the $10,000,000 of old Kennecott bonds, 
convertible at $25, were converted into 
stock and wiped off the slate. One of the 
oddest stock-market freaks in the history 
of Wall Street is the fact that you could 
buy a bond at $1,660 to $1,780 for months 
and months after September 1, 1915, and 
you could convert that bond into 40 
shares of stock and sell the 40 shares in 
the market for anywhere from $2,000 at 
the worst to over $2,350. 


ISSUED CAPITAL 


The Underwriting Syndicate, which en- 
gineered the merger and guaranteed cash 
to those Braden and Guggenheim Ex- 
ploration Co. shareholders who might pre- 
fer cash to Kennecott stock, and who were 
responsible for devising the merger enter- 
prise and seeing it through, received 
65,000 shares of Kennecott stock for its 
services and risks. That was less than 
24%4% of the issued capital. One risk 
they assumed was a possible liability for 
$70,000,000 cash had all Braden and Gug- 
genheim Exploration Co. shareholders 
elected to take cash instead of Kennecott 
stock. 


All in all, 2,787,081 2/13 shares Kenne- 
cott stock (and no bonds) were issued out 
of 3,000,000 shares authorized capital, no 
par, as a result of the November, 1915 
expansion. The Kennecott was practi- 
cally the first big American corporation 
to take up the “no par” stock. In March, 
1919, the corporation issued $12,500,000 of 
l-year notes to carry copper over the 
Armistice period, and to finance Braden’s 
constructive program, and to acquire the 
Motherlode interest. It also refunded an 
unpaid balance of $2,950,000 owing on 
the $21,600,000 cash invested 1917 in buy- 
ing Utah stock in the market. Last year 


(Concluded on page 963, 
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Oklahoma Loans 
By C. 


M. Harger 


yO State in the Union has had a 
N more spectacular record than 
Oklahoma, made out of the old 
Indian territory and reservations to the 
west. It was settled under modern con- 
ditions, with a rush of settlers on a given 
date and quickly developed into a progres- 
sive commonwealth. Its farming country 
needed much capital and it has been a 
favorite investment field for some of the 
larvest investing concerns. With a cli- 
mate that allows the minimum of danger 
to wheat and corn, yet with a large cotton 
acreage and its cattle industry prominent 
‘ on its ranges, it has been possible to de- 
velop a must successful agriculture. The 
interest rates have been generous, as is 
always the case in a new country, and the 
payments have been made regularly. 
There were some hard years in the be- 
sinning, but of late years the State has 
settled down to a permanent agricultural 
stride that gives it today the solidity of 
the sections far older. The fact that by 
their latest report the insurance com- 
panies have loaned nearly $35,000,000 on 
farms in Oklahoma is evidence of their 
satisfaction. One company has over $4,- 
500,000 thus loaned and is steadily increas- 
ing it. It is rather curious that Okla- 
homa, though comparatively a new State, 
has more than half its farms operated by 
tenants, 93,217 being managed by owners 
and 97,835 by tenants. This indicates 
either that many original settlers have 
been able to retire and move to town or 
that investors are holding large options 
of the farm land and are renting it to 
tenants. Oklahoma has a State farm 
loan commission which loans to its farm- 
ers the State school fund and also a re- 
volving fund appropriated by the legis- 
lature. This amount reaches to a total 
of nearly ten million dollars and is loaned 
on the amortization plan. Apparently 
there has been overcome some of the 
riticisms that in the early stages of the 
eration of the plan assailed the State 
vernment for the commissioner reports 
there are no losses now on the books. 
past few years have of course been 
table ones for the farmers and it will 
the test of the system when it goes 
ugh the readjustment process now 
king the farmer’s profits depend more 
reful planning. 


ie crop outlook for Oklahoma this 
is promising. The farmers have 
over some wheat, though not so 
as States farther north, and the 
‘on market has been, of course, de- 
alized, but on the whole the situation 
no means without cheer. The banks 
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have gone through the same crises as in 
all agricultural States and have held up 
well, carrying their customers with little 
lack of accommodation and seem to be 
improving their condition. The new 
wheat crop will be the first harvested in 
the wheat belt and will probably move to 
market promptly, while the improvement 
in the European situation promises to 
bring an improvement in the cotton mar- 
ket. So the Oklahoma farmer seems to 
have a clear field ahead and he ought 
to get out of this season’s income a start 
forward that will enhance his credit. The 
fact is that the Oklahoma land is among 
the most fertile in the Middle West. It 
has produced abundantly and the im- 
provements seen on the farms indicate 
how well the producers have fared on the 
whole. Investors who have been placing 
funds in Oklahoma have found the se- 
curity of the farms exceedingly sound 
and the investments worth maintaining. 
The State is well settled, the number of 
farmers increasing only 1,795 in the past 
ten years, indicating that there is not 
much land unoccupied. That there will 
be breaking up of more prairie is certain 
as agriculture settles down to its normal 
procedure, but that will only add to the 
worth of the mortgage security. The 
itinerant settler has about passed away; 
he came, speculated and moved on. In 
his place is a home-making population 
that is there to stay and because of this 
the future development of the State and 
the solidity of its land values are assured. 











Kennecott Copper 
(Concluded from page 962.) 


the notes were refunded into $15,000,000 
of ten-year 7% gold bonds. 


By the 1915 expansion plan, the Kenne- 
cott has acquired the companies as shown 
in Table Number 2. 


There has been rounded together in the 
domain of copper mining, and railroad 
and steamship enterprises, a vast empire 
outvying the empire within Alaska, of 
which Stephen Birch once dreamed. His 
dream is still not impossible of achieve- 
ment as to Alaska proper. Although the 
embers are smoldering the fire is not out; 
it may rekindle anew in the not too re- 
mote future. The years to come may 
prove more kindly to Alaska, but even if 
not, occasional acquisitions like the profit- 
able Beatson and Motherlode enterprises, 
which were acquired under the disadvan- 
tegeous conditions of the years gone by, 
will doubtless be repeated in counterpart. 

The empire of Kennecott, as it stands 
today, stretches from far Alaska to Seat- 
tle, and on to Nevada and Utah in the 
good old U. S. A., and on to far Chile in 
remote South America. Even beyond 
that wide scope it extended onto Europe 
in the war, where one of the Alaska SS. 
Co. steamers, the “Seward,” won a gold 
star Over There. It rests in the Mediter- 
ranean, torpedoed “in active service.” 


(To Be Concluded.) 





Absolutely Sound 7% and 8% MORTGAGES 


N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make po loans for 
over half assessed value of prep- 
erty and we investigate and 
guarantee all titles. 

rate of interest in Georgia is 
8%. A better opportunity has 
never been offered te secure 7% 
and 8% mortgages backed by 
unquestionable security. 6% 





for complete information. 

Member of Farm Mortgage Bankers Ass’n of America 
SESSIONS LOAN & TRUST COMPANY 

Mortgage Bankers Drawer 361 Marietta, Georgia 








Higher Interest Rates 


Owing’ to a general advance in interest 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for our 
customers on First Mortgage Loans. 
We suggest that you take advantage of 
this and arrange to take some of these 
loans at the higher rate. Good loans 
are offering. Write for Loan List No. 77. 


Perkins & Co., Lawrence, Kansas 








ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. 8S. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 


C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 

—— oo concerning the Salees 
unlisted issues. They appear about 

once a week and will be mailed on 

request. 

Correspondence solicited; it will re- 

ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED. 





























GREER & COMPANY 


Investment Securities 


301-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 




































ATeM MORTGAGE 
INVESTMENTS 
Why Speculate 


and take a chance of losing 
all? To-day there is no neces- 
sity to take any risk in order 
to get large income returns 
from your savings. Invest your 
savings in Forman Farm Mort- 
gage Investments to bring you 
the liberal interest return of 
71%. 

Our attractive booklet, “Select- 
ing To-day the Investments of 
To-morrow,” is one of the 
greatest interest to every in- 
vestor. Write for it now. 


8 © Years Without Lasso ACustomer 
wie 


ARM MORTGAGE mpaly 
| (ESTABLISHED 1665) 
105 W. Monroe St. Chicago, IIl. 


F.W.-5-30-21 
963 








Concentrating for Service 


HE ‘financial advertising 
PLP sgenes of Rudolph Guen- 

ther-Russell Law,  Inc., 
has removed its offices from 25 
Broad St. to its newly completed 
building at 131 Cedar St. The 
new building, a five-story struc- 
ture, has been erected for the sole 
occupancy of the organization. It 
houses under one roof a complete 
unit for the handling of financial 
advertising, from the inception of 
the idea to its execution in typo- 
graphical form, including com- 
plete mechanical facilities for the 
setting up of advertisements, and 
the making of matrices, as well as 
for the copywriting, planning and 
executive phases of the business. 


“We are realizing in this build- 
ing,’ said Mr. Russell Law, “a 
conception that has been, we feel, 
a need of the day in this special- 
ized field of the advertising busi- 
ness, in which speed and co-ordi- 
nation in operation are such im- 
portant elements. It is a new 
step in financial advertising, pro- 
viding an exceptional opportunity 
for rapid and efficient service. 
We believe that it is a develop- 
ment which in itself is evidence 
of the rapid strides that have 
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been made in Wall Street adver- 
tising.” 

The investment in the property 
is said to be approximately 


$300,000. 


ss ti 


New Guenther-Law Building 


Devoted solely to the business of pro- 


ducing advertising 














Utah Copper Hopeful 


The Street seems disposed to view with 
confidence the fact that the present divi- 
dend rate of Utah Copper will be con- 
tinued, despite the fact that it is reported 
that the plants of the company are likely 
to remain closed for some time. But even 
though the dividend should be suspended 
for a time, what of it? When a com- 
pany that is moving slowly but surely in 
the direction of betterment decides that, 
while traversing the rough parts of the 
road, it will husband its resources, it 
surely is not a time for the owners to 
everything, including confidence, 
overboard. It is to be remembered that, 
when a copper company like Utah, or any 
other company that has a mine and ore 
and is something more than a prospect, 
decides against continuing dividend pay- 
ments in a time like the present, it is not 
to be concluded that they have no cash to 
make payments, for metals piled on the 
shelves, and even resting in the ground. 
represent cash stored up. Then, Utah 
is one of the lowest cost producers of the 
big porphyries, which will count for 
much when business once more is good 
in the copper industry. 
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Republic Iron & Steel 


Until the stagnation in the steel trade 
passes, it is useless to anticipate the re- 
sumption of the dividend on the common 
by the company. It is known that the 
industry for the current quarter will show 
no improvement over the last quarter. 
But the company is one in the steel group 
which can quickly respond to any im- 
provement, and would be one of the first 
to resume disbursements on its common 
as soon as the directors can see a clear 
track ahead of them. 

eS 


U. S. Realty Strong 

One of the strong stocks in the past 
several weeks has been Realty. The com- 
pany is fortunate in having most of its 
office space rented at very favorable 
figures. Most of these leases were made 
at the height of office rents for a period 
of years, so that in the current dulness no 
appreciable effect is felt in the current 
revenues. The annual report confirmed 
preliminary estimates of “The Financial 
World,” there being a rate for the fiscal 
year of $15 a share, which is nearly three 
times what was earned in the previous 
twelve months. 


Kernels 
(Concluded from page 940) 


of Michigan $3,000,000. City of Cleye- 
land $2,200,000.= 


Stock Market 


Stock sales for the week amount to 
3,794,800 shares against 4,659,100 
shares in the corresponding week o{ 
1920, a decrease of 1,054,300 shares — 


Stock Market—Reactionary.— 
Outside Market—Dull. = 


Other Markets—Paris irregular= Lon- 
don firm.+ 


Average price of twenty rails ranges 
from 71.26 to 73.53 against 69.95 to 
71.37 in the corresponding week in 
1920.— 


Average price of twenty industrials 
ranges from 74.26 to 76.96 against 
88.16 to 90.24 in the corresponding 
week in 1920.— 


Dividends Decreased—American Lin- 
seed passes quarterly dividend on 
common. Chesapeake & Ohio defers 
action on semi-annual dividend. Cen- 
tral Leather passes preferred divi- 
dend. Remington Typewriter defers 
dividends on first and second pre- 
ferred.— 


Foreign Exchange and Conditions 
Foreign Exchange—Irregular.— 


Demand Sterling ranges from 3.93 2/8 
to 4.00% against 3.81% to 3.86% in the 
corresponding week in 1920.4 


Canadian dollar — Canadian dollar 
ranges from 89.40 to 89.70 against 
89.38 to 89.75 cents a week ago.—Ger- 
man marks off.—French and Belgian 
Francs and Italian Lires off.— 


Bank of England rate 6% per cent. un- 
changed.= 


Ratio of reserve 15.28 per cent. against 
14.05 per cent. in the preceding 
week.+ 


Money and Banking 


Call money ranges from 6 to 7% per 
cent. against 6 to 7 per cent. in the 
corresponding week in 1920.+ 


Time money ranges from 6% to 7 per 
cent. against 8% to 9 per cent. in the 
corresponding week in 1920.+ 


Commercial Paper ranges from 634 to 
7% per cent. against 7% to 7% pe 
cent. in the corresponding week in 
1920.+- 

Federal Reserve—Ratio of reserves t 
liabilities 56.8 per cent. against 55: 
per cent. in the preceding week an 
42.7 per cent. a year ago.+ 


Removal Notice 


Maxwell B. Smith, specialist in Eur 
pean loans of American railroads, ha 
removed his office from 67 Exchang 
Place to 16 Exchange Place, New York. 
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READING CONFERENCE 


sser committee, representing 3,000 


ding common _ stockholders, met 
lay and discussed the decree of the 
ral Court, Philadelphia district, 


ed down last week which approved 
eiving preferred stockholders equal rights 
common to subscribe to new Read- 
al company stock. 
definite action was taken at the 
ing, but it was stated that stockhold- 
vill meet again to confer further. 
i. + * 


DEMAND FOR CARS GROWS 


ith material increases in the demand 
grain cars, several leading railroads 

rt orders of 50 to 100 per cent. in 
ess of what they were a few days 
vo, reflecting heavy sales of cash grain 
y the country. On the Illinois Central 
erain loadings are about 40 per cent. 
larger than they were a month ago, coal 
18 per cent. larger and general mer- 
and freight about even. The 

tock Island’s loadings are about the 
e as they were a month ago, and those 
the Burlington and the Northwestern 
are slightly lower. Practically all roads, 


ndise 


vever, continue to- show. reductions 
m last year’s level. 
* * * 
DEPRESSION AT END 


\tlantic City—A spirit of optimism is 
etlected by members of the Pennsyl- 
nia Bankers Association, here for its 
‘nty-seventh annual convention, which 

ns at Haddon Hall tomorrow and will 

session for three days. Practically 
if the bankers agree that the turning 

t has been reached in the depression 

h has accompanied post-war deflation. 

os 


| RAIL WAGE CUT 


(he rates of pay and classifications 

_ established by the Railroad Labor Board’s 
ve award of July, 1920, will be used as 
t asis of reduction when the board 
down its new wage decision on 
1. After a week’s deliberation the 
has arrived at tentative percent- 
which will cut the present rates 
, 10 to 15 per cent., according to the 


rol 


of employees affected. 


* * * 


“TTING READY FOR BUSINESS 
nsors of the new Foreign Trade 
cing Corporation express confidence 
e success of the campaign under way 
raising capital for the project and, 
rding to present indications, it may 
ssible that the new credit instrument 
be doing business by midsummer. 
far approximately $25,000,000 is un- 
‘ood to have. been arranged, and if 
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late” gait FF fila 


the necessary legislation is obtained, as is 
expected, the corporation will likely start 
out on this basis instead of seeking the 
$100,000,000 originally sought. 


* * * 


DISTINGUISHED VISITOR 


Real Admiral Ashley H. Robertson, 
commander of the torpedo boat fleet at 
anchor in the North River, visited the 
New York Stock Exchange building. 


*x* * * 


LAND BANK AID APPROVED 


Senator Curtis’s bill proposing transfer 
of $50,000,000 from the Treasury to Fed- 
eral land banks upon request of the Fed- 
eral Farm Loan Board was ordered re- 
ported favorably by the Senate Banking 


Committee. 
xk * * 


CURB SOON IN NEW HOME 


When the New York Curb Market As- 
sociation moves into its new home on 
Church Street in the near future quota- 
tions will be supplied by a ticker service 
similar to that used on the Stock Ex- 
change. The Curb Ticker Company has 
been incorporated with an exclusive con- 
tract to furnish these quotations. There 
is still much conjecture over whether a 
curb market will remain on Broad Street 
after the association has gone indoors. 
:t is understood that important realty in- 
terests will strongly oppose any attempt 
to retain the present market place for 
dealings in “outside” securities. 


eh + 


BELGIAN LOAN 


The Guaranty Trust Company of New 
York and Messrs. J. P. Morgan & Com- 
pany will be prepared, on and after May 
26, 1921, to deliver at their respective of- 
fices, 140 Broadway and 23 Wall Street, 
New York City, the permanent Kingdom 
of Belgium External Loan 714% Sinking 
Fund Redeemable Gold Bonds due 1945, 
having Coupon No. 2 due June 1, 1921, 
and subsequent attached, in exchange for 
the outstanding Bankers Receipts. 


——o-—— 


LACKAWANNA STEEL GAINS 


The Street virually ignored the suspen- 
sion of dividend payments by Lackawanna 
directors, and at the close of the day on 
which the announcement was made the 


shares had gained half a point. A certain 
contingent looks forward to _ possible 
improvement in Lackawanna _ earnings, 


beginning toward the latter part of this 
year and running into next year, as a 
result of railroad steel rail buying. This 
company being one of the largest pro- 
ducers of -steel rails in the country 
naturally would derive considerable bene- 
fit from the revival. 
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THE PRESENT STATUS 
OF 
YOUR OIL SECURITIES 


As a result of the present read- 
justment in the petroleum industry 
the status of many companies is 
being changed. Now, more than 
ever before, it is essential that in- 
vestors should obtain as much in- 
formation as possible regarding de- 
velopments affecting the companies 
in which they are interested. 


Our Statistical Department keeps 
in close touch with developments 
in the petroleum industry and with 
the status of the various com- 
panies whose securities are ac- 
tively dealt in. We are pleased 
to assist investors in connection 
with their oil securities and invite 
your inquiries. 


CARL H.PFORZHEIMER & CQ 


Dealers in Standard Oil Securities 
25 Broad St. Phones Broad 4860-1-2-3-4 

















We have orders in 


Garford Motor com. & pfd. 
Firestone Tire 7% pfd. 
Sherwin-Williams 7% pfd. 
Lima Loco. com. & pfd. 
Goodyear Rubber com. & pfd. 


WE QUOTE ALL 
OHIO SECURITIES 


Wire us for prices. 


THE 
WHEATLEY COMPANY 


Government Bonds 
High Grade Investment Securities 


LIMA, OHIO 

















TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Estabiished 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 








Specialists 
United States 
Government Bonds 
All “Liberty” Issues 


C. F. Childs and Co. 


Chicago New York 


























Lawrence Chamberlain & Co. 
Incorporated 
115 Broadway New York 
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Manila Suburban Rys. Co. 


First Mortgage, Sinking Fund Gold 5% 
Bonds. Guaranteed principal and interest 


to yield 842% 


LYNCH & MSDERMOTT: 


7 Pine Street, N. Y.—Tel. Rector 2515 











Hotchkin&Co. 


Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s 
and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


53 State Street 
Boston, Mass. 


Long —— Telephone: 
n 480 














PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Doty 


52 William St., N. Y. Hanover 7733 | 

















mt 100 Years of Commercial Banking 
Cw CHATHAM & PHENIX 
HN NATIONAL BANK 
@) Capital & Surplus $12,000,000 
SNA Resources -~ - $165,000,000 
BANK 149 Broadway, Singer Bldg. 
over oF Sew wane And 12 Branches 

















McBee, Jones & Co. 


Investment Securities 
120 BROADWAY, NEW YORK 
Tel. Rector 2525 




















M:SWOLFE 2Co 


ESTABLISHED 1906 


Al BROAD ST. NEW YORE. 
Phone : Broad 2% 














We maintain a complete set of records 
covering the past twenty years and will 
buy, sell, or quote any unlisted, inactive, 
or defaulted bond or stock. 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - NEW YORK 
17 Water Street . . - - BOSTON 











ST. LOUIS 
MARK C.STEINBERG& COMP ANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 








Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 


$2.10, postpaid. 


Address: 
THE FINANCIAL WORLD 
22 BROADWAY NEW YORK 























THE OUTSIDE MARKET 











Market Continues Soft 


HE outside market continued soft last week in sympathy with the big board 
The oils proved particularly vulnerable, reflecting further cuts in crude prices 
The motor and kindred stocks, as on the inside marke 


U 


t, softened; but an out- 


standing exception was Durant Motors, which reached a new high record at $25 
defiance of, and counter to, the general trend. 


United States Distributing Corp 
(CAMEO ANALYSIS, BY “HORACE SCOPE”) 

Authorized capital, 500,000 shares common stock, par $50; issued, 100,000 shares 
offered the public at $51 a share October 15, 1919, just before the great smash of 
November, 1919. There are also 10,000 shares Managers Stock, par $5, “entitled to 10% 
of any and all profits which may at any time be distributed as a dividend, or otherwise.” 

Controlled by coal distributors of New York, Philadelphia and Chicago, and power- 


ful New York banking interests. 
Founded 1919 


suggestions as to future. 
Bros., Farrell, 


Business: 


without definite business or property, and with vague 
Was presumed to serve as a market 
National and other coal and ice stocks in which the promoters were 


“pool” to support Burns 


interested. However in March, 1920, acquired a Wyoming coal property and organized 
U. S. Truck Corp., of which it secured control. 


Earnings: 


so-called “undivided profits” 
Dividends: 
available. 


The initiation of $1 quarterly divi- 
dends, and official report of substantial 
earnings, and renewed activity in these 
shares at around $25, attracts atten- 
tion of a more commendable sort to 
this mystery stock which was offered 
at $51 Oct. 15, 1919, was 1,000% over- 
subscribed, opened to trading above 
$55 on Oct. 23, 1919, quietly disappeared 
after a few months, and sold at auction 
at $5 a share for 250 shares in July, 
1920. 


Happily the corporation and the busi- 
and the stock outgrown 
some of its earlier literature in its 
prospectus, which stated in black type: 
“Application will be made at once to 
list this stock on the New York Stock 
Exchange.” On that point, the pros- 
pectus erred or else the Stock Ex- 
change turned down the proposal. It 
is still on the outside market after a 
year and a half, at times most decidedly 
still, as last summer. 


ness have 


One ambitious aim of the company, 


so ran the old prospectus, was to 
spend good money buying up coal 
mines, ice plants, yards, etc., for the 


purpose of closing down these or other 
works “with a view to shortening -hauls 
and avoiding duplication of yards!” 
Cheaper coal for the public was prom- 
ised, but some wag asked if they'd 
sell it in pill-cases in drug stores when 
he saw a vice-president of one of 
the big drug store companies as a 
director. The prospectus spoke gran- 
diloquently of acquiring storage yards 
centrally located and keeping them 
well stocked all the year round with 
coal, both in season and out. That was 
a new departure in business. The or- 


Reports $479,363 net for 1920, or $4.79 per issued share. 
of subsidiaries, earnings 


Including 
were $1,112,523. 


$1 quarterly, initial Oct. 15, 1920. Finances and balance sheet un- 


dinary business man tries to unload 
his stocks when buying is good, and 
go light on reloading when business is 
light. In the coal business, besides, 
the coal yards and delivery wagons 
may be used for ice in summer, and it 
is cheaper to “store” coal at the mines. 


However, prospectus literature 
aims are a thing of the past. 


and 


In March, 1920, the company acquired 
all the common stock and “debenture 
bonds” of the Sheridan Wyoming Coa! 
Co., with properties near Sheridan, 
Wyo. This coal company on March 
26, 1920, contracted to deliver 600,000 
tons a year for 7% years to a Western 
trunk railroad on a cost-plus basis. It 
has issued $3,500,000 of sinking-fund or 
serial 7% mortgage bonds, sold April 6, 
1920. 


In March, 1920, the company acquired 
41,000 out of 80,000 shares common stock 
of the U. S. Trucking Corp. The latter 
also has outstanding $2,000,000 of 8% 
preferred. It “owns or controls” a con- 
solidation of 27 trucking companies in 
and around New York, having 300 mo- 
tor trucks, 1,500 horse trucks and 3 
500 horses. The exact nature of the 
ownership, equities, obligations, con 
tracts or finances of the U. S. Trucking 
Corp. are unpublished. The annual re- 
port of U. S. D. C. for 1920 chronicle 
a good year for “all subsidiaries ex- 
cept U. S. Trucking Corp.” Hon. Alfred 
E. Smith assumed the chairmanship ©! 
the executive board of the U. S. Track- 
ing Corp. Jan. 3, 1921, after leaving the 
chair as Governor of New York Stat 


The president of the U. S. m Cc. 
(Concluded on page 967) 
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mOCTER AND GAMBLE CO.| | BUREAU OF CONSTRUCTIVE| 
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Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 
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- STOCKHOLDERS LISTS 
in Over Two Thousand Corporations 
Write for catalog. FOREWORD 
WM. JONES 


Auditors, Inc. 


























16 Broad St. New York City Intelligent and successful investing is based upon a thorough knowledge 
Tel. Bowling Green 8811-8812 of security values. 
- . Such knowledge is best acquired by reading constructive financial literature, 
DIVIDENDS prepared by individuals who are authorities on their subjects. 

THE BORDEN COMPANY 7 Every week we list many instructive booklets, circulars and periodicals on 
PREFERRED STOCK DIVIDEND NO. 28 investment and other subjects, published by reputable investment bankers, which 
(he regular quarterly dividend of 114% has ,|} we believe will be of interest and benefit to our subscribers. 

heen declared on the preferred stock of this com- Q ge Se , 

any, payable June 15, 1921, to stockholders of Below is a list of literature now available. 

record June Ist. Books do not close. Checks to : a ae, : 

be mailed by the Bankers Trust Company, divi- To obtain any of the booklets write to the issuing houses and mention 
end disbursing agent. | “The Financial World” and the date in which the literature you desire was listed. 

SHEPART RARESHIDE, Treasurer. 

Swift & Company ON BONDS 
Union Stock Yards, 142 Chicago 

e J 
syeidend eS idend No. 342 acon Province of Buenos Aires 5% Sterling Bonds of 1915.—A direct obliga- 
the capital stock of Swift (Ly pag tion on the most important province of Argentina. Letter describing 
ly 1, 1921, to stockholders of reco mag se : 1 0 PB aig en 
glee a a tale ar ae this investment. Merrill, Lynch & Co., 120 Broadway, New York. 
a C. A. PEACOCK, Secretary Porto Rican American Tobacco Company 8% Gold Bonds—Due 1931 
and returning 8% on the investment. Circular on request. National 
Pa , T Taur » 
THE MONTANA POWER COMPANY City Company, 55 Wall Street, New York. 
P pore ogee Pc gy dividend’ ot po 814% Vield from Bond Secured Gold Notes—A ten-year investment 
three quarters per cent. (134%) on the Pre- uniting high yield and safety. Send for circular. H. M. Byllesby & 
ferred Stock has been declared, payable July 1, Co., 111 Broadway. New York. 


1921, to stockholders of record at the close of 
business on June 14, 1921. 


a a eon or NO. 35 
A dividend of three-quarters of one per cent. 

(4%) on the Comrmon Stock has been declared, ON STOCKS 
payable July 1, 1921, to stockholders of record 
entitled to share in such dividend, at the close 
of business on June 14, 1921. Checks will be 


mated, 


Utah Copper—Series of letters comprehensively analyzing the copper 





- poeadwayV ALTER BUTTON, Treasurer glee yc Sy Saag <i i aemeaaleal 
. Steel Company.—An anlysis of this premier industrial by Gude, Win- 
Outside Market mill & Co., 20 Broad Street, New York. 
(Concluded on page 966) 
George F. Getz, president of the Globe , MISCELLANEOUS 


Coal Co., of Chicago. Mr. F. S. Pea- The Giant “Energy” Electricity—An illustrated descriptive booklet 


body, of the Peabody Coal Co., of Chi- issued by the National City Company, of New York. 
cago, is another big factor. These. two “Five Successful Methods of Operating in the Stock Market.”—Second 
jointly in September, 1920, bought out edition now ready. Write for booklet B-1. Sexsmith & Co., 107 
ASA ’ : S ‘ Liberty Street, New York. 
39,000 shares owned by S. M. Schatzkin, 
sill : . “Is Europe Bankrupt?”—An economic survey of conditions in Europe of 
” riginal organizer and director who particular interest to foreign security holders. Wm. H. McKenna 
resigned. & Co., 25 West 43d Street, New York. 

More or less active trading resumed Forman Guide to Safe Investments——Sixteen-page booklet sent upon 
ae ; request. George M. Forman & Co., 105 West Monroe Street, Chi- 
ate in 1920 at around $25, advancing cago, Ill. 


to $35 in January, reclining to $21% : , , ee 
ji J y & $217% Purchasing Power of Money.—A circular on conservative investments. 

y in April and currently around $24 Write for circular. Spencer, Trask & Co., 25 Broad Street, New 

to $25, York. 

7% First Farm Mortgages—Send for descriptive pamphlet “I” and 


hese cameo analyses of outside securt- offerings. E. J. Lander & Co., Grand Forks, North Dakota. 


appear regularly in The Financial 
rld. They should be read, cut out and 


*d for future reference, by every in- 


Straus Bonds—A chance to invest your money safely at 6%. Booklet 
issued by S. W. Straus & Co., 150 Broadway, New York. 


“A Sovereign State.”—Booklet describing bonds of North Dakota. The 
r, broker and banking house. No. 1, Bank of North Dakota, Bismarck, N. D. 


Durant Motors, appeared last week. Send 
‘or it if it is not already in your files. 


May 30, 1921 967 
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New York Stock Exchange 








Representative active stocks as of close Friday, May 27, 1921. 5614 39% Lehigh Valley ...........+++-- 
Week’s Sales: Saturday, 295,650 Shares: Monday, 590,055 shares; 36 14% RM, BE. beens va cecccvss sees 
Tuesday, 779,942 shares; Wednesday, hoy 000 shares; Thurs- 38 2 Maxwell Motors .............. 
day, 539,305 shares; Friday, 523,000 shares. R 222 148 Mex Petroleum ............... 
1920 , Prev. Fri- 71% 10 ee a 
Friday's day's 52 29% - Midvale Steel ...............+. 
High. Low. Stock. Close Close 21 81% Minn & St L, new............ 
465 14 Advance Rumely pfd.........- 48% 46 11 2% i A OE EBs. vc sco paccss 
62% 43% Allied Ch & Dye.............. 4454 43 33% 11 ocak cep Oh 
53% 2614 ABig-CHAUMETS .00.0052005000% 36% 32% 5314 33 OR ONG Bere 
95 51 Am Ag Chem.......-......---- 49% 50 13 2 Nat Conduit & C........ ese 
103% 323% Am Beet Sugar............--- 381%, 37% 17% 8 Nevada Con Copper........... 
12854 45% Am Bosch Mag.............-- 46 45% 8414 TE @ & ~~ Site aare 
61% 21% Dee SH Gi oat an venee s¥ bose 29% 30% 48% 16% ax eRe 
147% 111 re 8s eae 124% 122% 37% 15% 54 . © > pepRepeRQeppre 
3036 5 Pee re 11% 12% 105% Norfolk & West.............-.: 
11914 30% Am international iecieeaee se 461%, Hs, 95% 66% Northern Pacific .............. 
109% 74 Se eS eee ~ . 
17% 6% Am Safety Razor............. 6% 5% 1168 sou oy ty A Baa 65 
301% 7% Am Ship a. . cnn cea were € 10 . 8% 111% 6414 Pan AP & Ty, ee 
72 29% oT eS ee 41% 42% 44 87% an eee Let ee ee aa 
50 26 Am Steel Pound.............+. 30 29 36% 6%, Penn Seaboard Steel ......... 
142% 2% 0 «.- Ame gee Bat........60s.000e00 90% 88 45 27 People’s Gas, Chi ............. 
106% 65 I i cinnevunss + 00k 643% 60% 32 14 Pere Marquette ..............- b 
100% 2% Am Tel & Tel..............+-- 105 104% 42% ONG,» | EE Bash en cecoee ates 32% 
283 104% OG Se eer 12 127% 82% 15 Pierce-Arrow ..........-. ARLES 
16514 5514 Rie mE . 5s.) \sebunsesenwae 15% 73M B% 9 st ee Ras SE 
66% 30 Anaconda Copper ............ 41% 40% 72% DE vis aveadessaxenne ea 
90% 76 Ce ee eee 814 81) 3914 211%, +#&Pitts & West Va.............. 
20% 6% Attiantic Bruit .............-. 6% 1% 124 9544 Pullman Company ............ 
17614 7 a CST ay an 38% 38% 120 40 ye Tess eee 
148% 78 Bald Locomotive ...........-. 84% 82. 2% 30 Pure Oil .........s.seesseeees 
48% 27% Baltimore & Ohio............. 39% 41% 22% 10 ES SE ES ee 
102%  =—_— lk ERE 5 57% 03 ek | SR es wc deacacsebe 
2914 8 Butte & Superior............. 143% 13% -* es per 2 = “Ww Pea newenny o% 
85} 554 Ree err 5914 60 93 epolgle DU Ga sas secs sonae a 
46 7 15% aaa 47 44 124% 55%4 Rep Iron & S........-..-++0+- 
134 109% Canadian Pacific ............. 114% 115 120% 491% RODNY BhS.............----- 
104% 3014 Central Leather Co............ 3914 36% 33% 15% St Louis-San Fran ........... 
61% 2444 Cerro de Pasco Co............ 29% 28% 40 11 See Yb aeegereteres 
164% 5954 § Chandler Motor ............,. 65 62% 49% ek Te ee nds cbb ewes «cd 
705% 47 ON Oe ee ae 583% 574% 243 85 BORE. TROGBREK noc 0 ccccice seca 
44% 21 Chi, Mil & St P............... 274% 28% 231% 14 RR MOE 5.095.405 p98 snes « 
9114 60 Chi & Northwest.............. 65 66%4 901% eee” ERNE WEE, Ga cute oocc'es.oeahe 
413 — = soe ere 32 338 48 20 Sinclair Con Oil .............. 
21% . a ere 12% 11% 118% 88% Southern Pacific .............. 
41% SRG, «= CURINO RIOODEE on. nsec csesccus _ 26% 24% 3314 18 Southern Railway 
40% 18 PEN Gov oas eed cea ck nie ote 2914 28 661% 50 Southern Ry pfd.............. 
93% TEMG. | MAME EIN, foo ais vneaunvne ss 88l, 86% 157% 144 Btamdald OU, NW Joos cvs cccses 
1414 36 Continental Candy ............ 1% 1% 10536 100% Standard Oil N J pfd.......... 
103% 61 EL scons stecnsvsws 71 655% 126% 37% Studebaker Co ..............-. 
eos, 24% Coaden & Co. aa Rete RE LIES 34% ot 14 8%, Submarine Boat .............. 
« ruc e eee ie ee 2 v4 2a 
50% 16% Cuba Cane Sugar............. 19 17% Bae so Ee oe Seeenese- +02: 
60% 21% #$Cuban-Amer § ............... 23% 20% 47 14 Penola Ot? ll a aaa 
147 47 Endicott-Johnson ............ 635% 62% 53% 22 ee U oe ne vee 
21% 9% ye a eee: 13% 1443 951% 46 TE on os cc keen 
95 40 Famous Play-L................ 72% 7 38% 55  § Transcont Oil ................ 
48 10 re ree 15% 14 12914 110 eee 
19 1% RUN, WR Be WW no oe saenciss 1% 1% 224% 176 fe | eae ae 
43 so Ne er rears 68% 6714 96 45% United Ret Stores ............ 
172 116%, DG NED 5 os aks cv eesaws 1361 134 78% 15 U S Food Prod........s00..se0e 
913% 65% Gt Northern pfd.............. 675% 67% 1165 58% US Ind Alco..............e0+- 
42 eS eee 1214 11 69% 36 U S Realty & Imp............ 
93 69 Gen Motors 6% Deb.......... 68 6614 143% 544% US Rubber ..................: 
86% 27 IE TW, oiosencavnaccces 37% 37% 4 - U S Steel...........2- ee eeeeees 
116% 554% Houston Oil ................. 15% 72% Oe ait See eee eee ee stewesane ees 
2314 9% Hupp Motor Car.............. 12% 12% ” oe Pee eeerraneks + renee 
61% 28 Inspiration Copper ........... 361% 35 7 % Vanadium Corp ...........+.+. 
801%, 24 LOS eee 
88 4014 Int Agricult pfd bibs) ieee’ 4 493% 91 5 Vv Vivadou 
142% 88 Se eee 90 881, re eee > ees SS ae sry 
51% 104 ee SSS eae 15 15 13 7 Wabash eS ae ee ae 
111% 4 Int Mer Marine pfd........... 55 D4 35% 17 Wabash pfd A............-++- 
26% - sate 15% 15% 15% 8% Western Maryland ..........-. 
91% = lg eenhaet tana 70 69 40 20% #Western Pacific ............... 
4714 19 Invincible Oil................. 18% 17 55% 40 Westing E& M............... 
vet 4 Island Oil & Trans........... 3% 13% a” bh . a ~ see ceeeeeees 
hy, 18% «= Kan City Southern............ 26% 27 69% 30% White Motors ...............- 
152 25Y, Kelly NR a a ein a 4436 41 25% 13%, White Oil 
331%, 14 Kennecott Copper ............ 21%, 2058 82 34% ie 
48% 5% Keystone Tire & R............ 14% 144% 30 Bie Willys-Overland petnseneyaag hie = 
91% 45 oS er ee 49 47% 93 - 26 Willys-Overland pfd ......... 37 365 
~ ~- Lee Rubber & Tire ........... 2656 26% 95% 35% OEE SOND Sce's bce kase'dneees 5014 49 





STANDARD OIL ISSUES 


Carl H. Pforzheimer & Co., 25 wuaet 
id. 
Anglo-American Oil Co, Ltd..... 19 
The Atlantic Refining Co........ 950 
Atlantic Refining Co pfd........ 106 
Borne-Scrymser Co .......e-eseee8 360 
The Buckeye Pipe Line......... 80 
Chesebrough Mfg Co Cons...... 185 . 
Chesebrough Mfg Co Cons pfd... 98 
too i er 110 
The Crescent Pipe Line Co...... 27 


St., N.Y 

Asked. 
191% 

1050 
109 
390 
82 
195 
100 
115 
29 





PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway, N. Y. 


Bid. 


American Light & Traction com. 80 
American Light & Traction pfd.. 80 
Adirondack Power & Light com. 9 
Adirondack Power & Light pfd.. 74 
American Power & Light com... 59 
American Power & Light pfd.... 70 
American Public Utilities com.. 7 
American Public Utilities pfd.... 17 
American Waterworks Electric... 4 


968 


Asked. 
85 





CINCINNATI QUOTATIONS 
Westheimer & Co., 324 & 326 Walnut Street, 
Cincinnati, Ohio. 

Bid. Asked. - 


American Laundry Mach com... 65 75 
American Rolling Mill com...... 35% 36% 
American Rolling Mill 7% pfd.. 97 97% 
Cincinnati Union Stock Yards....112 113 
ew! rea 89 90 
Globe Wernicke com............. 95 100 
Gruen Watch Co com............ 152%, ~=t«wst 
Gruen Watch Co Ist pfd........ 101 105 





TOLEDO SECURITIES 
Quoted by Tucker, Robison & Co. 


Bid. Asked. 
Commonwealth Bldg Co com..... 75 100 


Cee GEO . ashore. sscccetsies 80 100 
LABROTAPERS COME onc cccccccccns 101 105 
Libbey-Owens pfd, ex-div....... 973%, . 98 
Milburn Wagon com............. 95 oo 
Milburn Wagon pfd.............. 90 100 
National Dairy Co com.......... 15 23 
National Dairy Co pfd........... 75 100 
National Supply com............ 140 150 


CANADIAN SECURITIES 
Lynch & McDermott, 7 Pine St., N. Y. © 


Bid. Asked 
Alberta 5%4s, Jan 1939........... 83 87 
Alberta 5s, May 1928............ 85 871 
Alberta 6s, June 1928............ 92 94 


British Columbia 4%4s, Dec 1925.. 85 87 
British Columbia 44s, Jan 1925.. 86 88 
British Columbia 5%4s, Mar 1939.. 89 91 
Caigary Te, June 1028.......c000- 94 95 
Caigary ‘Ga, Apr I9BB......cccscecs 91 93 





DIVIDENDS DECLARED MAY 20-27 

Rate Pe- Stock of Pay 

P.C. riod Record able 

American Loco pfd.. 1% June 13 June 3!) 
American Loco com. 1% June 13 June 30 
Amer Linseed pfd...1% Q Junel15 July 1 
Assoc D G ist pfd.. 1% Aug. 13 Sept. 1 
Assoc D G 2d pfd.. 15% Aug. 13 Sept. 1 
Assoc D G com..... 1 July 16 Aug. “ 
1 

1 

1 


Oo 


Borden Co pfd...... 1% June 1 Junel 
Cities Service pfd... % June 15 July 
Cities Service pfd B % June 15 July 
Cities Service com.. % M Junel5 July ! 
Standard G & E pfd.$1.00 Q May 31 Junel: 
POROE TO. csc ive cons We Q Junel7 June 3! 


The Financial World 
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$6,000,000 


Chicago Union Station Company 
614% First Mortgage Gold Bonds 
Series C, due July 1, 1963 


INTEREST PAYABLE SEMI-ANNUALLY ON JANUARY Ist AND JULY Ist 


Coupon Bonds in denominations of $1,000 and $500 each with the privilege of registration as to principal and exchangeable for 
bonds registered as to both principal and interest, which in turn may be exchanged for coupon bonds. 


Unconditionally guaranteed by endorsement as to both principal and inter- 
est, jointly and severally by Chicago, Burlington & Quincy Railroad Co., 
Chicago, Milwaukee & St. Paul Railway Co., The Pittsburgh, Cincinnati, Chi- 
cago & St. Louis Railroad Co. and Pennsylvania Company. 


Bonds of Series “C” are redeemable, at the option of the Company, on January 1, 1935, 
or any interest date thereafter at 110% and accrued interest, upon ninety days’ previous 
notice. 


The issue of bonds and their sale are subject to the approval of the necessary public 
authorities and to the opinion of counsel. 

For further information as to these bonds, reference is made to a letter from J. J. 
Turner, Esq., President of the Chicago Union Station Company, dated May 26, 1921, copies 
of which may be obtained from any of the u idersigned. 

THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, 
SUBJECT TO ALLOTMENT AT 101% AND ACCRUED INTEREST TO DATE 
OF DELIVERY, INTERIM CERTIFICATES DELIVERABLE IF, WHEN 
AND AS ISSUED. 


KUHN, LOEB & CO. 
LEE, HIGGINSON & CO. 
ILLINOIS TRUST & SAVINGS BANK, Chicago 








Y 
THE NATIONAL CITY COMPANY, New York 
New York, May 28, 1921. FIRST NATIONAL BANK, New York 
All of the above bonds having been sold this advertisement appears as a matter of record only. 
The Outlook labor as a whole, appreciates the neces- i a Motors pfd 71 WE: 
, S - a : ’arke Davis ee ’ nme ; SO SO 
re i ' ; sity of cutting expenses and of increasing Reo Motor 173 13 
c Mite a ae ; ~~ Reo M ae veeeeeees 17% 1 
S. Bac ce ge s ‘ . output, or, in other words, efficiency— bse pees —_ ; ; atta a 4 
> close ot last week, sz n part: ; “Th Axle pit cee ee ee S6 
the close of last week, sand 3 | - working harder at less wages. Sy GEMMEAOOR WRG Ci s6 6.00) cain aie = 80 
are gradually approaching now : 
“ s 
in mes would be called Sf: Li : TATION 
merore agi st a OUT OF TOWN EXCHANGES ae Kerk nahi ge , 
mmer dulness. Evidences ot disap- Morton Lachenbruch & Co., 42 Broad Street, = man's een me. a peeige aaa 
ment generally are appearing, be- New York City. Bid. Asked rine "Bid. Asked. 
: : . sid. Asked. A ric: 3: iy CO © on 
new business does not show itself Continental Motors ..........:... 6% Gg eerie wena ag neapaiieren 138 1s 
in expected it would. But the ap- Standard Gas «& Electric. . . 11% 12 Central Coal & Coke com . 85 S734 
. s 2 Commonwealth Edison 107% 10% Central Coal & Coke pfd 72 7S! 
to normal and to final readjust- pe ee eee er oe 12%, 125, Certain-teed Prod Cor Sa Lbs 
: Stewart Warner .............. 2 261, fo ear 1 - TOE ( orp ts pfd.. i i 
must come about through a series Hinamond Match ................ 102 104 fais ieikoe Eaup ¢ pfd. ‘a 6 
. ° e = ‘ : ( = ae ‘ ay \. bo . 
pressions and recoveries in activitv. Cudahy ................. 1) av Consolidated Coal Co.. 78 Q21 
: “ : Swift ilaica Seth. af ade hi atid lah Wace ae Bad G1 He Fulton Iron We nek fd 7 ie o7 ao 
can be no straight line upwards mt Union Carbide ................ 48 481 walhem teom Werk , +++ OG 101 
ee i ee ke T1i, ) Y rks com...... NS) 57 
vement; consequently, we shall @° dyear Tire & Rubber com... “12 |8'2 Hamilton Brown Shoe Co.. 118-18 
ie. liek E ji Goodyear Tire & Rubber pfd. 26 2614 Hydraulic Press Brick pfd 2e 11 
ily hear much pessimism for a time. ee — & Rubber onan G5 70 Hydraulic Press Brick Pen a 1; 
ange “irestone Tire & Rubber pfd.. TH Tals eclada Steal eo he ) 
are slowly declining and much  pigher Body of Ohio com ' 1814, 19- ee pe Bg road ag eeeanes 7? bos ~ 
F : oe és i 7 ee 7 - , aot hes LISSO ortiang ement... if q 
yment prevails. The attitude of Fisher Body of Ohio pfd.. i it National Candy Co com.......... 76 qs! 
oe Peerless Truck Motor.......-..5.: 25 26 National C: “See : } 
or leadere ic inst accepting the elie : “ee 7 Ps Nationa andy Co 1st pfd.. 98 101 
r leaders is against accepting the PORE Petee PINON, 6 oc css coaecces 171, 20 Rice Stix D G Co com id a 
As : ao, ek oe 6a Maier ........ Coie chal oe 68 inn Mele Ey 43 Ge te — os 
n and making the best of it. They Youngstown Sheet & Tube com... 56 64 Rive Bix DG | > Aca oc aoc 101 
inging obstinately to things as they Youngstown Sheet & Tube pfd. 110 St Louis Rocky Mt & Pacific... 37 10 
: ‘ 1: ‘ Sherwin Williams pfd........ 92 4 United Railwavs Co pry . i 11 
and showing not the least quality Of Ohio State Telephone........ > 18 United Railwave C ol a 1% 
. . . . eles sas ‘ac @ 5 Ps : ve ays O PIG. ....-. ae ‘ 
ianship in their expression and ap- sprheogg adlige COM......-+-. boy Le S Wagner Electric Co........... 881, 4015 
Rae os = zone Star Denes ners eeeed oo =a)? <T Wester Cartri ve Co , > = 
t beliefs. We do not believe the Pittsburgh Brewing .... <¥s — ehaieen B. eam =10 . 
oi Cae x ae ee Standard Steel Car..... TM) 950 onds 
nd file of the better elements in pittsburgh Steel .......... 9 100 East St Louis & Sub 5s, 1932 561 60 
are really in sympathy with such Carbon Steel ............. 20 22 General Baking Co 6s, 1936. . 86 90 
. See . ° American Lt & Trae com 81 81! Kansas City Home Tel Co 5s, °23. 891 91 
s, although it is natural for all Detcole MMMON, «oo eis.ssce es 9314 941, Laclede Gas Co 7s. 1929......... 90 91 
hes ence ' —— = Ford Motor of Canada.. 238 243 St Louis & Sub Ry Gen 5s, 1923.. 35 10) 
desire ~ large wages as pos Lincoln Motor ........... . 17 19 St Louis & Sub Ry Ist 5s, 1921... 90 9” 
and we think the element referred Packard Motor com......... 814 $14 St Louis Transit Co 5s, 1924..... 30 34 
5 oes seals ‘ ee Packard Motor pfd....... 70 71 Union Elec Lt & Pr Co 7s, 1923.. 941/ 9614 
lit is in a very large majority of Paige Detroit Motors com.. 54 151 United Railways Co 4s, 1934..... 4914 4834 




















$100,000,000 
Government of the French Republic 


Twenty-Year External Gold Loan 74% Bonds 
Dated June 1, 1921 Due June 1, 1941 
Not subject to redemption prior to maturity 


Interest payable June 1 and December 1. Principal and interest payable in New York at the office of 
J. P. Morgan & Co., in United States gold coin of the present standard of weight and 


fineness, without deduction for any French taxes, present or future. 


In the opinion of counsel, these Bonds are a legal investment 
for Savings Banks in Connecticut, Vermont and California 


Coupon Bonds in denominations of $1,000, $500, and $100, registerable as to 
principal only. 


In the Loan Contract under which these Bonds are to be 
issued, the French Government covenants to pay to 
J. P. Morgan & Co., during the first five years, as a Sinking 
Fund, the sum of not less than $9,000,000 in cash per an- 
num, in monthly instalments of not less than $750,000 
each, beginning July 1, 1921, such sums to be applied to 
the purchase of Bonds, if obtainable, at not exceeding par 
and accrued interest ; any unexpended portion of any such 
instalment remaining in the Sinking Fund at the end of any 
month to be returned to the French Government. 


We are receiving subscriptions, subject to allotment, for the above Bonds at 


95°. and accrued interest, to yield over 8°. 


Subscription books will be opened at the offices of J. P. Morgan & Co., at 10 o’clock, A. M., Wednes- 
day, May 25, 1921, and will be closed in their discretion. 


All subscriptions will be received subject to the issue and delivery to us of the Bonds as planned, 
and to the approval by our counsel of their form and execution. The right is reserved to reject any 
and all applications, and also, in any event, to award a smalier amount than applied for. Amounts 
due on allotments will be payable at the office of J. P. Morgan & Co. in New York funds to their 
order, on or about-lune 10, 1921. 


Temporary Bonds or Trust Receipts will be delivered pending the preparation of the definitive 
Bonds. 


J. P. Morgan & Co. 


First National Bank, Brown Brothers & Co. National City Company, 
New York Harris, Forbes & Co. New York 
Guaranty Company of New York Dillon, Read & Co. Bankers Trust Company, 
Lee, Higginson & Co. J. & W. Seligman & Co. New York 
White, Weld & Co. Spencer Trask & Co. Kidder, Peabody & Co. 
Lazard Fréres Blair and Company, Inc. Kissel, Kinnicutt & Co. 
E. H. Rollins & Sons Clark, Dodge & Co. Bonbright & Co., Inc. 
Chase National Bank Halsey, Stuart & Co., Inc. 
National Bank of Commerce in New York New York Trust Company 
American Exchange National Bank Central Union Trust Company of New York 


Mechanics & Metals National Bank 
Equitable Trust Company of New York 


May 24, 1921 


























RPL 









